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Business 


Market Meddling 
Blamed on 
Washington 
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Post Attitude Friendly 
To Construction 


New Deal Jeopardizes 
Business Outlook 

HE drastic decline in stock mar- 
Ths prices which reached panic 
proportions this week can be traced 
‘9 two sets of causes. On the one 
hand there has been the daily busi- 
ness News. On the other, internal 
factors described loosely by the 

“thin” nfarkets, and attributed 

directly to the “cumulative effect of 
, variety of governmental policies” 
by Winthrop Aldrich, board chair- 
man of the top-ranking Chase Na- 
tional Bank. 

Since mid-August business news 
has been disappointing. First came a 
heavy unexpected slump in unfilled 
steel: tonnage—then a falling-off in 
actual operating ratios. With com- 
modity prices falling, business found 
little incentive to “buy ahead” as 
had been the case earlier in the year. 
September and October became 
“wait and see” months. 

This realization that 1937 was not 
the rosy year it started out to be, 
caught U. S. security markets in ‘a 
vulnerable position. Already jumpy 
with war scares and New Deal fears, 
speculative and investment buying 
dried up quickly. On top of that was 
the change in trading rules which 
impaired the ability of the market to 
absorb a given volume of selling or 
buying without exaggerated price 
movements. 

So far there is no substantial eyi- 
dence that a major business recession 
is ahead, though profit returns and 
business volume may continue re- 
stricted for several months. But this 
much seems clear, namely that broad 
and active security markets which 
are of vital importance to investors, 
business corporations, governmental 
bodies and financial institutions have 
been definitely impaired by New 
Deal tinkering of Washington offi- 
cialdom, 

As yet there is little evidence that 
Washington has learned a lesson. If 
reasonable steps are not taken to re- 
move some of the most flagrant re- 
stictions, the whole financial and 
business machinery of this continent 
may be seriously affected. 


Rehabilitation Job 
Must Be Done Now 
QO citizens in every 
walk of life have given warm, 
vigorous support to the editorial 
which appeared in last week’s Post 
under the caption “A Job to be 
Done.” Some of these views are 
published elsewhere in this issue. 
All are unanimous in their belief 
that the task of rebuilding our job- 
less men and women is one that 
must receive proper consideration 
in Canada, although opinions differ 
as to the exact methods to be used. 
One of Canada’s front rank busi- 
hessmen in commenting on this 
problem suggests that while the 
Canadian Government will sooner 
or later undertake to deal with the 
unification of relief administration 
(implied in the recommendations of 
the National Employment Commis- 
sion) he feels this is a constitutional 
question which is extremely deli- 
cate. He expresses the hope that the 
Rowell Commission will “deal 
courageously with this important 
iiem in our national economy.” 
Certainly a major item on the 
Rowell Commission agenda is the 
Whole problem of relief administra- 
tion in Canada. But this commis- 
sion may not bring in its report for 
another year at the earliest. 
_ Meanwhile The Post believes it is 
imperative to tackle at once the re- 
habilitation of men who, on the one 
hand, are needed in industry to fill 
jobs requiring skill and training, 
and on the other hand, are rapidly 
‘sing their usefulness to industry 
and to society. 
This is not a job that can await 
the findings of the Rowell Commis- 
sion. It is not a job that can await 
‘ne 1938 parliamentary sessions. It 
Sa job that is long overdue and 
‘very week that passes without ac- 
tion is valuable time wasted. The 
enthusiastic support accorded last 
week's presentation of the problem 
‘0 The Financial Post indicates 
there need be little hesitation or 
delay in implementing at onge the 
tehabilitation plans as laid down by 
‘ie National Employment Commis- 
“on six months ago. 


Political Control 
Aim of Unions 


"THERE is considerable signifi- 
a cance in the apparently success- 
4. overtures made last week to 
br "@ together the C.LO. and the 
AF, of L. Leaders of these two 
Major labor groups will meet this 
a0 to discuss ways and means of 
wating two-year-old wounds and 
& this writing, the chances of suc- 
ess appear very - good, 

The most important long-term 
implication of such @ union is pol- 
tical, Already the C.LO. has 
€xerted a vital and sinister influ- 
thee at Washington which had its 
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Merchandisers 
Get Albertans’ 
Higher Income 


Debts Ignored as Farmers 
Cash: Resources 
Increase 


SPENT ON GOODS 


From Our Own Correspondent 

EDMONTON.—Alberta farm in- 
come will be millions higher 
this year than it was in the depres- 
sion low, and the money is going, for 
the most part, into consumers’ goods. 
Debt payments, even taxes, are col- 
lected with difficulty in Alberta, 
despite increased purchasing power. 

Judging from business reports, 
cash from Alberta's crop this year 
tends to be spent on a new coat for 
the farmer’s wife, possibly a new 
car, a new tractor or perhaps furni- 
ture for the farm home. The due 
payment on the mortgage or the 
overdue loan is taking second place. 

This, in general terms, is the pic- 
ture that business in Alberta pre- 
sents this fall, against the back-. 
ground of legislative intervention by 
the Social Credit Government. The 
chief governmental instrument is a 
general moratorium, invoked by the 
Aberhart Government, which is 
showing no sign of lifting it. A 
fairly substantial list of exemptions 
under the moratorium modifies it, 
but the postponement of debt pay- 
ments exercises a stringent effect on 
business. 

Honest Debtors Found 


One finds shrewd business observ- 
ers who recognize the existence of a 
marked don’t-pay-debts attitude in 
Alberta, and at the same time one 
meets in almost every business con- 
tact the man who defends the debtof, 
saying he is honest on the whole and 
is willing to pay within his capacity. 
The \Calgary Herald recently un- 
covered in southern Alberta scores 
of individual cases demonstrating 
that an honest attitude toward debts 
continues, 

But there is no doubt that the 
creditor in general must take sec- 
ond place in Alberta at present, and 
the channels in which cash from the 
1937 crop is being spent support 
that feature. 

Catch a businessman in Alberta in 
philosophical mood and he is likely 
to tell you that a widespread mental 
attitude exists favoring spending on 
consumers’ goods in preference to 
debt payments, and he ‘will give you 
instances, 

A farmer recently explained his 
viewpoint to a party of businessmen 
on a hunting trip, The money he 
spent on a new fur coat for his wife 
and a new car for the family, he 
said, went into circulation in busi- 
ness channels in the province and so 
helped business. If he had paid his 
loan to the bank, the purchasing 
power would have been lost to busi- 
ness. And the farmer quoted Pre- 
mier Aberhart to support him. 

Such a case throws into relief the 
effect of much teaching of Mr. Aber- 
hart and his Social Credit spokes- 
men, where the emphasis has been 
on keeping money at home and in 
circulation in Alberta, while at the 
same time the argument against pay- 
ing bank and other debts has been 
that such is a form of tribute to 
interests outside the province. 


Caution in Credit Business 


At the same time, business which 
must be done, at least in part, on a 
credit basis, such as the sale of an 
automobile or a tractor, is being 
done in Alberta. A striking feature 
that is found in these lines of busi- 
ness is that extra caution is exer- 
cised in extending credit, so that this 
class of credit business is practica]ly 
hand-picked and can all be classi- 
fied as “good.” 

The economic come-back is de- 
monstrated in figures of farm in- 
come. A reliable estimate puts Al- 
berta’s farm income in 1937 at $170,- 

(Continued on page 24) 


A Job to be Done 


From leaders in church, state, ; 
education and industry have come 
vigorous expressions of approval 
of the front page editorial pub- 
lished in last week’s Financial 
Post under the title: “A Job 
to be done.* 

In this editorial a plea was made 
for immediate action toward in- 
creasing the employability of tens 
of thousands of unemployed Can- 
adian men and women by improv- 
ing their skill, physique and 
morale. It was urged that the prob- 
lem must be tackled on a national 
scale with the co-operation of in- 
dustry and of every community, 
and that behind it must be an ade- 
quate employment administration 
organized if possible around a fed- 
eral nucleus _— . en 
suggested by the Nat mploy- 
ment Commission six months ago 
but has never been acted upon. , 

In view of the national import- 
ance and urgency of this job of 
rebuilding men now unemployed 
or on relief, and in view of the 
wide interest this subject has 
aroused, The Post publishes here- 
with extracts of some of the com- 
ments and suggestions received 
during the past few days. 


Sir Robert Falconer, Toronto— 
“Your editorial is very 4imely. You 
have touched on an important mat- 


sary. But this must be done by ex- 
enced 


persons. 
mn is really a process of re-educa- 
tion—not on a mass scale but in- 
wise guidance 


ae 


t 
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Realities in 


Real Estate 


What’s happened to real estate? 
Has there been a real estate revolution which has 


made 
asset? 


ownership of property more of a liability than an 


Next week The Financial Post will publish the first 
of a group of 10 articles covering every phase of today’s 
real-estate-ownership problem. 


The pressing problem of constantly rising taxes which 
threatens to make property owners tenants of the civic 
landlords, will receive special attention. 


United Front Presented: 


On 1938 Newsprint Price 


SEER 
Story of Week 


In Newsprint 


Great Northern Paper announces 
a price of $48 a ton delivered New 
York for the first half of 1938 and 
$50 for the balance of the year. 
While $2 a ton lower than the 
price previously set by other oper- 
ators, the announcement clears 
the air in doing away with the 
uncertainty created by unfounded 
rumors of what Great Northern 
might and might not do. 

a * a 

Less than 5% of Camadian 
production affected by Great 
Northern’s policy. Clarkson, 
Jones, Cullen and other industry 
heads reaffirm stand on $50 price. 

= = e 

Amnounced intention of Can- 
adian manufacturers to limit pro- 
duction and bring stocks down to 
more normal levels. 

a . - 

Newsprint stocks and bonds 
react sharply from their specula- 
tive “highs.” Now possible to ob- 
tain a clearer view of all factors 
bearing upon industry and its im- 
mediate outlook. 

* = & 

Premature announcement of 
higher newsprint price in 1938 
makes for higher wages and in- 
creased costs of materials for 1937. 
Earnings may be less than antici- 
pated. 


Abitibi Income 
Off: In Month 


But Continues Well Above 
1936 Level; September 
Figures 


Earnings of Abitibi Power & 
Paper Co., before allowance for de- 
preciation and interest, declined 
$83,400 in September compared with 
August. G. T. Clarkson, receiver 
and manager, explains that the de- 
cline is due, to the extent of $34,425, 
to costs of reopening and losses in 
operating the Ste, Anne mill, and to 
the extent of $12,425 to reduced 
earnings from sales of bleached sul- 
phite pulp. The remainder of the re- 
duction, $36,550, is attributed to 
higher manufacturing costs which 
Mr. Clarkson states are due prin- 
cipally to seasonal conditions. 

The September earnings were 
$417,269, compared with $500,669 in 
August, and $233,413 in September, 
1936. For the first nine months of 
this year, earnings exceed $3.5 mil- 
lions, compared with a figure 
slightly below $1.5 million in the 
corresponding 1936 period. 

Sales of newsprint for September 
amounted to 44,928 tons, compared 
with 42,736 tons in August, and 31,- 
832 tons in September, 1936. Sales 
of bleached sulphite pulp amounted 
to 4,847 tons in September, com- 
pared with 5,428 tons in August, and 
4,995 tons in September, 1936. 


arising out of past failures is needed. 
This matter should be very carefully 
considered by groups of interested 
and capable persons and you have 
done well in drawing attention to 


it.” 
eo" eich 


E. G. Baker, President, Moore 
Corp. Ltd., Toronto—‘I think your 
editorial strikes a note that should 
be sounded. 

“The work of rebuilding men back 
into useful employment is not only 
desirable from the human standpoint 
but in my opinion is essential to 
take care of the increased demand 
for competent workmen. Already it 
is becoming difficult to get suitable 
men for some skilled trade.” 


Dr. George C. Pidgeon, Bloor 
Street United Church, Toronto— 
“The figures you give are startling. 
I had no idea of the exact situation. 
I quite agree with the recommenda- 
tions and I think it is splendid to 
have a paper like yours publishing 
articles of this sort.” 


“For years, we have, in a half-haz- 
ard way been training men to be 
idle and inefficient and now very 
few of them are able to do continu- 
ous work or even any work at all. 
Hardly any of them can now pass 
the medical and test im- 


ere a tp 


Announcement of Great 
Northern’s Plans Clears 
General Situation 


PUBLISHERS OFFENDED 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 
MONTREAL.— Developments in 
the newsprint industry over the past 
week have been of a constructive 
character. The air has been cleared 


.of a number of uncertainties and it 


is now possible to obtain a clearer 
cture of where the industry stands 
a where it is headed. 
Outstanding in interest was the 
announcement of Great Northern 
Paper Co. that for the first half of 
1938 it would charge $48 a ton for 
newsprint delivered in the base zone 
of New York and that it would ad- 
vance the price to $50 for the 
half of the year. _ 
Previously, Canadian companies 


‘had announced a price of $50 a ton 


for the first half of the year, with 
an adjustment in the last half, de- 
pending upon the trend of costs. 


Clear Up Uncertainty 


There has been considerable un- 
certainty about the ability of the in- 
dustry to enforce the higher price 
in view of the pronounced opposi- 
tion from American newspaper pub- 
lishers and also because of the past 
record of the i Further, 
there was the fear that interlocking 
contracts, whereby one mill with an 
annual capacity of 100,000 tons could 
set the price for the balance of the 
industry, would nullify efforts to 
secure a better price, 

Despite assurance that less than 
5% of the total Canadian production 


price contracts, the feeling persiste¢ 


in investment circles that if Great 
Northern announced a price lower 
than $50, Canadian operators would 
have to back down and do likewise. 

It had been expected generally 
Great Northern would set a price of 
$47.50 a ton; in some quarters, $45 a 
ton was mentioned. The announce- 
ment of a $48 price for the first half 
of the year is regarded as definitely 
constructive, inasmuch as it supports 
the claim of the Canadian manufac- 
turers that a higher price is justified 
by advancing costs. 

Determined on Price 


Nevertheless the Canadian oper- 
ators do not show any sign of back- 
ing down from $50 a ton for the first 
six months next year. There are 
three or four companies which will 
be affected by Great Northern’s 
policy because of the existence of 
old interlocking contracts, Other- 
wise they are holding out for the 
higher price. 

This evidence of determination for 
the higher price is indicated by the 
announcement made by G, T. Clark- 
son, receiver and manager of Abi- 
tibi Power and Paper: 

“Our price, as already announced, 
is $50 for the first six months of 1938 
and will not be changed. We have 
not yet attempted to decide our 
price for the second six months of 


1938.” 
Jones in Support 
Support in this stand is seen in 
the statement issued by Col. C. H. 
(Continued on page 2, col. 5) 
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C. L. Burton, Robert Simpson Co., 
Toronto—“I like your editorial @A 
Job to be Done’ very much. 

“In 1935 I prepared a memorandum 
on the subject of the re-establish- 
ment of Canadian youth, At this 
time, the unsatisfactory single indig- 
ent unemployment camps were in 
operation, They have since been dis- 
banded but the problem of the train- 
ing and employment of youth is still 
P burning and embarrassing prob- 

em, . 

“I have been greatly pleased with 
the work of the Purvis Commission 
especially their suggestion ‘that 
training work should be done for 
these young people.” 


Dr. Richard Roberts, Sherbourne 
United Church, Toronto — “I hope 
very much you will continue to 
hammer away on this particular 
need and all I can say is ‘more 
power to your elbow.’ 

“I haye been very deeply inter- 
ested in the work of rehabilitation 
which is being done in Great Britain 
and it would be a very great help I 
think if you could publish some- 
thing about the experiments in the 
industrial areas which have been 
hardest hit in Great Britain and 
notably South Wales.” 


Hydro Loads 
Point to Gain 
By Gatineau 


Continuation of Rise 
Would Mean Buying 
More Power 


NEW HYDRO HEAD? 


Continuation .in September of 
growth of primary load in the 
jiagara system of the 

Hydro suggests the possibility that 
further increases in firm purchases 
of energy from Gatineau Power Co. 
may be made this year. It will be 
recalled that in the late months of 
1936 the Hydro increased its pur- 
chases from Gatineau under con- 
tract by 40,000 h.p. 

Among the increases in Hydro. 
primary loads in September, the 
Niagara system (25-cycle power) had 
a gain of 98,000 h.p., or 10.9%, and 
the eastern Ontario system ( 
power) one of 10,000 h.p. or 9.7%. 
Due to use of a frequency changer 
between the two systems, and com- 
pletion of a new tramsmission line 
from Ottawa to Trenton, it is now 
possible to switch Ottawa Valley 
power between the two. 

This year, the Hydro’s power sup- 
plies for the Niagara and eastern 
systems have been increased by 96,- 
000 h.p. by the new contract with 
Ottawa Valley Power Co. The 
amount of the increase is moder- 


ated by the flow of water in the}. 


Ottawa River which has been rather 
low. Another factor in the position 
is that the Trent Valley system 
which supplies power to eastern 
Ontario has also had periods of low 
flow. The effective increase from 
Ottawa Valley in the Niagara 
system therefore has been less than 
96,000 h.p. That is, considerably be- 
low the combined rise of about 108,- 
000 h.p. in the primary loads of the 
Niagara and eastern systems. 
Whether the same rate of increase 
in loads will carry through to 
November and December, the an- 
nual peak months for power con- 
sumption, depends partly upon con- 
tinuation of high industrial activity. 
If the September percentage in-, 
creases were carried through into 
December, it would mean a com- 
bined increase over last year of 
about 127,000 h.p. in the eastern and 
Niagara systems. Against this must 
be set the higher supply from Ot- 
tawa Valley, 
: Less — of ae power was 
_p. in the Niagara system 


, “119,715 Rip. 
in the eastern Ontario system. 


Power and Personnel 


The situation is not dissimilar 
from last year when the Hydro’s 
Gatineau contract purchases were 
increased. The outcome is import- 
ant to Gatineau Power Co. which 
gets $12.50 for power taken “firm,” 
compared with only $1,75 per horse- 
power for energy held in reserve for 

(Continued on page 4) 


Belgo-Canada 
Pact is Seen 


Move to Exchange Minis- 
ters Reported Under 
Consideration 


From Our Own Correspondent 

OTTAWA.—There is a_ strong 
likelihood, sources close to the Fed- 
eral Cabinet intimate, of important 
trade and diplomatic developments 
in the near future between Canada 
and Belgium. 

A twofold project, these inform- 
ants state, is before the ministry. It 
calls for the negotiation of a new 
trade treaty, and for the appoint- 
ment to Belgium of a Canadian Min- 
ister Plentipotentiary, with rank 
equal to that of Canada’s existing 
ministers to the Uited States, France, 
and Japan. 

If this dual proposal is ratified the 
name of Colonel George P. Vanier, 
at present secretary in the High 
Commissionér’s office in London, 
England, is mentioned as the likely 
choice for appointment as minister. 

Pressure for negotiation of a new 
trade treaty with Belgium comes 
largely from the Belgians them- 
selves. They are dissatisfied with 
the existing balance of trade. Though 
Belgium already receives the most- 
favored-nation treatment, which in 
practice means the intermediate 
tariff, the sales of Belgium to Can- 
ada are only approximately one 
quarter of Canada’s exports to Bel- 
gium. 

The Belgian Government has in- 
dicated that this situation isnot sat- 
isfactory and the belief in admin- 
istrative circles here is that unless 
arrangements can be made to admit 
a larger volume of Belgian imports, 
the favorable tariff treatment now 
afforded by Belgium to Canadian ex- 
ports may be modified or abrogated. 

In the last fiscal year Canada’s 
exports to Belgium totalled $23,- 
435,884; while Belgium’s exports to 
Canada only reached $6,695,535. 

Principal items in the Canadian 
total were: wheat, $19,000,000; 
st vi ican spi 

* ; rye, ; . 
$90,000; canned salmon, $64,672; sil- 
ver bullion, $158,000. 

Principal items in the Belgian total 
were: rolling mill products, $855,000; 
unset diamonds, $787,000; common 
window glass, ; plate glass, 


$560,000; 
your | $450,000; wool waste, $193,000; coal, 
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Steck Panic Forecasts Stamp, 


Po 


Panic selling on the 


stock market. 


A scene on the Toronto exchange 


Tuesday when prices dropped sharply. 


Disappointment Seen 
Key to Stock Slump 


Motors Facing 
Crucial Year 


Market Crash, -Business 
Uncertainty Greet New 
Models 


By GORDON L. SMITH 

DETROIT.—Car makers are 
watching the stock market every bit 
as keenly as the margin speculators 
this week. Their 1938 models are 
just ready to be offered to the 
public and much depends on the 
immediate action of the stock 
market as to how well these will 
sell, Much also depends on the stock 
market as to how well recent price 
increases will stick and what sort 
of new prices can be set for the big 
three in the low price group. 

Delicate Situation 

Even without the added worry of 
a stock market slump car makers 
were in a rather delicate situation 
this year. Costs had’risen sharply, 
labor and raw materials both being 
materially higher than 12 months 
ago. Moreover labor troubles were 
still a threat though in recent 
weeks steadily less likely. 

To prepare the way for the new 
cars this fall most prices had been 
gingerly advanced a month or so 
ago. Increases on the whole were 
insignificant, about 5% in most 
cases, but sufficient to test sales 
resistance, if any, and possibly pave 
the way for the passing along of 
higher costs when the new models 
would be introduced. 


‘ Hold Further Increases 

Now, although still higher prices 
have been announced on several of 
the medium and higher priced lines 
there is hesitation about further 
advances in thé big three—Ford, 
Chevrolet and Plymouth. In some 
quarters it is now believed that 
there will be no further increase in 
Ford’s last summer raise of 5% for 
several months. 

Avoid Drastic Changes 

There will be no drastic changes 
in design of new models. It costs 
millions in new stamping machinery 
and in new dies to make the slight- 
est fender change and probably up 
to $50 millions to radically alter the 
design of any of the popular selling 
cars. Makers have not hesitated to 

(Continued on page 2, col. 8) 


Stirrings of 


Vulnerable Market Hi 
Lower Profit Outloo 
For Business 


By 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 

NEW YORK. — Panic-stricken 
Wall Street was more than ready 
for the selling avalanche that de- 
scended early this week. Even as 
late as Friday of last week few 
could be found who would hazard 
a guess that the market had hit bot- 
tom, 

A senior partner of one of the 
leading brokerage firms reported 
that within recent days a few im- 
portant buying orders for large 
blocks of key stocks had come in 
but for the most part these were 
at prices that had not then been 
reached. 

The “trader” of this same firm 
shook his head when asked if his 
reading of the ticker gave any indi- 
cation of support at then existing 


burn—by A 


POS 


No, 43. 


A 


But Seen as too Pessimistic} 


swing 
if there had been steady and 
born resistance against the tide 
liquidation. 


imp a 
of a change in the.trading situation, | | 
It indicates that there were enough 
bargain hunters buying stocks. to — 
absorb forced sales without further — | 
lowering of prices. ae 


ment trusts were in the market; but 
many trusts have been rather heav- 
ily invested in common stocks for 
the past two years. have re- 
duced their holdings of Government. 


levels. This same man expressed the| also mean, 


view that the “safest” stocks on the 
board, in his opinion, were the 
senior Canadian golds. 

Foresee No Major Depression 

Most opinion lends support to the 
view expressed recently in The Fin- 
ancial Post that as yet there is no 
evidence of a major business reces- 
sion ahead although it may be four 
to six months before the next for- 
ward move occurs. 

The two-months headache that 
it is hoped has reached a climax this 
week has been a belated realization 
on the part of Wall Street that busi- 
ness profits and volume during the 
last half of the year were going to 
be disappointing. In the first half 
of the year business volume was 
high — much higher proportionately 
than profits, Much of this business 
was advance buying with purchasers 
hurrying to get ahead of rising costs. 
This took the edge off manufactur- 
ing profits, which were further 
hampered by rising wage and ma- 
terial costs. 

Toward the end of August the gilt 
was off the gingerbread and the 
news found speculative markets 
weak and vulnerable due in consid- 
erable measure to the “thinness” 
created by New Deal restrictions, 
profits, taxes, etc. For almost two 
months receding values have antici- 
pated the sort of bad news like 
lower steel production which finally 
hit the market squarely in the eye 
this week. Confidence and optimism 
momentarily gave place to fear and 
pessimism, with share prices in 
rapid retreat until the trend of future 

(Continued on page 4) 


Discontent 


Felt in Conservatism 


Bennett-McRae-Hogarth Leadership No Longer Sat- 
isfies Rank and File of Party 


BY A POLITICAL 


The present fight for the control 
of the Conservative Party is per- 
haps the most important in its his- 
tory. It is of very great importance 
to all serious Canadians who love 
and have a stake in their country 
and who feel the need at this time, 
as never before, of a sound, safe, 
country-before-party opposition. 

On one hand is the Bennett- 
Hogarth mining group who side- 
tracked Howard Ferguson just as he 
was about to relinquish the Ontario 
premiership to Hon. Charles Mc- 
Crea, in order to assume the Do- 
minion leadership which the party 
generally planned for and expected. 

Country Before Party 

On the other side are the follow- 
ers of this Ferguson-McCrea group 
and the great mass of younger Con- 
servatives and Independents who 
favor a man of the Colonel Drew 
type as leader, should Mr, Ferguson 
be unavailable and who put country 
before party. 

In 1927 a wealthy group abandon- 

Ferguson and organized to 

make Mr. Bennett instead of Mr. 
the national Conservative 
succession to Mr. Meighen. 
Major-Gen- 


CORRESPONDENT 

Canadian Army Supply Department 
in London during the war, and who 
later were also associated in profit- 
able mining promotions in Ontario. 

Mr. Ferguson, no doubt much dis- 
appointed and seeing that the Win- 
nipeg convention was so well 
organized, refrained from making 
the fight which his followers want- 
ed, and stood loyally by Mr. Ben- 
nett. His supporters no doubt antici- 
pated that Mr. Bennett would call 
hint to the Cabinet as second-in- 
command when the Conservatives 
were returned, as they were in 1930, 
and thus have him ready to succeed. 
him in case of accident. 

General McRae had been promised 
the High Commissionership in Lon- 
don; had been looking forward to it 
and talked freely about it in party 
circles. 

Mr. Bennett surprised and grie- 
vously disappointed both. It was 
said that the first intimation Fer- 
guson had that he. would be sent 
to London and not taken in the 
Cabinet was given out by Mr. Ben- 
nett in a press dispatch from the 
steamship on which he was return- 
ing to Canada. 

Mr, Ferguson; forgiving and for- 
getting, went to London. But at 


(Continued on page 2, col, 3) 


Characteristic of. stock market 
psychology, there are clouds of pes- 
simism in financial districts follow- 
ing the decline of prices. This con 
trasts with the prevailing 
in January and February of this 
year when prices were reaching the 
highest levels since recovery started 
in 1932. It would be bold to say 
that the pessimism is just as overe 
done now as the optimism was at’ 
the beginning of the year; but the | 
very fact that prices have fallen so 
far means that stocks are more at~ ~ 
tractive for investment returns now - 
than they were seven months ago, a 

Disillusioned Buyer a 

“The disillusionment of inflation ~ 

buyers.” 


decline of stock prices of the past 
two months which finally developed 
panic proportions, : 

Deep significance is seen, in this” 
interpretation, in the collapse of © 
share prices. Ever since the 
ary money and credit policies of 
1933 we have been headed in the 
direction of inflation. But where 
many investors went wrong, it is: 
claimed, was in expecting the effects 
of inflationary money policies to. be: 
felt quickly in sharply advan 
prices for commodities and stocks. 

What has happened, says this an- 
alyst, is that there has been a rise 
of commodity prices such as is 
normal in a period of marked busi- 
ness: recovery, tather than a pro+ 
nounced inflationary 

To put the present stock market 
and business situation in perspec~ 
tive, it is necessary to go back to” 
the depths of the depression in 1932). 
Th the necessitous 


en, liquidation __ 
from the 1929 boom had been pretty” 
well completed and even at the lo 
dividend rates of that period remark- 
ably high yields were available ¢ 
stocks. There came in.1932 an ordir 
ary turn in the market decline and” 
big business began to take a more 
constructive attitude toward rece 
ery of lost ground. Go 
priming of the credit pumps,in Can 
ada," the United States and Gi 

(Continued on page 5) 
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Gun Toting 3 
Canadian laws regulating Car Th 
and use of firearms are important in ~ 
preserving law and safety. ‘Page Me r 


without cost to the taxpayer, a BE . 
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Averaging Up 
Should the investor in mi 
shares seek to recoup by- bu 
more at lower prices? ‘Page 

z it , 

REGULAR FEATURES ss 
Bond Markets ee eee teneee eee he eeeen ede me 
Conetruction .........cccenessccettecones 
Editorial ahbaee see eteewetessotanseneenn | 
eee eos. kscune Soe Cqasegeenetehieas 
Investors’ Ind@m «:.:..cceclececeneses 

Fee eee seeeesesbessanw 
Business: ....sseceeceesreeecese o 
inet ac cicoseijae 





| 
/ 
: 
. 
i 


ie ENS SHOP 


eh, MIEN'S SHOP 


< 


ee 


We Offer 


A Mest Distinguished 


zm ~\ 


dias 
ah 
mY) 


We Yt 
>) hi 


ae 


So, 
ne 


oe 


et 
- / 
~~“ 


Selection. . . 


Peay MURLERhS 


to well dressed men 
throughout the world, The 
Men's Shop ct all times 
maintains a large selection 
of these famous coats. For 
winter, we offer a particu- 
larly pleasing choice of 
Burberry woollens, styled 
in the inimitable Burberry 
manner, in a full range of 
sizes from 35 to 46, 


BURBERRY COATS 
45.00 to 70.00 


These coats may be purchased on 
EATON’S Budget Plan if desired. 


Free Parking While Shopping 
BAY STREET SECTION 


EATON'S-COLLEGE STREET 


———— 


A Job to be Done 


(Continued from page 1) 


able or only capable of light work. 
Another 600 are employable but most 
of them require three months re- 
habilitation work to restore them to 
full efficiency. A balance of 400 re- 
uire a —— period of rehabilita- 
on work from six to eight months. 
I have recently suggested a definite 
plan to be followed in this muni- 
cipality to meet our needs.” 


Senator Arthur Meighen, Toronto 
—"I am in general agreement with 
your editorial ‘A Job To Be Done’ 
though I am not at all clear that 
there should be a duplication of em- 
ployment agencies throughout the 
Dominion. 


Mr, Purvis’ opinion on this point 
for no doubt he has thought the sub- 


labor in certain occupations it would 
seem to provide a sound opportun- 
ity both to train and employ some 
of those at present out of work, The 
plans to be adopted, which, as you 
rightly point out, would have to be 
flexible enough to meet local needs, 
involve meeting many difficulties; 
questions, for example, of justice as. 
to whether it is fair to equip at pub- 
lic a an unemployed man with 
a skilled technique which many an 
employed unskilled worker would 
be glad to get; considerations of the 
danger of flooding a skilled trade 
to the detriment of wage rates and 
so forth. 4 

“Nobody, I imagine, supposes a re- 
habilitation programme to be either 
simple or easy but even if the un- 
wisdom of some hasty, grandiose and 
extravagant efforts should be appar- 
ent it still seems unnecessarily faint- 
hearted and supine to do nothing and 
try no experiments, however, care- 
ma A thought out, guarded and 


Dr. Horace L. Brittain, Director, 


{| Citizens Research Institute of Can- 


government with consequent re- 
duced taxation and encouragement 
to individual initiative and private 
industry.” y 


A. O. Dawson, Canadian Cottons 
Ltd., Montreal—“It is quite evident 
you have been doing some construc- 
tive thinking about the unemploy- 
ment situation. All schemes looking 
toward the improvement of condi- 
tions should be submitted to Mr. 

’ Purvis and if possible receive his 


+ approval before launching of same. 


‘ 


“I congratulate you on the effort 
‘you are making to bring about a 
_ better state of affairs in this regard.” 


; + & 
C. C: Jones, President, University 
rtance, A prelim- 


inary step should be investigation 
of the bility of finding types of 


* . 


: their morale by 
, providing proper living conditions 
~ and if possible, sound physical train- 


“The whole question needs care- 


ee Ae ole. 


ae 
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Government. But any a tice 
for rehabilitation o unem- 


ada—“I have read with great inter- 
est your editorial ‘A Job To Be 
Done,’ There is no doubt in my mind 
that steps toward rehabilitation 
work should have been started long 
ago but possibly the intervening 
period of incubation was necessary 
to prevent great waste. 

“Retraining of entrants into indus- 
try should effect great savings but, 
if not properly controlled, will 
simply be an additional expense, 
think the control should be Federal 
with co-operation of the provincial 
authorities within each province. In 
fact it seems to me that it is becom- 
ing clearer that the whole problem 
of unemployment relief lies prim- 
arily in the Federal field, I can see 
no reason why a national unit should 
not be set up for the creation of 
standards and the study of general 
policies with the co-operation of 
organizations in each province in- 
terlocking with the Federal organ- 
ization to obtain provincial co-oper- 
ation and retain provincial interest. 
With this, of course, should go a 
relatively small but still substantial 
share in the total cost. 

“In order to retain the local touch 
so mecessary in all welfare work, 
regional committees should be set 
up within each province dovetailing 
in membership and work with the 
provincial board and the Federal 
board, 


“Unemployment rehabilitation and 
unemployment relief are just one 
of the many fields in which Canada 
should have, a nation-wide policy. 
Municipally, provincially and feder. 
ally, Canada has suffered from sec- 
tional and ward politics. If we are 
not to break up into a loose associa- 
tion of jealous provinces we must 
seize every opportunity to promote 
national integration.” 


Beattie Grade Shows 
Effect of Landslide 


An operating profit, before taxes 
and depreciation, of $177,621 is esti- 


irman,! mated by officials of Beattie Gold 
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Mines, Quebec producer, for the 
three months ended Sept. 30, 1937. 


Operations during the period were 


‘ 
roll 
pedis 
Hae 


5 
¢ 


; 
i 


i 
' 
| 


: 
F 
| 
re 


: 
i 
: 
i 


it 
f 
i 


Fee 
2. 
: 
z 
i 
% 
d 


: 


BE 
e88 


Pressed Metals 
Sales Higher 


Sales of Pressed Metals of Amer- 
iex Inc., for the first nine months of 
1937 have been almost double those 
for the corresponding period of 1936. 
Actual sales figures released show 
$3 millions in the first three quar- 
ters of this year against $1.6 million 
in 1936, an increase of $1.4 million. 
Sales for the final quarter are esti- 
mated at $1 million which would 


? 
g 


g 


£ 
li 
i 


E 
i 


: 


uf 

vr 
fie 
Et 
ESE 


| 


: 


s 


Victoria Plan 
Action Needed 


Committee Hopes to Have 
Plan Ratified in Time for 
November Legislation 


ree debenture holders’ com- 


bring the year’s total to $4 millions. | ing 


During the third quarter inven- 
tories were increased about $200,000 
in anticipation of the demand from 
automobile 
the fourth quarter of the year. — 

The company has received final 
approval from, the Securities and 
Exchange Commission to the éffer 
of rights. Shareholders are to be 
given the opportunity to purchase 
one new share at $25 for each ten 
shares now held The issue, if fully 
subscribed, would net the company 
about $310,000. z 


Stirring of Discontent 
Felt in Rank and File 
Of Conservative Party 


(Continued from page 1) 
Ottawa they say General McRae did 
not forgive and forget and was not 
a popular figure during the Ben- 
nett régime. His place as Conserva- 
tive penpals and dictator 
was then taken by General Hogarth, 
who, with plenty of money, made a 
good job of organizing and filling 
the Ontario Conservative Conven- 
tion with friendly votes for his 
nominee as leader, Hon. Earl Rowe, 
one of Bennett's ex-ministers. But 
Colonel Drgw, coming in at the last 
moment, nearly upset the plans. 

Catholics Alienated 


The first Conservative fight came 
in a by-election in a strongly Orange 
constituency. The Hogarth-Rowe 
policy was regarded as mainly anti- 
Roman Catholicism as represented 
by the party’s stand on Separate 
Schools. The Conservatives won in 
a brilliant fight. But that policy lost 
the Conservative party the Catholic 
vote in the later general election—a 
vote hitherto held largely by the 
Conservatives under the fair-minded 
Ferguson. It is now having very 
serious repercussions in other prov- 
inces among Roman Catholics as 
well as growing groups of Protes- 
tants who are becoming friendly to 
the Separate Schools. 

Then came Premier Hepburn's 
fight to.block the C.L.0.-Communist 
effort to control Ontario labor, 

Colonel Drew, the Conservative 
organizer, agreed with Mr. Hepburfi 
but failed to carry the Hogarth- 
Rowe-Bennett combination and re- 
signed. Soon after, according to the 
usually authentic gossip one learns 
at the Albany Club, Toronto, Drew 
was approached to join a proposed 
“national” —not a union — govern- 
ment, which would not only clean 
up the C.LO. situation but a number 
of very serious taxation problems, 
due to overlapping and wasteful and 
unsatisfactory conditions imposed 
on the province by the previous 
Conservative Government and 
which the Hepburn Government 
was more or less compelled to fol- 
low. Col. Drew was assured that he 
would be given the Attorney-Gen- 
eralship and later, on the retire- 
ment of Hepburn, the premiership. 
Col. Drew replied to these repre- 
sentations that Mr. Rowe, not he, 
was the leader of the Conservative 
party and that the proposals should 
be made instead to Mr. Rowe. They 


were. 
Blocked by Benriett 
Mr. Rowe went at once to consult 
Mr. Bennett, Mr, 


Alban 


Mr. Henry and certain other old- 


th| time Conservatives. But Mr. Fer- 


no mining has yet been possible in 

the east glory hole, and the grade 

has suffered somewhat thereby. 
Construction of the roasting plant 


is practically completed, 
and dod be in production toward 


| the end of this month. 


e774 | DCW leaders who will work 
.900| in the national rather than in petty |. 


and depreciation 


taxes . 
Tons of ore milled .,...... 154,330 139,620 


guson and Mr.. McCrea were 
ignored, causing considerable com- 
ment among members who knew 
what was going on. Premier Hep- 
burn’s appeal for the getting to- 
erties ‘wes Gucenty ant: Gieoie 
es was y 

turned down, y 

The subsequent overwhelming 
defeat at the election and current 
doubts as to the wisdom of Do- 
minion policies have created a de- 
mand for new organizations and 


and fight 


—, —— 
e old crowd are try to re- 
tain control. But even = Tory 


manufacturers during} effecti 


plan suggested for the city. This 
plan must be approved by holders 
of 51% of the city’s debt to become 
ve, 

It is intended to include the plan 
in a special act of the British Col- 
umbia legislature, Next session of 
the legislature begins in the imme- 
diate future and is expected to finish 
toward the end of November, The 
committee, accordingly, is urging all 
debenture holders to signify their ap. 
— of the plan as quickly as pos- 

e. 

The committee has consulted with 
creditor interests in the United 
States and Great Britain and made 
an extensive investigation of the 
city’s financial position. As a result 
of its studies, the committee is con- 
vinced that some relief must be 
provided. 


Population Drops 

Victoria’s population is 37,500 com- 
pared with 39,082 five years ago. 
Although the city’s properties and 
works have been kept in fair 
dition, substantial extensions and 
replacements are likely to be needed 
soon, 

Total. taxes levied by the city 
were $1.7 million in 1935 and $1.9 
million in 1931, During this period 
government grants were reduced 
from $125,000 to $47,000, sundry rev- 
enues dropped from 000 to $267,- 
000, debt charges increased from 
$1.2 million to $1.3 million, and cost 
of relief and social services to the 
city was $1.7 million compared with 
$299,131 in the period from 1926 to 
1930 ‘inclusive. 

A revenue deficit of $609,000 was 
suffered in 1935. In 1936 an increase 
in the tax rate from 41 to. 45 mills 
and an increase in assessment of 5% 
were not sufficient to prevent a 
deficit of $595,000. A practical limit 
has been reached for taxation and 


it is necessary that taxpayers be. 


given some incentive to continue to 
hold their pr Taxable assess- 
ment has fallen from $43,9 millions 
in 1932 to $37.5 millions in 1936. Tax 
collections of $8.4 millions in the 
five-year period from 1931 to 1935 
have failed to equal total taxes 
levied of $9.2 millions in the same 


period, 
Economies Made 

Every. effort has been made to 
reduce expenses and operating ex- 
penses, exclusive of schools, hospital 
and library, were. $786,000 in 1935 
compared with $911,000 in 1930. 

Accumulation of current liabilities 
in excess of current assets has now 
reached a point where the city is 
pressed for ready money to meet its 
annual commitments, It cannot con- 
tinue to borrow further sums for 
— i seen alone —_ 
pr on for p repaymen 
on the present basis. x 

The plan provides for the ex- 
change of present: debentures for 


new 30-year debentures which will afm 


bear the same rates. of interest as 
the old debentures until present ma- 
turity dates and thereafter 44% un- 
til paid. The new debentures will 
be callable and provision will be 
made for regular retirements. Until 
1940 the city will have the option of 
providi terest only but begin- 
ning with that year must set aside 
an annual sum to retire the total of 
debentures by Dec. 31, 1976, ten years 
later than actual maturity dates of 
the new debentures. 


ultra-loyalists of the Albany Club, 
uding the 


Club, with Gen. Hogarth, | inc} 


y unnecessary, 
one of which is ever-increasing tax- 
ation that hampers development 
and that particularly discourages 
mass employment. They argue that 
two or three years hence they could 
have to the country as a well- 
orpeatant with a greatly en- 


on, with 


id Waited in (ee Tacs for 


chances 
as well as in Ontario. 


Weekly Record of Financing in Canada 
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half of the year but there 
evidence of a necessary in 


ce and Co, 
' (Cullen Sticks to Guns 
International Paper Co,, largest 


newsprint 

ent, also takes a stand on the 
question of next year’s price. R. J. 
Cullen, president, in response to an 
— from The Financial Post, 


“It is public knowledge that Inter- 


national Paper’s contract price for | $095 Lake; 


newsprint has been —_ for the 
first half of 1938 at $50 York. 


“All costs entering ihto the manu- | rake Rouyn 


facture of newsprint are still in- 

While International is not 
in a position to announce at the 
present time the price for the last 
half of 1938, its policy of naming a 
price as far in advance as possible 
will be continued.” 

Belnap Support Expected 

L, J. Belnap, president of Consoli- 
dated Paper. Corp., ones of the 
largest operators in this country, 
stated: “Our price for the first half 
of 1938 will be $50, as stated last 
spring, and in view of rising costs 
we do not see how a reasonable 
increase can be avoided for the last 
half of the year.” 

Show Solid Front 

The opinions of other Canadian 
operators are similar, There is a 
pronounced determination to see 
that the $50 price is enforced, ‘ 

Great Northern’s action in “cut- 
ting” the price below the rate an- 
nounced by the Canadian manufac- 
turers is regarded here as not being 
based on costs of manufacture and a 
reasonable return on capital, as 
much as a move on the part of Great 
Northern to consolidate further its 
position with the American pub- 
lishers, The publishers have been 
aided immeasurably by Great North- 
ern’s price policies in the last tw6 
years, 

The reaction to Great Northern's 
announcement was, on the whole, 
very favorable. The price set was 
better than had been anticipated. 
Further, the fact that it was only $2 
a ton less than the previously an- 
nounced price by the majority of 
Canadian and American operators 
indicates that the industry was not 
seeking too great an increase at this 
time. Again the uncertainty over 
what Great Northern might do was 
eliminated, making possible a more 
comprehensive examination of the 
situation, : 

Act to Lower Stocks 
‘ second development of im- 
ce during the week and of 
bly greater significance than 
reat Northern’s price announce- 
ment was the admission by the 
Canadian operators that steps were 
being taken to reduce the visible 
supply of newsprint, a supply which 
—as pointed out exclusively by The 
Financial eee ee growing dan- 
gerously large, 

Price Bros. and Co., Canadian In- 
ternational Paper and others have 
announced that they will adopt a 
five-day week for the time being or 
until stocks are brought down to 
what cah be regarded as normal 
proportions in relation to current 
consumption. Others have agreed to 
close down one or more machines. 

There is no medns of telling how 
long the Canadian mills will have to 
restrict output to reduce stocks to a 
more normal level, The September 
output resulted in a further gain in 
stocks, But-2s individual action was 
mot. taken by the manufacturers 
until this month, no reduction in 
stocks can be expected until toward 
the end of October. Just how ef- 
fective the new plan is will be 
known about the middle of Novem- 
ber, when the complete October re- 
turns will be available. 

Will Lift Pressure 

Present indications are that .Can- 
adian newsprint production for the 
balance of the year will be off from 
10 to 20% as compared with the re- 
turns for the same period in 1936, 

This should mean that manufac- 
turers are going to keep a close 
watch on deliveries to publishers, 
who have been piling up stocks in 
anticipation of a price advance. 

Publishers’ stocks of newsprint in 
the United States at.the end of 
September were 480,314 tons, or 57 
days’ supply, compared with 273,071 
tons, or 34 days’ supply in Sep- 
tember, 1936. 
In view of the $§.50 a ton advance 

ounced by Great Northern, 
which can be regarded ag an ab- 
solute minimum for the whole in- 
dustry, the publishers are going to 
continue to take all the newsprint 
they can buy till the end of the 

ear 


year, 

If they are not restricted—and it 
ig an easy matter for the manufac- 
turers to determine when a pub- 
lisher is buying more than he re- 
quires for immediate or near term 
consumption—the publishers’ stocks 
by the end of the year will be 
larger than ever before reported. 

Publishers Offended 

This means that during the first 
quarter publighers will use up these 
reserves, rather than take delivery 
of new paper at the higher price. 
While the majority of publishers 
have undoubtedly stocked up with 
just such an idea in mind, some of 
the larger consumers have been 
motivated by the idea that by using 
th stocks and refusing to take 


delivery of paper at the higher 


price they can break the stand 
taken the manufacturers to en- 
forcej a higher price, 

attitude taken by the Ameri- 
can Newspaper Publishers’ Associa- 
tion on the stand taken by the 
Canadian and other American 
operators to demand $2 a ton more 


believed, their customers will be 
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months of 1938 and an indefinite 
amount for the second six monttis.” 

The statement also said that no 
reason was given for this “amazing 
programme” except by C, H. L. 
Jones, president of Price Brothers, 
who was quoted as having said “We 
do not look upon Great Northern as 
a price criterion because its en- 
trenched financial position appar- 
ently affords it sources of income 
not available to the. normal news- 
print producer to whom a price of 
$50 a ton is now.a barely livable 
level.” 


The statement continues: *This 
announced programme of Canadian 
manufacturers -proyvides. the final 
and clinching -reason, if.it were 


helpful banking service . . 


) 


backed by the experience, resources, 
organization and reputation of 119 
years of successful banking operation, 


5 i N iN ‘ 
A MILLION | 
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ACCOUNTS 
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CONFIDENCE | 


DIVIDEND NOTICES 
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The Royal Bank of Canada 


DIVIDEND No, 901 


By order of the 
r 8, G. DOBSON, 
eral 


Gen Manager. 
Montreal, Que., October 15th, 1937. 
TD 


needed, to convince United States the 


publishers of the vital. importance 
of placing a major proportion of 
their.. newsprint purchases © with 
mills operating within the United 
States, from.” overseas mills not 
bound by cartel agreements with 
Canadian manufacturers and giving 
substantial support to the early 
development of newsprint manufac- 
ture from southern pine.” 
Securities Slump Badly 

Marketwise, the newsprint stocks 
have “taken it on the nose.” There 
is no doubt that uninformed or ill- 
advised enthusiasm ran the value of 
newsprint stocks and bonds up to a 
level which was not justified by the 
improvement recorded and the out- 
look for the industry. There was 
too much speculative buying based 
upon’ exaggerated reports of pros- 
pective earnings, However, the cor- 
rection which has taken place in 
market values in the past several 
weeks probably has gone too far in 
a number of cases, 

For the first time in many months 
it is possible to make a comprehens- 
ive survey of. the industry, where it 
stands, prospects, etc,. The bad 
points, as well as the good points, 
are, known. 

While the over-supply of news- 
print and the moderate decline in 
consumption and Great Northern’s 


price policy are properly classed as|. 


unfavorable factors, there is the 
other side of the picture. 

Bond and stock values have been 
deflated. It cannot be said with any 
assurance that they have reached 
bottom, still they have dropped a 
long way from their speculative 
“highs” and now bear closer relation 
to actual production and earnings. 


Reflect Mistaken Policy 

This year, reports of the Canadian 
operators are going to be disappoint- 
ing, despite the advance of $1.50 a 
ton over the 1936 price level and 
the increase in production, The dis- 
appointment will be due to higher 
costs which the industry let itself in 
for when it oe set the 
price for 1938 deliveries, 


Despite this adverse factor, the 
income accounts and financial state- 
ments of the operators will make 
better reading for investors. More- 
over, the reports will give a clearer 
conception of what costs are likely 
to be next year. This will eliminate 
much of the guesswork that has 
been going on in respect to news- 
print earning power and provide for 
a sounder base in arriving at the 
value of newsprint stocks and bonds. 


James Wilson Promoted 


To Manage Shawinigan 


From Our Own Correspondent 

MONTREAL. — James Wilson, 
formerly secretary, has been ap- 
pointed general manager of 
Shawinigan Water & Power Co. He 
is also a vice-president. 

Other important staff announce- 
ments are as follows: 

P. S: Gregory, J, B. Challies, R. 
Beaumont and John Morse are 
assistant general managers. 

H. G. Budden has been made 
secretary and remains assistant 
treasurer. Norman Woods is ap- 
pointed assistant secretary. Cecil 
Heming has been appointed chief 
accountant. 


Dome Recovery Shows _ 
Slight Drop in 9 Mos. 


In the first nine months of this 
year, Dome Mines, Porcupine pro- 
ducer, treated 429,500 tons for a gross 
recovery of $5,636,735, preliminary 
estimates issued “by the company 
show. Recovery per ton in this period 
works out to about $13.12, slightly 
below the 12 months average in 1936 
of $13.21 per ton. 


Estimated Earnin 
9 Mos. ended Sept, 30, 1997 
Bullion production §,836,735 
: Devel. operat. & gen. exps. in 


Outside expior, w/o )....5)5; ggg? 
2,970,084 


305,644 


Zot. net profit® ......6s626..005- 3,376, 
*Before 
depreciation, depletion and ad- 
Preduction 
milled ep Be hoe. pe 
ee Sy pet teen 


o 


ose of b the 30th October, 
1937. The ee ees ye not be 
A "enea Siatamee 

Toronto, 15th October, 1937. ; 


SIMPSONS, LIMITED 
Preference Dividend No, 24 


NOTICE is here ven that a 
Dividend of One - 
five cents per share on the outstand- 
ing paid up six and one-half per cent 
Cumulative Preference Shares of the 
Company is declared payable on 
November 1, 1037, to shareholders of 
record at the close of business on 


Toronto, October 13, 1937. 


Foundation Petroleums 


Limited 
Notice of Distribution 
Notice is hereby given that a dis- 


tribution from. production will be! th 


paid on or after the 20th day of 
November, 1937, to shareholders of 
record on the 3lst day of October, 
1987, such distribution to be paid 
from production up to and including 
Slst October, 1937. \ 


By Order of the Board of Directors. 
F. P, BYRNE, 


October 14, 1937. 
Calgary, Canada. 


Loblaw Groce terias 
Co. Limited 


JUSTIN M. CORK‘ 
Secretary. 
Toronto, October 12th, 1937, . 


Bay-Adelaide Garage, 
Limited 
Funds have been deposited to meet pay- 
ment of Coupon No, 11 (due October 15, 
1932) on and after October 15, 1937, of its 
issue of 64% First Mortgage Bonds matur- 
ing October 15, 1947. 


year bonds 
t Canada, 
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Motor Manufacturers 
Facing Crucial Year 


(Continued from page 1) 
make refinements in the new models 


front seats. But vital changes in 
engines, chassis or other main parts 
are rare. 

By keeping new machinery costs 
down funds have been conserved, 
Plant and equipment in any automo- 
bile factory on this continent never 
grows old. It is doubtful 
whether there is a single important 

on machine in the whole of 
t or in the Windsor area, or in 
Oshawa that is five years old, 
Testing Time at Hand 

Manufacturers planning a year’s 
production have to estimate sales in 
advance. If the situation turns out 
as then there is a small 
profit per car but if not there may 

a large profit or a huge loss. 

“TI? we can get through the next 
two and a half months,” one big 
motor executive stated in Detroit 
this week, “we are not going to 
worry about the rest of the season.” 


John W. Hobbs Elected 
Huron & Erie Director 


John W. Hobbs, Toronto, has been 
elected a director of Huron & Erie 
Mortgage Corp. Mr. Hobbs is presi- 
dent of Continental Life Insurance 
Co., Consolidated Plate Glass Co, of 
Canada and a director of other con- 
cerns, He is already a director of 
Canada Trust Co, which is controlled 
by Huron & Erie Mortgage Corp. 


[ Investment Notes | 
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Can. Amer. Trust ° : . 
Can, Invest. Fund ,,..c0e+- 3.30 
All Can. Trustee ..ccssesee 
Trans Canada ereeeeeceonees 
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, DIVIDEND NOTICES 


Dominion Bridge 


Company, Limited 

vend of THIRTY. CENTS 

thy per a3 been declared 

on the No Value Shares of this 

or the Quarter ending 

1937, payable 15th No- 

vember, 1937, to olders of 

record at the close of business on 
é@ 30th October, 1037. 


Order of the Board, 
BY EVENS, 
Secretary. 


Montreal, Que. 
19th October, 1997. 


Quebec Power Company 


NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended Sep- 
tember 30th, payable November 15th, 
to Shareholders of record October 
25th, 1937, 

By Order of the Board, 

JAMES WILSON, 
Secretary. 
Montreal, October 18, 1937. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 298 
EXTRA DIVIDEND NUMBER 39 
regular dividend , tra 
aitidens of 1% fo 1% in all bave 
been declared by the ctors on the 


Capital Btock of the Somonny, payee on 
1 to 


4th day of November, » to share- 


holders of record at the close of busines* 
on the @ist day of October, 1937. 
DATED the léth day of October, 1937, 


I, McIVOR, 
Assistant-Treasure?. 


MclIutyre Porcupine Mines 
digs? -— gamed 
(No Personal Liability) 


DIVIDEND Ne. 76 
Notice is here 


Twenty Outstanding Stocks 
To meet the desire of our clients for current 1n- 
formation on a well diversified list of repre- 


sentative Canadian stocks 


repared a brief 


for investment, we have 
and summary on twenty 


ing companies, with comments in each case on 


the outlook. 


Pamphlet covering the entire list will be sent on 


request, 


MARA«& MCCARTHY 
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October 23, 1937 


Lon 


7DON.—Many years ago the 

um Healey, in one of his ex: 

nsive, after-dinner moods gave me 
some interesting advice. “If you go 
into Parliament,” he said, “take up 
» cause and make it entirely your 
a you might, for example, cam- 
7 ign for ‘larger turnips.’ Speak 
only on larger turnips even when 
she debate is on foreign affairs. Be- 

me a bore with one idea. Then 
there will eventually be a time when 
there is much confusion of counsel 
jn the affairs of state, a period of 
gifting sands. A cry will arise for 
a jeader with fixed principles. Some- 
one will point at you. ‘Look at him,’ 
ne will say. ‘He has never departed 
from his larger turnips.” They will 
then make you Prime Minister.” 

These golden but unheeded words 
of the grand old Irish firebrand came 
tomy mind last Sunday when I de- 
cided to investigate first hand the 
gvageries of Sir Oswald Mosley’s 
march into South London. As an 
example of “lidée fixe” it would be 
difficult to improve on Mosley. 
under the bludgeoning of fate he 
sgheres to his turnips even if they 

ow smaller instead of larger, 

The gathering of the army took 

ce at Millbank with the vanguard 
reaching a point just between Rich- 
gd Coeur de Lion and Oliver Crom. 
well. There were many banners, a 
eonvoy of lorries full of police, and 
assorted platoons of Fascists drawn 
tom both sexes. 
» + 


The Leader 
I regret to report that although 
the procession was due to start at 
‘three o'clock there was no sign of 
Der Fuehrer 

at that time. 

Even at 3.30 

he had not 

come. Punctu- 

ality is not 

perhaps a 

Fascist virtue 

or it may be 

that the Gen- 

eralissimo had 

been inspect- 

ing the barri- 

cades. Sud- 

denly, how- 

ever, from 


the direction 
of Westmin- 
ster Abbey a 


don 


i SG 
+ 


1 hh el 5 ities Ree 


q 
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ecstasy on his face was Sir Oswald 
in-a grey suit-and-a black shirt, 


A delighted cheering and an al- 
most equally delighted booing broke 
out, The game had commenced. 
Everyone smiled including the 
police. A beating of drums was heard 
and the army stepped out with 0 
Duce well up in the forward section 
marching with that expression which 
only comes to a man who has a fixed 
idea, 

Simultaneously the e of 
the London crowd broke out. “Why 
don’t you join the army and learn 
to march proper?” 
woman. A huge figure of a man in 
the crowd brandished his clenched 
Communist fist. “What have you got 
in there?” shouted a Cockney from 
the ranks, “a crab?” The clenched 
fist slowly unclenched and its owner 
moved away. A young woman of 
striking plumpness marched past 
with her sister Amazons. “’Ello!” 
bellowed a costermonger. “When 
does the balloon go up?” 


I do not advance these as gems of 
wit but merely to rouse sympathy 
for Sir Oswald. Dictatorship in a 
nation of caricaturists is a more dif- 
ficult end to achieve than larger 
turnips. My wife and I were turning 
away much stimulated by the panto- 
mimé, when a young man confronted 
us. He wore glasses, was dressed like 
an undergraduate and his voice was 
faintly reminiscent of Oxford and 
Cambridge with a slight suggestion 
of Professor Laski. , 


“What do you care, you smug 
bourgeois,” he said, with a soft in- 
tensity, “providing you are comfort- 
able? 


Proving once more that in this 
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Wednesday's 
provincial 
election. They 
should be. If 
portentsmean 

Mr. 


anything Mr. 
Mitchell Hep- 
burn is Can- 


Mr. Hepburn has the advantage of 
the nickname “Mitch,” by which he 
is known even to his enemies, and a 
nickname in Canada is the equal of 
a pipe in Britain. When I was in To- 
ronto in August I saw the campaign 
posters of Old Man Ontario shaking 
hands with the young premier and 
saying: “Thank you, ‘Mitch.’ Carry 
on.” That was better than the logical 
but uninspiring “Safety First.” 

Unlike most politicians in North 
America Mr. Hepburn has a color- 
ful personality. He enjoys the com- 
pany of men and women. Like Gen- 
éral Chiang Kai-shek he has been 
known to stay up late on more than 
one occasion. Precedent means little 
to him although Ontario is the most 
traditionally minded province of 
Canada. Like President Roosevelt he 
is a political improvisatore. He ex- 
periments with legislation in order 
to find a law that will meet the situ- 
action. Last/year he decided that the 
death duties on many rich men’s 
estates had been settled on a false| 
basis by his predecessors. His 
enemies said that he was raiding 
the graves. That is possible but the 
dead are giving up their gold. 

Mr. Hepburn was accordingly 
branded as a Communist and there 
was much rejoicing among the ex- 
treme Left. His answer to that was 


a capitulation as a repatriation and 
it ends a feud comparable with that 
of the Montagues and the Capulets. 

Those who know Lady Elizabeth 
say that she is good-looking and 
charming. If she carries herself at 
her wedding with anything like the 
grace of her mother at the Corona- 
tion she will be the bride of ‘the 
year. Lord Clydesdale, I have known 
for many years as a sportsman, an 
airman and a colleague in the Com- 


mons, Unlike his mother, the Duch- Em 


ess of Hamilton, he is not pne who 
takes readily to words. en he 
speaks in public he is both brief and 
modest. A cinefna company at heavy 
expense sent a-‘unit with him to 
Mount Everest but the most they 
could get out of him after he had 
flown over it was: “It was a good 
job of work.” Once I dined with 
some friends who included the Mar- 
quess of Clydesdale and Mr. Tunney, 
who had just won the world’s heavy- 
weight boxing championship. Never 
have I seen hero worship more clear- 
ly in a man’s eyes than when the 
amateur boxer talked to the cham- 
pion. Mr. Baldwin or Mr. Lloyd 
George could not have inspired in 
him that earnest adulation. So must 
the youth of Athens have gazed at 
the master, Pericles. 

Some men influence their genera- 
tion by words and others by ex- 
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steamboat 
and canoeand 
on horseback 
he and Lad: 
Tweedsmui: 
ae wates a LORD TWEEDSMUIR 
northern and western Canada. 


One of the duties of the Governor- 
General, I believe, is to write a 
weekly letter to the King; and we 
may be sure that in this way His 
Majesty will have a vivid account of 
this wonderful tour. One hopes that 
convention will not prevent John 
Buchan from some day telling us the 
story in a book. It would be vastly 
interesting, not only to his admirers 
here but to all the peoples of the 


pire. 

His friends often speculate 
whether his pen is still busy. It is 
hard to believe that he is quite happy 
unless it is, He began writing books 
while he was at the University; and, 
although he did much else in busi- 
ness and journalism, there was a 
steady flow of books afterward— 
novels, essays, histories, biographies, 
poems, even finance (“The Taxation 
of Foreign Income,” published in 
1905). Many of these books were 
written for the time and will be 
forgotten, but there are some that 
will last; it will not be easy, for 
example, to displace his Life of 
Cromwell. They say that writing 
comes easy to him. Good writing, 
I believe, is never easy. The secret 
of John Buchan’s long and varied 
list of books is that he is always in 
training and never wastes time. 


Records Gain 


member 
| Third 


r Shows 
Higher tress and Net 


Income 


From Our Own Correspondent 

MONTREAL. — Quebec Power 
Co.’s gross and net revenue for the 
quarter ended Sept. 30, 1937, shows 
an increase over the same period 
last year, This reflects, in part, the 
operation of the Ste. Anne paper 
mill which has provided increased 
traffic for the company’s subsidiary, 
ete Railway, Light and Power 


During the past quarter the com- 
pany received an income of $1,090,- 
547, as against $1,109,668 last year. 
Surplus of $345,291 before deprecia- 
tion and income tax compares with 
$312,955 last year. 


Show Larger Surplus 
Comparative figures on incom 
for the third quarter of 1937-1936, 
respectively, follow: 


Consolidated Statement of Revenue 
‘and Expenses , 

Three Months Ended.Sept. 30 

1937 1936 


3 
1,019,668 
553,757 
822 


Gross 
Coenen 

other expenses 
Exchange on bond int. 


Net oper. revenue .. 
Fixed charges 
Amort. of bond prem. 

discount & expense . 8,836 
Surplus* + 345,291 

*Before depreciation and income taxes. 

Cumulative Gain $37,000 

Cumulative returns for the nine 
months ended September show gross 
revenue of $3,028,976, as against 
$2,866,102 for the like period in 1936. 
Higher taxes and other charges cut 
into the gain, but net revenue avail- 
able for interest charges, deprecia- 
tion, etc, was higher than a year 
ago.. The surplus, before deprecia- 
tion and income tax, totalled $829,- 
178 compared with $792,205 for the 
first nine months of 1936. 

Comparative earnings for the 
third quarter follow: 

Nine Months Ended Sept. 20 


_$ 
A 1,090,547 
500,334 
728 


499,485 
145,358 


Gross revenue 

Operation, taxes and 
other expenses 

Exchange on bond int. 


Net oper. revenue .... 
Fix 


Amort. of bond ‘prem. 
discount & expense . 


1,714,455 
2,359 


1,312,162 
449,623 


33,361 


You may control 


‘your property - : 


and 


escape the burden 


of management 


MA persons of means — both 
large and small—desire to be 
freed from the ‘tedious details of 
management and still retain. control | 


of their property. 


\ * 


Our “Agency Service” will aecom- *» 
plish this satisfactorily for clients., 


Let us explain. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 
393 St. James Street 


TORONTO 
80 King Street West 


Let us serve you and your family 


Fanny Farmer 


Sales, Profits Up} 


Fanny Farmer Candy Shops Inc. 
reports sales in Sept., 1937, $80,528 
higher than in the corresponding 
month of 1936, an increase of 18.9%. 
Profits in Sept., 1937, were $68,288, 
an increase of $10,162, or 17.5%, 
above the same month in 1936. 

Sales of $4.3 millions for the first 
nine months of 1937 are $651.986 
higher than in the 1936 period 


an inérease of $126,060. This 
equivalent to $1.19 a share for 
period. 

A complete review of the com | 
pany and sales and profits figures for 
previous months will be found in 
the special food section of this issue. 
Actual sales and profits figures for 


is 
the 


September and the nine months 7 


follow. 
Sales and Profits 
1937 1998 Ince, 
$ $ % 
504,393 423,865 169 
68,288 58,128 17.5 


September: 


« 4,314,249 3,662,258 


while profits have been $467,- 
467,773 §=641,713 


773 in 1937 to the end of September, 


sm OSWALD MOSLEY SMall open 
car swept 
into view. Seated ‘beside the driver 


1998 DODGE HERE TODAY TO SAVE YOU MONEY! 


to drive Lewis’ C.1.O. American agi- 112 


tators out of Ontario at the point of 


,178 


ample, Lord Clydesdale’s activities dieanin >. "529.178 792. 
*Before depreciation and income taxes. 


modern world the innocent spectator 
have been an inspiration to the 
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»».++47 REFINEMENTS AND © 
IMPROVEMENTS MAKE THE NEW 
DODGE MORE BEAUTIFUL... 
EASIER TO OPERATE...SAFER! 


Amazing Economy Features that 
are leading thousands to “Switch to 
Dodge” will save your money too! 
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There are three lines of new 1938 DODGE cars 

for you to choose from... THE DODGE CUSTOM 

SIX .. . THE DODGE DE LUXE SIX and THE DODGE 

SIX which will be priced right down among the 
lowest priced cars! 


New quiet “Airglide Ride” due 
to improvements in body insula- 
tion and sound-absorbing rubber 
body mountings! . . . Patented 
Floating Power engine mountings, 
still further improved! 

There is no safer car to drive than 
a Dodge ... All-steel safety body 
. » « Dodge equal-pressure hydraulic 
brakes , . . safety glass all around— 
and for 1938 the windshield permits 
bett ‘sion! 

These new Dodge cars are big 
cars. Lots of leg and elbow room 
«+ easy to get in and out of, due to 
low level floors . . . Trunks have 
22% more carrying capacity. But 
most important of all, these new 
1938 Dodge cars have, in addition, 
every one of the proved money 
saving features which have caused 
owners to report 21 to 27 miles per 
gallon of gas—savings up to 20% 
on oil—plus additional savings on 
tires, lubrication and upkeep. 

See and drive one of these new 
1938 Dodge cars now! Learn how 
you too can join the Dominion-wide 
“Switch Parade’’and save moncy! 
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| 1938 Dodge Custom Siz, Four-Door Touring Sedan 


plidated 
mited 


BER 298 
'UMBER 39 


and an extra 


VERYONE who has seen 

these new Dodge cars hailed 

them as, by far, the most 
beautiful cars Dodge ever built. 


They agree that here are cars which 
fairly sparkle with a new type of 
beauty . . . distinguished and 
distinctive! Just look at the wind- 
stream sweep of its new front end 
.». the striking new radiator grille 
« «» modern hood louvres ... héad- 
lamps partly recessed in wide, 
flaring fenders! Here is massive 
sturdiness that will win every man 
. « + graceful styling that will 
appeal to every woman! 

But: not alone for beauty will 
these new Dodge cars be acclaimed! 
In keeping with the great engineer- 
ing background which is a Dodge 
heritage, these 1938 cars offer no 
less than 47 progressive improve- 
ments and refinements to give you 
greater value than ever! : 

New 1938 “Relaxed Driving” 
control which results from easier 
steering, easier clutch and brake 
starter pedal action than ever before! 


WHETHER YOU'RE TALL OR SHORT you.get perfect 

driving vision . . . A new method of adjusting the front 

seat raises it 124 inches as it comes forward. New adjust- 

ment lever is located within easy reach on side of seat. 
No groping on floor or underneath seat. 


LET THESE SATISFIED OWNERS TELL YOU WHY 
A DODGE IS THE BEST CAR FOR THEM: 


R TALL PEOPLE 
FORONT SEAT IN 
NORMAL POSITION 


ctober, 1937. 


McIVOR, 
tant-Treasuref. 


ne Mines 


GEO. L. COLLINS 


“My 1937 Dodge is the 
second Dodge I have 
had, driving them ap- 
proximately 35,000 


Ww. H. 
“Down Nova “7 have ridden in 
two to three 


y NEILLY, 
Treasurer. 
r 14, 1937. 
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HANDBRAKE 
NOW LOCATED 
ON DASH... 
WORE FLOOR 
SPACE IN THE 
FRONT COM- 
PARTMENT... 
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Panic In Markets | 
Puzzles Investors 


‘Difficult to Determine Whether “Bargains 


sna’? Are 


Genuine; Characteristic of Decline, Opinions 
Become More Cautious 


There is supposed to be a zome of support for common stock prices 
somewhere in the vicinity of the new low levels reached in panicky 
trading this week. In the course of the fall of stocks since mid-August, 
however, support has been weak, and sellers have found buyers only by 


pushing prices down and dowex 


In looking for support, the investor may note that for every trans 
action on the stock exchanges there is a buyer for each seller. Hence, 


fhe willingness of buyers to invest, as c 
sellers to liquidate, is measured in prices. 
which sufficient numbers of bargain hunters 


\ 


are price levels at 


pared with the anxiety of 
There 
should enter the stock 


market and provide the buying power to absorb the sellers’ offerings 
without further decline. After that occurs, only time will tell whether 


the “bargains” are real ones, 


The seriousness of the decline !s shown by its extent. Montreal Stock 
Exchange index for industrials has fallen a maximum of about 45%? * 
Toronto Stock Exchange industrial share average has dropped about 
40% below the year’s high. In New York, averages for industrial shares 
are down 35% or more from their peaks. It wipes out a lot/of paper 


money. But every major decline lays a fouridation for new profits for app 


the longer term investor! who gets genuine “bargains.” 

The difficulty of being gure of real cheapness in the stock market is 
apparent in the fact that most observers have been looking for a rebound 
of prices, at least of a temporary nature, for two or three weeks. And 
those who bought stocks at the lows of September have suffered losses, 


Market Opinions, “If” 

The further stocks have fallen, 
the more cautious have opinions 
becomie. Among some of the “if” 
viewpoints are these: 

Stock Exchange Gazette, London: 


“If in the circumstances a major 
trade reaction is now developing, 
it must be one of the strangest 

. phenomena known to economics.” 
The Antialist New York: 

“If the present panic in Wall 
Street subsides, the effect may be 
comparatively limited; but if it 
continues much longer the effect 
may be severe.” 

Investors’ Chronicle London: 

“Tf Mr. Roosevelt does not 
quickly announce a rearmament 
programme of some magnitude, 
we shall perforce abandon our 
stubbornly held view that there 
igs no need for a world trade 
depression.” 

* « a 
Rather Buy Than Sell 
About as far as the seasoned obe 
server cares to go is one opinion 
recently expressed as follows: 


“There is reason for believing 
that current levels represent bet- 
-ood buying than selling opportuni- 

Sen's sé 

“In any event, current levels on 
the basis of technical probabili- 
ties appear unattractive from a 
selling standpoint.” 

One of the optimistic ways of 
looking at the stock market decline 
is to remember that when things 
are bad there is a general tendency 
to expect something even worse. 
One experienced market commen- 
tator puts it: “A turn in the tide 
will probably come when 99% of 
observers have given up looking for 
it.” 

~ e . 


Effects of Slump 

On the other hand, there is no 
doubt that the severity of the slump 
of stocks is sufficient to suggest a 
substantial recession in business, 
That is, taking the common inter- 
pretation that stock market move- 
ments forecast economic conditions. 
But do they? There is a lot of 
doubt on this point, and views on 
this subject that have recently been 
expressed in The Financial Post are 
similar to those of G. R. Robinson 
writing in the New York Annalist, 
who comments: 


“Possibly the old saying that 
‘the market is always right’ 
should be taken with reservations. 
It may be argued, indeed, that if 
the market were not usually 
wrong there would be little point 
in either buying or selling. It is 
‘right’ only when prices refuse to 
move in either direction; and in 
recent years that accuracy of ap- 
praisal has seldom lasted very 


COMMON 
STOCKS 


Gen bey The 


DOWN STILL FURTHER 


Dominion Bureau index of com- 
mon stock prices fell to 105.4 for the 
week ended Oct, 14, Since then 
prices have dropped still further, 
Indices are tabulated on this page. 


long. It would be difficult now, 
for example, to find anyone who 
believes that the market was 
‘right’ in mid-August.” 

Whether or not the stock market 
is an ac€urate forecaster of business 
conditions it is generally recognized 
that a sharp slump of prices injures 
retail business, particularly in “lux- 
ury” lines like radios and automo- 
biles, 


» . . 


Re Abitibi Plan 

The impact of opposition of share- 
holders to the Abitibi reorganiza- 
tion approved by majority bond- 


holders will appear in the courts. 


Collin Brooks, who has been a 
spokesman for common: sharehold- 
ers, states that the plan of the Dray- 
ton Committee would be satisfactory 
to the common, and also to large 
independent holders of preferred 
stock. 

The legal fight, therefore, prom- 
ises to see thé Bondholders’ Defen- 
sive Committee headed by Sir 
Henry Drayton, representatives of 
shareholders, and also the liquidator 
of the company, in opposition to the 
plan of the Bondholders’ Represen- 
tative Committee. 

The Sault Daily Star in criticism 
of the Abitibi proceedings urges 
speedy reorganization and expendi- 
ture of the capital funds on re- 
habilitation of plants for the benefit 
of northern Ontario municipalities 
like “the Soo” where Abitibi has 
mills. This view seems to be more 
in favor than against the plan of 
the Representative Committee. Yet 
the Star also urges a truce which 
oe not seem probable under the 
plan. 


Significant Investors’ Index Numbers 
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INVESTMENT 
SECURITIES 


. NESBITT, THOMSON 


COMPANY, LIMITED 


355 St. dames Street West, Montreal 
Brenches in the principal cities of Ganede 


satis 


$110,000 for deprecia- 

any provision for 
bond interest and income taxes, was 
around $217,000. This compares with 
$108,393 for 1936. Bond interest re- 
quirements of $63,510 a year accrue 


ers and bondholders indicates that 
the company has on its oe 


= outlook would be most favor- 
able. 

Capital replacements amounting 
to $96,000 were made to the com- 
pany’s plants in the past year. 


Hydro Loads Point 
To Possible Gains 
In Gatineau Earnings 


(Continued from page 1) 
the Hydro, There is 120,000 h.p. held 
in reserve by Gatineau. Besides that 
reserve, the large sources of fully 
developed power that might be 
available to the Hydro are Mac- 
a een Power and Beauhar- 


no. 

Reports of further changes in Hy- 
dro personnel continue to attract 
nearly as much attention ag the 

wer situation, It will be recalled 

t it was forecast last summer that 
the chairman of the commission, T. 
Stewart Lyon, would resign that of- 
fice this year. Dr. T. H. Hogg, chief 
engineer, was mentioned as a possi« 
bility for the chairmanship. If Mr, 
Lyon retires, it will mean that the 
whole three-man commission will 
have heen changed this year. 

Following the Ontario election, 
Hon. W. L. Houck, Niagara Falls, 
and Hon, J. A. Smith, Kitchener, 
were appointed to the Hydro Com- 
mission. They occupy the places 
formerly filled by A, W. Roebuck 
and Hon. T. B. McQueston. 

Mr, Houck has special interest in 
Hydro, as he om age the con- 
stituency in which major power 
plants are located, It is understood 
that he will be the chief Hydro 
spokesman in the Legislature. He is 
a minister without portfolio in the 
Hepburm Cabinet. 

Mr, Smith is vice teens of the 
Ontario Municipal c Associ- 
ation, whose member municipalities 
for years have been clamor for 
representation on the cial 
Hydro board, His knowledge of the 
Ontario Hydro’s municipal relation- 
ships was obtained first hand as a 
ae of the Kitchener Hydro 


Plans for Future 


Perhaps the most significant fea- 
ture of the appointments is that the 
Government is choosing men who 
have had close interest in Hydro 
operations. 

It is understood that plans for de- 
velopment of more power within 
Ontario are to be considered at- 
tentively by the recast commission. 
The Hydro is building a new t 
on the Musquash River to pr e 
more power for the Georgian Bay 
system which hitherto has been 
drawing from the Niagara system 
7,000 to 10,000 h.p. Another pr 
that would relieve the power loads 
in the Niagara and eastern systems 
is development of power sites on the 
Madawaska River, It has been esti- 
mated that sufficient power could be 
developed on that waterway to sup- 
ply the entire easterm system load. 

The Ontario Hydro’s September 
power loads were: 

Ontario Hydro Leads 

Maximum 20-Minute 

-— Horsepower 
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25,335 
158,783 
1,402,914 ~ 


| Investment Notes | 


Investors Ltd.—In an- 


Corporate’ Investor shares, City & 
Dominion Co. comment on the as 
ket outlook as follows: “. . . .we 
look upon the decline in stock mar- 
ket and commodity prices as a sec- 
ondary or counter movement within 
the long term upward trend, and we 
have considered it a healthy and 
much needed corrective of the too 
rapid lative advance which 

early in the year. However, 
/we consider that the reaction has 
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(Continued from page 1) 
-; have gt 
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For ane thing there is the auto- 
mobile outlook, If fall sales and de- 
mand for new 1938 models prove 
substantial it will be taken as evi- 
dence that there is still a satisfactory 


a sensitive trade ee 

ously many poten urban 
purchasefs for such things as auto- 
mobiles are currently deferring 


action—at least until markets start 


to mend again. 

Little favorable news is expected 
from the construction industry this 
fall, largely because higher 
prices have caused some of a 


buyets’ strike. Industry has also 


taken refuge in more cautious buy- 
ing policy. 
Railways Vulnerable 
Another important barometer in 
the United States is the railway situ- 
ation, Many ers eve 


to’be a major point of weakness and /| bullish 


any evidence affecting rail earnings 
would have an important bearing on 
the current outlook. 

Factors affec export trade are 
important— in Canadae— 


market situation. For example, one 
outstanding authority traces a direct 
correlation between the stock mar- 
ket decline and Roosevelt’s Supreme 
Court antics, Another equally reput- 
able expert deems this a “ er- 
ring” and attributes the major trend 
to business factors. 


may be necessary 
other industries not only on output 
but on price schedules. While these 
momentarily may have a bearish 
influence on markets, they tend 
(where constructive) to pave the 
way for that return of business and 
consumer confidence which is so 
peeely looked for at the present 
e, 


Blames Washington 
Wi interest was occasion- 


Increased government regulation 
seriously impaired the efficiency 
of the stock market, said Mr. Ald- 
rich. “The. stock market, once s0 
broad and active, once capable of 
absorbing a tremendous volume of 
security sales’with moderate price 
recessions, can now absorb a great! 
reduced’ volume of sales only wi 
very serious breaks in prices, Con- 
versely, a very moderate amount of 
buying brings rapidly increasing 


ces. 

Mr, Aldrich gives his reasons for 
believing this has been induced by 
“the cumulative effect of a variety 
of governmental policies.” 

High Tax on Capital Gains 

Because the taxation rate on capi- 
tal gains is so high, men of means 
either cannot afford or have no in- 
centive to e in any kind of 
trading in If they make 
a profit the government takes so 
high a percentage that what remains 
is no compensation for the risk in- 
volved. If they take a loss they get 
no allowance for it. 

taxes 


Extremely high income 


| Income Higher 


{Canadian Public ‘Service 


‘Disappointment Key to Slump 


ted a factor which is 
always to the market in bad 
times,” i. the investment of the 
wealthy who can weather a market 


Informed Buying Absent 


would come in on days of very 
on breaks, cushion ~ nas 
a few expecting out on 
the automatic rally and making the 
market much more orderly and 
much more capable of 
uidation. 

» greatest evils in our stock 
exchange speculation have always 
come, not from informed traders, but 


trom the participation on wide scale | simp 


of an uninformed public, caught in 


this| the psychological contagion of a 
boom, b 


uying recklessly 
without information merely because 
the market had gone up the day be- 
fore. Speculation is useful and help- 
ful and steadying when engaged 
by men who know what they are 
doing.” 
Market Efficiency Impaired 
Another impairment of the mar- 
ket efficiency Mr. Aldrich found 
was the tion preventing com- 
pany directors from trading freely in 
shares of their own company. He 
admits the purpose of the law was 
commendable but declares the way 
it has worked out in practice is de- 
plorable. Buying and selling of 
their own shares by company execu- 
tives has undoubtedly in the past, 


ket, 
Inquisitorial visits of the Security | Net 
Bond 


am Commission agents are 
also ortunate: “Few men, how- 
ever legitimate their transactions, 
ever legitimate their transactions 
welcome governmental enquiry into 
them. And very many men who are 


competent as traders in securities = 


and who have contributed in the 


strength 

their activities because they do not 

wish to invite this kind of attention.” 
Margin Rules Challenged 


“Of the first importance in the 
narrowing of the stock market is 


uirement it is a margin of 55%. As 
brokers calculate it, it 


reduced and in many 


Reports Coverage 
of Interest 


Canadian Publi Cc 

ce Service Corp., 
come for the year ended June 30, 
1987. Interest charges were earned 
1.25 times compared with 1.22 times 
in the preceding year. Net profits 
sea on gui eng 
6 on w 
cents in 1936. 
dent, states that electric revenues in- 
creased from $171,525 to $180,222; 

revenues from $195,383 to 

$199,291, 
dropped $35,230 
connection with three subsidiari 
excluding ee ee Utili- 
ties, he comments: 

“The ice and cold storage branch 
again showed a serious decline in 
revenue, This is accounted for by 
the short fruit crop and consequent 
decline in storage sold and the icing 
requirements of the railway com- 
panies on fruit shipments. During 
the past year new business connec- 
tions have been made and already 
more storage space has been sold 
for the current year than was sold 

. throughout the preceding ycar. This 
will naturally result in an increase 
in icing requirements and will react 
favorably on the ice business of the 
company. *e- 

“The need of stand-by power for 
the West Canadian Hydro-Electric 
Corp. Ltd. has been a matter of 
serious concern for your directors. 
sates Bang past year arrangements 
have’ completed with the West 
Kootenay Power Co. Ltd. for inter- 
change of power, the purpose of 
which is to protect both companies 
against breakdowns. see 

Telephone Companies 

“Directors have approved a scheme 
of arrangement which provides for 
the voluntary winding up of the 
Canadian Western Telephone Co. 
The Okanagan Telephone Co. will 
take over the assets and bonded and 
other indebtedness of the Canadian 
Western Telephone Co. and become 
the principal operating telephone 
unit, with the Summerland Tele- 
phone Co, and Solar Telephones Ltd. 
as subsidiaries. The object is to 

lify the organization and to 
save a considerable sum in operating 
costs.” 

Improvement in the year’s results 
is reflected in improvement of 
nearly $35,000 in net working capital. 
Accounts only reflect results of 
Nanaimo-Duncan to the extent re- 
ceived from that subsidiary. 

One change in the board has been 
made. E. H. Adams, vice-president 
and secretary-treasurer of B. C., 
Power Corp., has been elected a 


Income and Surplus Account 
Years June 30 
1937 
. $ 
407, 


Canada Cement Company 
Limited 


business having been 


owns and operates cement 
t the Dominion, Business o 


Company Limited is the most 
t manufacturer of cement in Canada, the 
established in 1909. The 


situated 
the Company 


during the current year has shown substantial 
t. : 


improvemen 


444% First 


Mortgage 
Due November Ist, 1951 
Denominations: $500 and $1,000. 
Price: 100 and interest, yielding 4.25% 


Descriptive circular forwarded upon request. 
Wood, Gundy & Company 


Frost Steel Deal 
Needs 90% Stock 


Favorable response has been re- 
ceived to the offer of $110 a share 
for the class A and $12 a share for 
the common stock of Frost Steel 
& Wire Co., it is-understood. In 
an advertisement appearing on 
Oct. 19, the company stated that 
holders of over 90% of the class A 
and 83% of the common had de- 
posited their stock in acceptance 
of the offer. This percentage has 
been increased since the adver- 
tisement appeared. 

The offer is contingent on its 
acceptance by holders of at geast 

‘90% of each class of stock on or 
before Oct. 30, 1937. As there are 
5,000 class A shares outstanding 
and 30,000 common, this will mean 
that holders of at least 4,500 class 
A shares and 27,000 common shares 
must accept the offer. 


Suspend Work 
At Darkwater 


Officials Plan to Resume 
Development in 
Spring 


Stock of Darkwater Mines, with 
property at Sturgeon Lake, Ont. 
dropped sharply from 45 cents to a 
bottom of 15 cents in 24 hours as re- 


sults of reports, later confirmed, that 


operations would be suspended until 
spring. Thé official confirmation, 
however, was by no means as dis- 
appointing as some ‘had feared, and 
contained the statement that in the 
opinion of directors there is 


oeg | sufficient ore indicated to warrant 


installation of a mill Wl.‘ch could be 
operated at a profit sufficient to 
cover cost of operations, and take 


000; care of further exploratory work. 


Working Capital 
1937 
Current assets ......+ 164,869 
Current liabilities .... 115,589 137,777 
Working capital eeene 49,280 14,537 


West Can. Hydro-El. Corp. 
After allowing for depreciation, 


000 | West Canadian Hydro-Electric Corp. 


earned bond interest 1.7 times and 
debenture interest 1.43 times in the 


-| year ended June 30, 1937, The com- 


urpose of this legislation on 

margin was of course to hold down 
speculation on the rise and prevent 
an undué increase in the amount of 
credit going to security speculation. 
“On this theory,” Mr. Aldrich 


pointed out, “the margin require-| 1) 


ment should be raised when the 
stock market was rapidly and 
very especially when it was rising 
rapidly on’ borrowed money. But, 
per contra, on the same theory, the 
margin requirement ought to be 

ptly lowered when the market 
Ereake sharply or when loans on 
securities are being liquidated. A 
prompt drop in the margin - 
ment from 122% to 42% early in 


cay would have been very 
helpful.” 


Canada Dry Ginger Ale — Evi- 
dently based on the improved show- 
ing of the company, purchase 
2,027 shares of stock is reported i 
the three months ended Sept. 30, by 
TriContinental Corporation, U.S. 
investment trust. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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pany is a subsidiary of Canadian 
Public Service Corp. The financial 
statement shows net working capi- 
tal of some $26,000. 
Income figures follow: ° 
Income Account 
Years Ended we 30 


} ; $ 
Operating rev. 183,393 
Add: Other income ,. 9,966 
Total income 
Less: Oper. exps. ... 


1936 


$s 
176,435 
10,270 


186,705 
55,875 


130,830 
60,000 
29,250 
41,580 


193,359 
57,826 
135,533 
60,000 
29,250 


Bal. for dep. & inc. tax 46,283 


Can. Western Tele. Co. 

Canadien Western Telephone Co., 
subsidiary of Canadian Public Serv- 
ice Corp., covered bond interest 2.5 
times after depreciation in the year 
ended June 30, 1987. The 6% deben- 
ture interest was covered 2.6 times. 
Bond and debenture holders are to 
meet Nov. 1 at Vancouver to consider 
elimination of Canadian Western 
Telephone and exchange of their 
securities into exactly the same 
amounts of securities of the operat- 
ing subsidiary, Okanagan Telephone 


0. 
Income figures follow: 
me Account 
Years Ended June 30 
1937 


3 
tin, . seereee ’ 
Rees Otter tac. eeecee oe 
Total 
Less: 


Net revenue 


200,786 
103,089 


Net 


. 
* 


eeeeee 19,684 


Quinte & Trent Bonds 
To Receive Initial 50% 


-An initial distribution of 50% on 
principal of 6% first merumge bonds 
of Quinte & Trent Valley Power 
Co. is to be made from funds now 
in the hands of the trustee, Chart- 
ered Trust end Executor Co., To- 
ronto, 

Final distribution wiil be made as 
soon as possible after the initial 50% 


‘}is paid, upon completion of gale of 


the com: "8 assets and nt of 
he Aes 


trustee has requested bond- 
holders who have not furnished 
names and addresses to register in 
order to receive payment. 


The work was being suspended, how- 
ever, because of the lateness of the 
season, and because the. company 


15! has not sufficient finances in hand 


to undertake mill construction at the 
present time. 

Robert A. Bryce, president of the 
company, states that since June, un- 
derground development work on the 
125-foot level has continued to show 
the same erratic conditions as pre- 
viously. The 250-foot level, while the 
vein is very strong, has failed to 
give the ore expected. The 375-foot 
level was disappointing, Mr. Bryce 
reports, Results obtained from care- 
ful sampling throughout the mine 
and from operation of the test mill 
indicate that there are ore bodies of 
commercial value, but owing to the 
erratic values of the ore deposits, 
definite figures as to tormage and 
values were impracticable. 


Leaside Plan 
Now In Effect 


Further details of the plan for the 
town of Leaside from the list of de- 
faulting Ontario municipalities show 
that the $930,000 of debenture debt 
now outstanding and unmatured 
will be paid exactly as provided 
when the bonds were originally is- 
sued, Matured debentures and un- 
paid interest will be settled in cash, 

Holders of past due debentures 
and coupons can mow receive pay- 
ment at the Canadian Bank of Com- 
merce head office in Toronto. Inter- 
est will be paid at the coupon rate 
on overdue debenture principal, but 
no interes®will accrue after Oct. 31, 
1937. The amount of debenture in- 
terest and principal in default is 
about $247,000. : 

Capital bank loans incurred to 
take care of construction work done 
in 1936 will be met through arrange- 
ments with institutional investors 
who have agreed to purchase $160,- 
000 of 44%, 20-year debentures. 


Int. Petroleum Output 
Runs at High Average 


International Petroleum. Co. pro- 
duced 2,824,002 barrels of crude oil 
in Peru and Colombia in September, 
an average of 94,133 barrels daily. 
This compares with production of 
2,839,000 barrels in August or an 
average of 91,577 daily. Average 
daily production for the first nine 
months of 1937 wags 95,000 barrels, 
compared with an average of 90,575 
daily for the full year of 1936. 

dn the past year there have been 
two major increases in the price of 
crude oi], which, coupl with 
higher production; are to 
improve the company’s earnings 
materially. 


Ottawa 


CAPITAL REQUIRED 


Proposed substantial industria) 
enterprise with large portion of in- 
vestment already pledged requires 
$2,000 cash for preliminary expense. 
Parent industry in United States 
earning large profits, we control 
patent rights for process in Canada, 
Box 2, The Financial Post, 
Toronto 


Industrial Opportunities 
Rail and Water Transportation 


MIDLAND, CANADA 


Write: W. C. Atkinson, Commissioner, 
‘Midland, 


Ont., Chamber of Co 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 


, fer Agent, Agent under 


Escrow of Pooling Agree- 
ment, etc. 
Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 
MontRrEAL TRusT 
ComPANY 
61 Yonge St., Toronto 


_ PLACER 
BULOLO 
PATO 


Memorandum incorpor- 

ating information con- 

tained in latest reports 
available on request. 


Askfor Memorandum P8 
Greenshields & Co 


Members Montrea i Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


54 
YEARS 
OF - 
SERVICE 


TO INVESTORS 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


255 St. James St. W. 
MONTREAL 


of Cenatine Investment 
Pande Sti dealer. 


CALVIN BULLOCK, LTD. 


J.F. HOBKIRK, Manager == 
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Important Change _ = 
Made In Abitibi Plan 


: ee 


Holders of 80% of Bonds Fail to Show at Meeting: 


Week of Violent Moves in § 


culative Bonds — 


With High Grades Declining 


Holders of Abitibi 5% bonds met on Oct. 15 and adopted the Ripley 
of reorganization, with certain amendments, The real importance 

of the major amendment may not have received sufficient emphasis. 
Modification of the Ripley plan, as adopted, provides for a reduction 
the amount of the proposed prior lien bonds. At the meeting, J, P. 


pipley $ 
gmount 0. 


this year. 


tated that $2 millions would be the probable reduction in the 
f the prior lien if the scheme were made effective by Dec. 31 of 


If the plan is not effected until a later date, and the company con- 
sinues to earn profits, the amendment would reduce the prior lien fur- 


ther. 


Those in charge of the plan wili govern the-actual amount of bonds 
to be issued by requirements at the time of issue, 


An interesting parallel can be seen between the results of the Abitibi 
meeting and those of Great Lakes Paper Co. two years ago, Bonds repre- 
gated at the Great Lakes meeting were 61% of the total outstanding 
and at the Abitibi meeting last week 65%. If the $3 millions of bonds 


he) 
pot 


4 by Royal Securities which, The Financial Post understands, were 
yoted at all, are included, about 71% of all Abitibi bonds were repre- 
gated. At the Great Lakes meeting, 77% of bonds represented voted in 


gvor of the plan and 23% were opposed. At the Abitibi meeting, 76% 


yere in favor and 24% opposed. 


Holders of about $14 millions of Abitibi bonds failed to make an 


appearance at the meeting. This is about 30% of the total issue and, in 
yiew of the efforts of both sides and the publicity given, it is a matter of 
some surprise that holders of such a large proportion of the bonds were 
so little concerned as to fail to look after their interests in the matter, 
Objections have been raised to the costs, legal and otherwise, already 
ipeurred in this reorganization, but when $14 millions of bonds fail to 
appear at the meeting, one reason for high costs is evident, 


Individual Buyers 

One result. of a decline in bond 
prices may be to bring the indi- 
yidual buyer back into the market 
tom which he has been largely 
forced by a combination of heavy 
institutional buying and low yields. 
It is well known that few private 
investors found high-grade bonds at- 
tractive at yields of less than 4% 
but over this level income becomes 
more satisfactory and, as a conse- 
quence, bonds more attractive. 


It might also be argued that the 
action of the stock markets in the 
past few months has been such as 
to persuade the ordinary consérva- 
tive investor that stocks are not the 
pest way to employ his funds. If 
yields on high-grade bonds become 
a little higher, their greater safety 
should make them the refuge for 
the investor who fears to be caught 
in the sharp declines of the stock 


market. 
* - 


Contrasts in Behavior 

In spite of the violent swings of 
the stock markets and the wide 
prevalence of depression psycho- 
logy, high-grade Canadian bonds 
have continued their even trend. 
Some further decline took place in 
The Financial Post index of high- 
gade government bonds but the 


$3,500,000 Spent on 
Plumbing and Heat- 
ing Under H.I.P. 


Analysis of loans under Home 

Improvement Plan shows 35% 

is plumbing and heating indus- 
try’s share to date. 


SEVEN NEW CUSTOMERS 
PER MILE 


Nearly 1,000 miles of new elec- 
trical service line has been 
constructed in Ontario in the 

ast year. What this means in 

roadening Pe Cepeste for 
plumbing and heating business. 
These and other important features 
are contained in the current issue of 
Canada’s leading plumbing, heat- 
ing and sheet metal working publi- 

cation:— 


SANITARY ENGINEER 
481 University Ave., Toronto, 
Canada 


May Again Police the 
Jam Trade 


Packers behind new plan endeavor- 
ing to avoid pitfalls inte which 
previous attempts fell when gov- 
ernment took a prominent part.. 


ACUTE SHORTAGE OF CARGO 
SPACE FOR FOODS TO U.K. 
Exporters of certain canned prod- 
ucts are worried because of Mont- 
real steamships problem. Goods 
are sold on delivered basis and so 
are faced with higher costs, 


QUEBEC GOV’T OFFICIAL 
OPENLY OPPOSES CHAINS 
Address at merchants’ convention, 
urges retailers to promote individ- 
ual initiative. Limit of chain tax- 
ation said reached. 


CUT TARIFF ON AUSTRALIAN 
CANNED PEACHES 50% 
In endeavor to partially correct 
trade balance, bars against Aus- 
tralian canned goods further 
reduced. 
These and other important features 
appearing in current issue of Can- 
ada’s leading grocery trade 
fortnightly:— 


CANADIAN GROCER 
481 University Ave., Toronto, 
Canada 


35-year Low in. 
Turpentine Price 


Contrary te general trend, and 

despite huge co-operative effort to 

move surplus stock, this commod- 

ity has established a new low price 
in 35 years. 


METAL PRICE UNCERTAINTY 
AFFECTS BUYING 
Unexpected downward turn in 
Prices of copper, lead, tin and zinc 
has broad effect upon attitude of 
buyers of metal products, 
WEST'S CROP PROSPECTS 
BETTER FOR NEXT YEAR 
Harry C. Ashdown, president of 
large western wholesale hardware 
Grm reports more subsoil moisture 

in years. 


CANADA MAY GET NEW STEEL 
PLANT 


Exclusive story reports possibility 
of New Zealand firm locating @ 
steel making plant in Canada. 
These and many other features of 
much interest, contained in the 
current issue of Canada’s leading 
hardware trade publication:— 


HARDWARE AND METAL 
481 University Ave. Toronto, 
Canada 


past week has seen surprisingly 
little change in the better grades of 
corporation bonds. It is true de- 
clines have taken place but they 
have ranged from fractional losses 
to one or two points. 

It is decidedly a different ques- 
tion where the more speculative 
issues are concerned. Losses in the 
newsprint bonds over the week 
have ranged up to 20 points, Abi- 
tibi 5% bonds sold well under 60 
for losses of more than 20 points in 
the week. Beauharnois 5% bonds 
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356,375 


169,439 
100,757 
432,935 
68,752 
210,000 
154,183 
e482 


us forward .... 3,140,665 
” t. tAll stock dividends. 


Cumulative returns for the nine 
months ended last September show 
an operating revenue of $3,692,851, 
compared with $3,413,796 for the 
There was 


"| relatively little change in operating 


ing total which remains at $150 mil- 
ons, 

The latest sale marks the third 
consecutive increase in the cost of 
this type of financing since the all- 
ae point was reached on Sept. 

” Cost of treasury bills sold since 
the pagianing ot 1937 follows: 


also broke below 50, dowm about 10 | 1 


points in the week. International 
Hydro 6% debentures were another 
issue which proved highly vulner- 
able and reached 50, against about 
70 a week earlier. 

a a * 
British Financing 

The London Economist publishes 
the volume of new-financing in the 
London, Eng.,:market for the first 
nine months of 1937 showing an in- 
crease of about 80% over the previ- 
ous year. This contrasts with Can- 
adian conditions for the same period 
but some interesting conclusions are 
suggested. 

Largest borrowers of past years 
have either lost their appetite for 
new capital or been unable to satisfy 
it in the London market. Mean- 


Canada Gets Backwash 
from U. S. 


Price maintenance laws adopt- 
ed in 43 states and given Fed- 
eral blessing by Tydings-Miller 
Bill, create a peculiar back- 
wash upon Canadian business. 
STATIONERY TRADE 
STUDIES ITS PROBLEMS. 


Annual meeting of the Sta- 
tionery Guild favors organiza- 
tion from within to cope with 
poses rather than later 
aving to suffer dictation from 
without. 
CANADIAN AUTHORS 
PROMINENT IN FALL 
BOOK LISTS. 


An encouraging sign that there 
are so many Canadians on the 
publishers’ lists this fall. 


These are only a few of many 
timely editorial ee appearing 
BOOKSELLER AND 
STATIONER 
481 University Ave., Toronto, 
Canada 


16.1% Increase in 
Restaurant Sales —~ 


General improvement enables 
this increase to be shown in 
etek e of paeents } ee 
po survey, show profit- 
able operations last year. 


STRIFE IN ORIENT 
DISTURBS FOOD PRICES. 


If the Sino-Japanese conflict 
extends for a protracted peri- 
od, prices of certain foodstuffs 
will be materially affected. 


THREAT OF EUROPEAN 
WAR ALARMS ENGLISH 
HOTELIERS. 


An English hotel operator in- 

dicates the seriousness with 

which English hotelmen con- 
sider the threat of war. 


These are a few of many timely 
editorial features in the current 
issue of:— 
CANADIAN HOTEL REVIEW 
AND RESTAURANT 
481 University Ave., Toronto, 
Canada 


Sharp Dissension Over 
Painting and Main- 
tenance Work 


CHARGE EVASION OF 
COMPEN' 


‘0 SA- 
TION ASSESSMENT. 
A picture of the tremendous 
occhhent toll in the painting 
industry and its cost to em- 
ployers. 

These 4 other timely 
articles a seataes of the current 
issue of:— 
CANADIAN PAINT AND 
VARNISH MAGAZINE 


481 University Ave. Toronto, 
' Canada 


St. Anthony Gold Mines 
Claims $11 Recovery 


September production at St. An- 
thony Gold Mines amounted to $30,- 
300 from treatment of 2,765 tons of 
ore, average recovery being ap- 
proximately $11 per ton, states H. P. 
Bellingham, president, in a progress 
report. Production for the quarter- 
ly period ended September 30 was 
$94,122 from milling of 8,098 tons, an 
average recovery of $11.64. 

New ore is being developed and 
a stope prepared in the drift north of 
the 150-ft. level, there being a pos- 


sible stoping length of over 120 ft./ 4 ‘o 


For a height of 30 ft, a raise being 
driven preparatory to stoping from 
the 150-ft. level has shown values 


expenses and taxes, so that most of 
the gain in gross revenue was Car- 
ried into net operating figures. In- 
terest charges show a reduction 
with the result that net income 
available for dividends is $1,130,996, 
compared with $493,383 the year 
before, 

The income and surplus accounts 
for the nine months’ period in the 
last two years follow: 

Income and Surplus Account 
9 Months Ended Sept. 30 


Net income 
Pfd. dividend 
Com, dividend 


Previous surplus 
Govt. bonds aoe ve 


Surplus forward .... 3,140,665 3,168,502 
*Includes $352,690 of non-recurring in- 
terest. tDeficit. 


8 p.m., Oct. 25, Sorel, P.Q.—$46,400, 4%, 
10-yr. serial bonds, dated Nov. 1, 1937. 

. Cartier, clerk. 
p.m., Oct. 25, Three BRivers—$125,000, 
serial bonds dated 


Oct. 
of about $10 per ton. In the glory | comm.—$s0, 


hole, says’ the report, grade as evi- 
denced by production figures is run- 
ning about $12 per ton, and an 
inspection recently made in No. 1 
drift on the 750-ft. level disclosed 
encouraging results. 


7 p.m., Nov. 3, 
“% or 4%, 15-yr. bonds. F. Houle, sec.- 
8s. 


8 p.m., Nov. 2, Saint Hyacinthe, P.Q.— 
$47,000 3% or 4% bonds dated Nov. 1, 1937, 
redeemable serially to Nov. 1, 1959. Henri 
Morin, sec.-treas. 


| Municipal Finances | 


Rossland, B.C.—The city has nego- 
tiated with contractors and firms 
supplying equipment to it for pay- 
ment in bonds at par. Vancouver in- 
vestment firms failed to give a bid 
satisfactory to the city council. Fin- 
ning Tractor and Equipment Co. has 
accepted $7,500 of bonds at par. Gen- 
eral Construction Co, has agreed to 
pay a price three points above any 
firm bid the city could obtain, or 
would accept any unsold portion. 
The city is now trying to dispose of 
$11,000 of paving bonds locally. Rev- 
enues of the city were up $4,294 in 
the first half of 1937 compared with 
1936 but expenses rose $7,000, $4,799 
of which was a payment to sinking 
fund for the first time in several 
years. 

- = a 

Lindsay, Ont.—Tax rate of 44 mills 
for 1937 is stated to be the lowest in 
a number of years. 

o a a 

Vancouver. — Tax collections for 
the first nine months of 1937 have 
been $10.1 millions, an increase of 
about $250,000 over the correspond- 
ing period of 1936. Collections of 
current taxes have been $9 millions, 
or 86.49% of the total roll, against 
$8 millions, or 78.95% of the roll. 
Collections of arrears have been $1.1 
million, or 15.6% of the outstanding 
total in the 1937 period, against $1.9 
million, or 22.28% of the outstanding 
total in 1936. The consolidation 
scheme is designed to induce taxpay- 
ers to pay current taxes and results 
so far indicate its effectiveness. 

* 7 o 

Edmonton.—City council has voted 
to restore’ partially pay cuts made 
since 1930 on employees in the 
higher wage brackets. This will cost 
the city about $14,000 for the re- 
mainder of 1937, and means an in- 
crease of about 3.5%. Total cuts 
have been about 9%. Employees in 


Bribery Rampant in 
Drug Trade 
Price cutters demand conces- 
sions to ). maiatain suggested 


MONTREAL COURT DE- 
CISION BEARS ON PRICE 
PROTECTION 


the lower wage classes received an 
increase earlier. 

Edmonton’s civic utilities have 
earned $2.6 millions in the first nine 
months of 1937 compared with $2.5 
millions in the corresponding period 
of 1936. Collections of taxes, cur- 
rent and arrears, have totalled $2.7 


rant of $676,212. To Sept. 30, 1936, 
total net cash received was $364,972. 


Toronto—For the nine months 
ended Sept. 30, 1937, relief costs were 
$5.4 millions compared with $6.7 mil- 
lions for the same period of 1936. 
The city’s share of this was $1.7 
million in 137 and $2.1 millions in 
1936. Number on relief was 48,928 
against 67,689 at Sept. 30, 1936. 

* 


Chicou 

municipal commission has author- 
ized the city to pay the following 
interest: Coupons due Nov. 1 and 
Dec, 1, 1934; interest from May and 
June, 1934, to Nov. and Dec., 1934, on 
bonds matured in May, June, No- 
vember and Dec., 1933 and May and 
June, 1934. te 


ie, Ont—A plan for refin- 
ancing the town’s debt has been de-' 
layed by the refusal of the Windsor, 
Essex and Lake Shore Railway 
Assoc. to accept the town council's 
proposal that indebtedness to the 
association be settled by issue of 
4%% debentures. A hearing before 
the Ontario Municipal Board may 
be necessary to adjust the basis of 
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at a rate not exceeding 5%. 
The unemployment relief loan is to 


reduced 
by $73,000 to $1,177,000 during 
tember 


The three insolvent municipali- 
ties—Pointe aux Trembles, Montreal 
North Ville St. Michel—report 

of $11,000 to $105,000. 

Each municipality contributed to 
the decline in arrears, Verdun lead- 


began to gain rapidly in industry, 
rising wages and higher prices for 
materials. There was also the be- 
ginning of a deflationary movement 
in credit, particularly in American 
restrictions on bank reserves, steril- 
ization of gold, and then the gold 
scare, 
Investment Caution 

On hindsight, this interpretation 
suggests that the weakness of stocks 
last spring on the international gold 
price scare furnished the first evi- 
dence of the disillusionment of in- 
flation investors. 

As the market has fallen since 
last spring, there have -been two 
important developments: 

1, Investment buyers dropped out 
of stocks, as inflation lost its power 
as a catchword. 

2. Rapid changes in costs began to 
cut into earnings, followed by some 
price-shading in industry despite 
high volume. | 

It is held that part of the fall of ! 
stocks represents the absence of the 


*| “inflation buyer” and part is due to 
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Rate Year Due Price 
36% 1947 Nov. 1 101 
5% Serial Nov. 1 101 
1942 Dec.31 105 

fund purposes: $$10,000. 


changes in cost conditions suggest- 
ing a prospect of pause or even of a 
sharp but brief depression. The 
more recent plunge of stocks is re- 
garded as a panic condition develop- | 
ing\as it often does from sustained , 
weakness in stock markets. 

The view is put forward that stock: 
have dropped precipitately, not so 


What is there ahead in a picture 
as sombre as this one can be colored? 

An intelligent guess is that there 
may be a short but substantial set- 
back in business, a sort of quick de- 
pression, with a fairly sharp read- 
justment of commodity prices and 
industrial profits. 

It is contended, however that 
there is not going to be anything 
like the depression of 1929-1932, if 
only for the one reason that condi- 
tions are not such as to produce the 
same shrivelling of credit.and bank 
deposits, The expansion having been 
less pronounced than in 1929, the cur- 
tailment should be less severe. 


Inflationary Dangers 
What if Mr. Roosevelt steps in and 
loosens the restrictions that have 


City of 


been placed on credit? What if other © 


governments resume policies 
“reflation?” 


followed by minor slump; a further © 


inflationary stimulant to correct the 
slump and another business flurry; 
finally more and more inflation to 

depression The end is a shrivel. 


stop 
ling of the value of money and eco- 


nomic collapse. ® 
Various opinions on the stock 
slump appear on page 4, column 1, 


Victoria 


British Columbia, Canada 


much from heavy liquidation be. |. 


cause volume has been of moderate 
proportions for such a severe slump. 
Rather it is attributed to the dearth 
of buyers. ‘ 


Investment buyers have become , 


wary of stocks. Businessmen also. 
European buyers have in some cases 
become sellers. And finally Ameri- 
can Government regulations have 
reduced the number of speculators 
who ordinarily might be “short” of 
stocks and therefore potential buy- 
ers. Only the lambs and cautious 
“yield” buyers looking for bargains 
are furnishing support, it is claimed. 


ATTICUS | 


is HERE! 


THE FINANCIAL POST scores again! Straight from the heart of the Empire 3 
into the pages of The Post now comes this most famous of all British newspaper ' 


“eolumns” — 


Like a super candid-camera, 
on of the great and near great 
gives new life and color to persona 


LONDON CALLING 
By ATTICUS 


Read it this week and every week 


revealing intimacy. 
Who is ATTICUS? That’s the only secret thing about it, and secret it nmst 
remain. 


But today’ 


And Here’s More 
Good News 


the historic pen of ATTICUS mirrors the goings 
on the wide stage of Empire and world affairs; 
lities and events of the day with knowing and 


s author of ATTICUS is not less well known than those of yesterday 
who made famous his famous 


eudonym — 


T. P. O’Connor, noted Irish publicist, Margot 
Asquith and John Buchan, now Lord Tweeds- 
muir, Canada’s Governor-General, 


Distinguished alike in the fields of British 
literature and public life, he is uniquel 
equipped to maintain and enrich the tradi- 


tions of his predecessors. 


“REALITIES IN REAL ESTATE OWNERSHIP” — 
a series of ten notable articles covering every phase of 
today’s real-estate-ownership problem, prepared for 
the information of the home yet the landlord, “ 
owner of business property an ers, commences 
next week’s issue of THE POST. Tax trends, mortgage 
trends, the question of the “country house” and other 
aspects will be operty owners will want 
to read every one of these illuminating articles. 


“HOW TO PROFIT FROM THE FIGURES”—written 
for the express benefit of investors, is another series of 
ten articles to commence November 20. These non- 
technical] articles will provide a working understand- 
ing of the figures in company reports, tell what to-look 
for in the balance sheet, how to read a profit and loss 
statement, describe danger signals and good and bad 
c investments. To thousands 

ortnen will bring helpful information. 


Subscribers-by-Mail to The Financial Post 
FREE! oir tot only ve in a tion to read all 
of these articles ly, but th ve the _- 
as well of being ble to the privileges of the 
Investment Enquiry Service—answers by personal let- 
ter to their questions regaraing Coase investments. 
It are not now a subscriber, secure 

valuable service. Mail the coupon TODAY, 


For years an outstanding “column” in London’s 
Sunday Times, ATTICUS will be a 
weekly feature in THE FINANCIAL POST, 
which has secured exclusive rights to its pub- 
lication in Canada. : 


If you are not a subscriber, instruct us now to 
' send The Post to your home or office, by mail. 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me The Financial Post by mail for 
One Year — 52 Weeks — $5.00 | 
Half Year — 26 Weeks — $2.50 
Check square. 


Herewith $e ee in payment. 
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-------~-- Mail It TODAY-----—--— | 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 

2., Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers end periodicals. 

&. A modernized constitution. . 

9. Integrity in meeting public obligations. 


10. Wider markets for our farms. 


Is Canada Breaking Up? 

N ALARMIST view of Canadian affairs 

has been written for the Yorkshire Post 

by G, R, Stevens, one-time Canadian trade 

commissioner. Mr. Stevens has an unusually 

penetrating mind but he is prone to exag- 

gerate. While in the employ of the Canadian 

Government he was at times criticized for 

the outspoken things he said and wrote about 
Canada’s trade relations. 

Mr. Stevens points to the disruptive influ- 
ences at work in Canada, and concludes: 

“Today ada moves slowly but surely 
teward disintegration. 

“It is not that the centripetal pull of the 
United States is greater but that Canadian 
resistance is less. 

“During the past 15 years the authority of 
Ottawa has diminished and the authority of 
the nine provincial capitals has increased. 
During these years no new tie has been found 
to dedicate mountain and prairie, East and 
West, Anglo-Saxon and French-Canadian, to 
a common purpose. Instead, sectional expedi- 
ences have frayed one strand after another of 
the bonds of Confederation.” 

After reciting evidences of provincial 
“political mumbo-jumbo” he indicts the 
provinces for being, not the “partners of the 
Federal Government, but rather its rowdy 
pensioners who have combined and improved 
upon the arts of political black mail.” 

He then concludes: 

“The only cure for the ills of Canadian 
‘laissez aller’ would appear to be inspired and 
undeviating leadership which will-make a 
clean break with the defeatism of the past 15 
years and which will put the provinces in their 
proper place, restore sanity in railway admin- 
istration and impel Canadians to accept the 
liabilities of nationhood as South Africans and 
Australians have accepted them standing on 
their own legs. 

“Slick dealing and temporizing must end. 
The stern Scottish strains of courage blended 
with caution formerly dominated the Canadian 
outlook. They must be invoked again.” 

The story that Mr. Stevens tells is no new 
thing. In most periods during the past 60 
years a similar tale could have been told 
by anyone who desired to be alarmist. What 
Mr. Stevens overlooks is a miracle; the miracle 
of nationhood in a land that is geographically 
and economically unready for nationhood. 
Only a short time ago the famous French 
author and observer, André Siegfried, a 
much abler commentator than Mr. Stevens— 
wrote a new book on Canada in which the 
same basic material was used. Mr. Siegfried 
also wrote an able volume on Canadian prob- 
lems 30 years earlier. In both of these he 
emphasized the difficulties in nation-building 
in Canada—as does Mr. Stevens—but he also 
paid tribute to Canada’s success in overcom- 
ing them. This Mr. Stevens ignores. 

For. 60 years this country has been gov- 
erned, and governed fairly well (as democ- 
racies go) by a policy of compromise—by the 
age-old procedure of trial and error, of give 
and take. Mr. Stevens says we must put the 
provinces in their place, accept the liabilities 
of nationhood and restore sanity in rail- 
ways administration. All sound advice — 
and welcome—but hardly a strong argument 
to support a claim that as a nation we're fallin 
apart. F 

The one place where Mr. Stevens is on 
thoroughly sound ground is in his plea that 
“courage blent with caution” must once more 
dominate the Canadian outlook. No one will 
gainsay the need for fearless and courage- 
ous leadership in Canadian affairs and. Mr. 
Stevens does well to hammer the point home, 
even if in so doing he makes a few unneces- 
sary dints in the family armor. 


Lower Taxes vs. Lower Debt 

ECENT Ottawa dispatches indicate pos- 

sible tax reductions at the next session 
of Parliament, if the Federal budget is bal- 
anced. As yet a balanced budget is by no 
means certain and has been jeopardized by 
current uncertainties in trade, financial and 
international affairs. 

Much as the relief to business of tax reduc- 
tions may be desirable, there are many long- 
and short-term factors to be considered. 

One reason for the heavy burden of tax- 
,ation in Canada is the enormous public debt, 
interest charges on which absorb a large per- 
centage of Government revenue. The wise 
course may be, therefore, to remove, in part 
at least, one of the causes of high taxation, 

“by reducing debt. Many businessmen, much 
as they would like to see taxes reduced, feel 


“ ~~ the first step is to liquidate debt piled up 


gana) © shay sobs 
The Government, in fact, has such 


a policy in mind. Hon. C. A. Dunning, Min- 
ister of Finance, in his budget speech last 
spring, spoke ofa balanced budget in the 1938- 


39 year, and said the Government could then 
begin “the deficits which had been funded 
during the depression.” “That,” he added, “is 
the goal we must steadily keep in mind.” 
However discomforting to the taxpayer, there 
is no doubt as to the soundness of such a 
policy. 

On numerous occasions The Financial Post 
has pointed out that if budgets are to be un- 
balanced and debts piled up in a period of 
depression, then the reverse must be achieved 
in periods of prosperity., Unless this is done, 
the ultimate result will be either inflation or 
repudiation. Increases in taxes during periods 
when business is slowing up, are a deflation- 
ary force, and merely aggravate the situation. 
Thus it may be wiser to sacrifice reductiqns in 
taxation at the present time and reduce debt 
for the sake of security in the future. ' 

Another factor which has to be’taken into 
consideration is the pending study by the 
Rowell Commission. It is doubtful whether 
the Federal Government should take any steps 
to reduce taxation until the commission has 
made its report. 

Mr. Dunning and his associates would be 
well advised to study the example of Sweden. 
Sweden unbalanced its budget during the 
depression, but now that good times have 
come back, is reducing its debt through sur- 
pluses. Furthermore, the Government refused 
to make a reduction in taxation early this year 
on the grounds that such a move would be 
inflationary in character, and might necessi- 
tate a deflationary increase in taxes in bad 
times. 


Where is Radio Going? 

HAT an anomalous position’ it would 

be if the board of directors of the 
Canadian National Railways acted also in the 
réle of a Board of Railway Commissioners for 
Canada! This would mean that the C. N. R. 
directors would run one railway and also 
dictate the policies, rates and operating con- 
ditions of all its competitors, including the 
C.PR. 

If anyone made such a suggestion, he would 
be jeered. And yet exactly that condition 
prevails in radio. The Canadian Broadcasting 
Comynission operates radio stations on @ com- 
mercial basis, selling time and arranging 
advertising programmes, and at the same 
time it controls the operations of all -its 
competitors. 

It is an anomaly that must some day be 
resolved. And the best indicators of public 
opinion in Canada point to the direction in 
which the solution will be found. It will be 
in the final acquisition of all radio stations in 
Canada by the state and the elimination of 
all commercial programmes from the air. 

Higher“license fees may be necessary for 
receiving sets but the nation as a whole will 
benefit from making use of this greatest of 
modern scientific developments for the pur- 
poses ‘of expanding the foundations of Can- 
adian citizenship. This will be done by util- 
izing the air for education in citizenship and 
for the extension of the cultural boundaries 
of our people. 

Advertising programmes would long ago 
have been banned from radio in Canada, as 
they have been in England, were it not for 
the fact that such programmes would still 
continue to filter into Canadian receiving sets 
from United States stations. Radio is defi- 
nitely commercialized in the United States 
and will remain so for many years. And while 
Canadian stations can be divorced from adver- 
tising uses the Canadian air cannot. To many 
this may seem to be a final and insurmount- 
able barrier to de-commercializing radio in 
Canada. But more mature reflection will 
probably lead the nation to believe that it is 
better to use our exclusive wave bands for 
enriching social and community life, in both 
education and entertainment, and trust that 
our example will lead the United States to 
our point of view rather than for us to be 
guided permanently by the habits of our 
neighbor. 

At the moment the Canadian Broadcasting 
Commission is riding furiously in two opposite 
directions; toward clearing the air channels 
of commercial advertising and toward selling 
all the advertising programmes it can arrange. 
But there is reason to believe that the Com- 
mission's heart is in the first effort; that it is 
making the best of what it considers an un- 
pleasant job in the second one. ‘ ~ 


Dominion of Sahara 
WO weeks ago Glasgow’s “Daily Record 
and Mail” in 30 point black type headed 
a brief reference to this country with the 
caption: 
“FEARS THAT 
CANADA WILL BECOME 


After this startling prediction (embracing 
apparently our entire far-flung dominion) 
we are told that a certain Professor Roe of 
Aberdeen recently returned from summer 
school at, McGill University had expressed 
the fear that “in the course of time western 
Canada will become like the Sahara.” ‘ 

That hedged the first sweeping statement 
a little and relieved half of this country of 
the dangers of sand storms and dervishes. 
Apparently it will not-be necessary for-us to 
abandon our great industrial cities of the east, 


cae ee 
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tions of drought in western Canada but never 
anything quite like that advanced by Pro- 
fessor Roe. How timber could be cut down 
in an area devoid of trees for at least a thous- 
and years, we do not know. “Just a geological 
fact” sounds much more convincing and 
simpler. yam, ‘ 
If Professor Roe had taken the trouble to 
travel 1,000 miles west of Montreal, he would 
have found 60 million acres of rich heavy 


‘| land, liberally soaked with returning mois- 


ture. True, there has been a severe drought 
in certain areas and possibly 3% of the 
original wheat land may have to be returned 
to grazing, but any talk of a Sahara in west- 
ern Canada is the sheerest rot. 

Why such a journal which describes itself 
as the National Paper of Scotland should be 
so misled in this age of rapid and ready com- 
munications is difficult indeed to understand. 


A British Example 
HE Investor’s Chronicle, of London, sug- 
gests Canada might take a leaf from 
British practice as we seek for a solution of 
our railway troubles. 

Many years ago, after a long period of 
“insensate” competition, the old South East- 
ern Railway and the London, Chatham and 
Dover Railway, while remaining as separate 
owning companies, set up a joint managing 
committee which worked satisfactorily for 
many years, indeed, right up to the time of 
the great railway gmalgamation of 1923. 

“Such a solution,” says Investor’s Chronicle, 

“would certainly avoid the many problems 
which would arise from any plan for complete 
financial amalgamation of the comparatively 
strong C. P. R. with the practically bankrupt 
Canadian National system.” - 

The suggestion is inspired by recent com- 
ment of Sir Edward Beatty regarding the 
unification plan he has proposed and sponsor- 
ed for many years. This plan does not con- 
template an amalgamation ofthe two 
companies, but proposes a scheme under 
which they would keep their separate identi- 
ties while being worked as one operating 
organization with the receipts divided in 
agreed proportions. 

The Investor’s Chonicle is in agreement 
with most thinking Canadians in feeling that 
something must be done about the “present 
deplorable position.” 


Editorials in Brief 

One Comforting Statistic culled from the 
week’s news is that four out of every five visitors 
to Washington visit the Smithsonian Institute. 

Perhaps we shall still live to see the day when 
four out of every five who visit the Dionne 
Quintuplets will drop in at our own National 
Museum on the way home, 

o ; s « = 


We were looking at a page of photographs of 
Canadian Communists in convention in Toronto, 


‘as published in the Communists’ daily paper. 


Here are samples of some of the namies listed: 
Trachtenberg, Luck, Boychuck, Gettler, Zuker, 
Zurawinsky, Shulman, Starkman, Wolkovsky, 
LaPedes, Bilecki, Vassil, Shatulsky and Mah-Sue. 

The meeting cheered the exploits of the “Can- 
adian boys” fighting with the so-called “Mac- 
kenzie-Papineau battalion” in Spain. Let us hope 
that Mackensky and Papineauvich did not turn 
over in their graveskys. 

* » * . 


All during the Ontario election campaign a 
little editorial item travelled the rounds of the 
Ontario press. In this item, The Financial Post 
was quoted as saying that Premier Hepburn had 
arbitrarily put aside a Supreme Court judgment 
on the Canada Temperance Act and accepted a 
county court judgment in order to put beer par- 
lors into certain counties. 

A great many newspapers reproduced the edi- 
torial that The Financial Post is supposed to have 
run. All credited it to this paper. But, as a 
matter of fact, the editorial never appeared in 
this paper. 

We can only assume that someone sending out 
publicity for the Conservative party must have 
reproduced the editorial and put our name on 
by mistake. 


Sayings of the Week 


“It is intelligence which produces wealth.”— 
Nicholas Murray Butler. 
* w 


“Get rid of fear and I believe the world would 
be a safer place."—Sir Philip Gibbs. 
7 ~ > 


“Capital is the product of social, economic and 
political liberty,”—Nicholas Murray Butler. 
oF > 


“As an ‘intellectual fashion fascism can already 

be considered antiquated.”—Thomas Mann. 
a * * 

“Positive governmental action is necessary if 
we are to correct basic abuses in our industrial 
life."—John L. Lewis. 

* ¢« @ 

“No democratic government can, by force of 
law, entirely eliminate strife from private in- 
dustry.”—Robert F. Wagner. 

. * - 


“It is the duty of these in authority to frighten 
the people of England out of their wits.”— 
Admiralty Lord Duff Cooper. 

> 7 - 


“Democracy demands more from both its 
citizens and leaders than any other form of gov- 
ernment,.”—James Trus Adams. 

* oe . -¢ 

“Any system which turns out millions of 
people who fall for get-rich-quick schemes must 
have something wrong with it."—Henry Ford. 


“Let it be said in the most categorical fashion 
we will never tolerate Bolshevism or anything 
like it in the Mediterranean.”—Benito Mussolini. 

“Slums are found in the sloth of the few and 
the greed of the many. Wipe them out by a 
miracle, slums would return.” — Dr. George 
Butterick, 


“I believe no nation can be free until its women 
have control over the power that is peculiarly 
theirs; I mean the power of procreation.”— 
Margaret Sanger, f 

s* ¢e 


“Our air force need not fear comparison with 
any air force in the world, whether you look at 
the achievements of our machines or the quality 
of our men.”—Rt. Hon. Neville Chamberlain. 


“Through enlarged trade there can come an 
equilibrium of peaceful interests more stable 
than the equilibrium of mass cannon and aero- 
fae "Cordell Hull, Secretary of State of the 
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A SLIGHT MISTAKE 


“But, where’s your two brothers?” 
“Sorry, girls, we aren’t three. We're only one anil I’m it.” 


Post-Scripts . 


Photographs and Pianos 

A new star is rising rapidly in the 
photographic firmament. 

His name is Scott Malcolm and 
your eye may get as much en- 
joyment from his genius in handling 

a camera as 
it now does 
from listen- 
ing to his 
& continent- 
: famous piano 
recitals. 

Most people 
in Canada 
and many in 
the United 
States know 

= Scott by rea- 

gon of his 
members hi p 

in the famous 

two-s piano 

team of Mal- 

SCOTT MALCOLM colm and 
Godden. Since 1928 these two have 
quietly and successfully earned a 
reputation in the world of music 
that has brought them to some of 
the topmost peaks in concert and 
radio work. 

But now Scott {fs starring in a 
new role—new not only for him but 
for Canada—the making of color 
photographs for commercial use. 
His first important job is a splendid 
picture of the famous Oakes garden 
theatre at Niagara Falls which ap- 
pears on the front cover of Cana- 
dian Homes and Gardens this 
month. In a few days another fine 
color picture of one of the big grain 
freighters passing through the Wel- 
land Canal will appear on a Mac- 
lean’s Magazine cover. This grain 
boat photo incidentally was no easy 
assignment, For three days Scott 
waited at the canal to get the 
proper lighting conditions and a 
good sized boat. He finally snapped 
the picture at 7 p.m. on the third 
day of his long vigil. 

Not many people know that after 
leaving school, Scott Malcolm spent 
many profitable years with the Mac- 
Lean Publishing Co. For a year he | 
had been in the printing business | 
and then in the fall of 1928 (about | 
the time he started his two-pianc , 
team) joined the MacLean organiza- | 
tion in the purchasing department. 
Early in 1929 he moved up to The 
Financial Post staff, first with the 
Corporation Service and later as a 
special resident writer for The Post 


at Calgary. ‘ 
. 


World Traveller 


Winnipeg now seems to have a 
stranglehold on the chairmanship 
of the national council of the Can- 
adian Institute of International 
Affairs. The first chairman was Sir 
Robert Borden. He was succeeded 
by Rt. Hon. Newton W. Rowell and 
Hon. Vincent Massey. Then the posi- 


Other People’s 
Views . . « « 


The Dead Hand 
Halifax Herald 

It is clear that until Canada 
effects some form of constitutional 
amendment to the British North 
Ameriea Act, whereby the: federal 
parliament wi'! have authority to 
legislate in matters of reform, many 
problems pertaining to the economic 
and social welfare of the peaple 
cannot effectively be solved. 

It is manifestly absurd that con- 
stitutional legislation of many long 
years ago should continue to be 
binding in this entirely new day and 


e. 

A young and vigorous country 
must not be allowed to be checked 
and thwarted in its economic and 
social development by any pressure 
of a dead hand from the past. 

There is nothing so particularly 
sacred about a constitution that it 
cannot be changed. And it can be 
changed, too, in a constitutional 
way. 

Agreement of the Dominion’s 
provinces to specific amendments to 
the British North America Act is the 
sole essential—and surely this 
should not be difficult to obtain. 


Registration of Relief Recipients 
Edmonton Journal 

Re-registration of all persons “on 
relief” is of great value in planning 
relief measures, as the national 
employment commission properly 
emphasizes. Just a year ago the first 
authentic registration was com- 
pleted in all the provinces. This 
month will see the second census of 
this class of the population well 
under way. 

This registration may be import- 
ant in the effect it has on provincial 
and muhicipal financing. Ottawa 
has intimated that “employability” 
will be defined more strictly. As 
“unemployables” have been accept- 
ed municipalities as their 
responsibility, an increase in their 


tion was taken over by John W. 
Dafoe, famed editor of the Winnipeg 
Free Press. Now Mr. Dafoe has given 
up the office and he has handed it 
over to a fellow-Winnipegger in the 
person of Edgar J. Tarr, K.C. 

Mr. Tarr has earned the honor. He 
has been active in the affairs of the 
Institute since it was founded 10 
years ago. He has been a member of 
the council. During the past year he 
has given a great deal of time to the 
Institute. He has addressed the par- 
ent organization, the Royal Institute 
of International Affairs in London. 
He has attended the International 
Studies Conference in Paris. He has 
attended the conference of a sister 
body, the Institute of Pacific Rela- 
tions at Yosemite Valley and has 
served as treasurer of the Pacific 
Council. Recently he played a major 
role in drawing up the agenda for 
the British Commonwealth Rela- 
tions Conference to be held in Syd- 
ney, Australia, next year. 


One of his first duties as chairman 
of the Institute will be to visit the 
16 branches all over Canada, Then 
he will head the Canadian delega- 
tion to Sydney next year. 

Mr. Tarr is a lawyer in Winnipeg 
and his major business activity is 
the presidency of the Monarch Life. 


Alberta’s Gray ° 

Few people have been as much 
in the limelight in western Canada 
recently as E. Leslie Gray, who 
early in the month achieved a 
sweeping electoral triumph at Ed- 
monton and now emerges as a pos- 
sible “unity” leader for Alberta. 

Practically 
all Mr. Gray’s 
career has 
been in the 
Canadian 
West. He 

Sknows the 

prairies thor- 

oughly, and 

has had train- 

ing in pub- 

lic adminis- 

tration as 

well as in ex- 

ecutive man- 

agemenf> He 

was born 42 

years ago in 

Grey county, 

E. LESLIE GRAY Ontario, and 

moved with his parents as a child 

to Weyburn, Sask. He received pre- 

liminary education at Weyburn and 

Regina. He served in the war and 

returned to farm at Weyburn, From 

the farm he went to Winnipeg to 

colfege, and later attended and 

graduated from Ontario Agricul- 
tural College at Guelph. 

After one year with the Ontario 
department of agriculture, he re- 
turned to the West, and taught in 
the Claresholm, <Alta., agricultural 


London Economist 

While day-to-day fluctuations of 
wheat prices are of little general} 
interest, the implications of a 
marked change in the value of the 
world's wheat crop are far-reaching 
and of vital significance. 

A year ago we suggested the 
wheel of prices had almost gone full 
circle and the present time is oppor- 
tune for further examination of the 
probable long-term outlook—being 
more so in view of the unfavorable 
effect on the world’s market of the 
rich harvest garnered in the United 
States this summer, 

The area under wheat has been 
steadily extended in recent years 
under the influence of rising prices 
without calling forth a correspond- 
ing increase in output. But the 
probabilities are against the indefi- 
nite continuance of subnormal 
yields, Sooner or later, the exten- 


number through a process of weed- 
ing out relief lists may throw a 
heavier burden on the municipality. 
Just what Ottawa has in mind in the 
way of aid for this type of relief is 
not known. In fairness to the muni- 
cipalities it should give some hint 
as to what its policy is likely to be. 


Telephone Germ Hunt 
New York Herald-Tribune 

The study of germs in telephone 
mouthpieces, reported 7. Ivin 
B, Coulter and Dr, Florence M. 
Stone, of Columbia, is reassurin 
Plenty of germs were found, but no 
more in the mouthpieces of often- 
used public telephones than in home 
ones used only by two.or three ap- 
parently healthy individuals. Only 
about so many germs can cluster in 
comfort, it seems, on a single mouth- 
piece. If more arrive they are | 
smothered, dried up, starved to 
death or otherwige disposed of 
rather promptly, like unwanted im, 
migrants on an already overpopu- 
lated island, To make everybody, 


’ 


& dangerous 


school. Two years later the Alberta 
Government antes him district 
agriculturalist, at Hanna, Alta., and 
in 1980 he became Alberta’s field 
crops commissioner. 


Irrigation Expert 

In 1934, the Government was look- 
ing for a deputy of municipal af- 
fairs to reorganize the department, 
and chose Gray. In 1935, he left 
goverhment service and 
the managership of the Eastern Ir- 
rigation District, at Brooks, Alta., 
where his administrative knowledge 
and skill in agriculture have 
brought the irrigation project to an 
economic basis. Moreover he has 
expanded the district until it is the 
outstanding successful irrigation 
project in the West. His basic prin- 
ciples of combating the problems 
of dry land have been storage of 
water and reforestation. 

Costs, too, occupy a prominent 
place in all irrigation areas. Mr. 
Gray has brought charges down as 
low as 35 cents an acre, in contrast 
to the $1.75 or $1.25 necessary to 
operate in some other irrigation dis- 
tricts. 

Mr. Gray rarely smokes, does not 
drink. He is a family man, His wife 
is the former Mary Curry, of To- 
ronto, and they have two children. 
The chief recreation of the family 
is motoring, and they delight in long 
trips. His personal hobbies include 
tomato-growing, hunting: and fish- 
ing. He is a game conservationist, 
and has spent much time at leisure 
on the islands of Lake Newell, in 
southern Alberta, checking on 
hatchings of ducks and geese. 
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Giving Away Billions 

We ran into Jackson Dodds, the 
affable joint general manager of the 
Bank of Montreal, at the tenth an- 
niversary dinner of the Canadian 
Institute of International Affairs in 
Montreal last week. Mr. Dodds has 
a dry wit and a genius for provok- 
ing discussions in any group he hap- 
pens to join. Last week he had his 
pockets full of German mark notes; 
enough at former rates of exchange 
to have paid off Canada’s national 
debt and met several years’ deficit 
on the Canadian National besides. 

Mr. Dodds has collected several 
bushels of German notes of various 
denominations, now quite worthless 
except as scrap waste paper. He 
hands them around to his friends as 
evidence of what happens when in- 
ow really takes hold in a coun- 
ry. 

The other day he found that a 
member of his household staff was 
giving a bridge party. He offered to 
put up the booby prize. It was a 
piece of paper that once had a 
theoretical value of around $12 mil. 
lions. It was a 50 million mark note. 


[Future of Wheat Prices .. 


sion of the wheat area must have its 
natural consequence in terms of in- 
creased production amd lower prices. 

Meanwhile the demand for wheat 
is still increasing. Figures for the 
principal countries in the 1937-8 sea- 
son show an aggregate increase of 
as much as 10 per cent over those 
for 1936-7: 

Prices have so far been main- 
tained by the failure of the Cana- 
ditm crop and the need to refurnish 
stock. But a normal yield next year 
might well reverse the wheat cycle, 
especially as demand for wheat is 
fairly inelastic. 

Even the outlook for prices over 
the winter is by no means certain 
and will depend, to a large ex- 
tent on the crops of the southern 
hemisphere, Russian export policy, 
reports of the area shown and pro- 
gress of next year’s crop in the 
northern hemisphere. 


or anybody, completely free from 
germs presumably is impossible. 

A time may come when the tele- 
phone will be praised for giving us 
a proper daily doése of germs, in- 
stead of condemned because it is not 
entirely germless, A few germs ac- 
quired at frequent intervals prob- 
ably act to maintain the body's 
germ-fighting forces, just as an 
army is at its best with a continual 
but not too strong enemy to keep it 
in practice. Physicians already re- 
gard the first few days out of the 
hosiptal as one of the patient’s most 
times, because immunity 
has been partly lost by sojourn in 
the institution's comparatively 
germless precincts. ° 


Stop Me If You've 
Heard This One .. 

Wife—"Dear, I saw the sweetest 
little hat downtewn today.” 


Husband—“Put it on; let's see how 
you look in it.” 
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A Peace 
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League of ¥y 

lishes a transe 

of its recent ap. 
nusl conference in Hamilton, 4 
that conference there was held , 
round-table with representatives ¢ 
United States peace organization, 
Thus papers by many importan 
leaders of public opinion across ;, 
as well as in Canada ay 


volume sets forth the pro. 
of the society for “selling” 
League to Canadian Citizens, 


African Manual 


African 1937-1938—Published by 
Industrial Publications 
Adon. Price 12/6. Of Attig 

This chunky volume, which in the 
18 years of its publication has come 
to be the Bible of mining and in. 
dustrial resources in Africa, has 
again made its appearance in a form 
which lives up to the standard ge 
for it by its predecessors, 

In some 1,100 pages, detailed jp. 
fermation is set forth, in convenient 
reference form, covering operations 
in Africa's goldfields, which in pro. 
duction+ are the greatest in the 
world, as well as agricultural ang 
commercial operations. 

The introductory chapter deals 
exhaustively with the general re. 
soutces of the Union of South 
Africa, showing the steady expan. 
sion of the Witwatersrand since its 
inception. Summaries of the reporis 
of over 800 mines are included. 


South African railways, covering 
13,000 miles, and travel conditions 
are also dealt with. Profuse illus. 
trations, including several colored 
plates, add to the attractiveness of 
this volume. 


To Canadian industrialists, in. 
vestors and tourists, this handy vol- 
ume serves a definite need. 


Labor in North America 

at CANADIAN - AMERICAN 

faked ty he Ste Pa 
ronte. Price $3.75. 

This ig another in the series of 
studies of the relations of Canada 
and the United States that are be- 
ing financed by the Carnegie En- 
dowment. 

It is a particularly timely volume 
because the relations of labor and 
industry is a subject that today 
fillg the columns of the newspapers 
and is on the tongues of all groups 
in the community. 

The editor of the volume, Prof. H. 
A. Innis, of the University of To- 
ronto, traces, with his customary 
facility, the economic develop- 
ment of Canada that has provided 
the background for present-day 
labor problems. The non-political 
character of many United States 
labor and agrarian organizations has 
been a factor in their influence in 
Canada. Had they been more active 
in politics they would have had to 
meet the defenses that have always 
arisen in Canada against the U. S. 
political influence upon this country. 
Prof. Innis stops short of attempting 
to discuss what may be the effect 
on the labor movement in Canada 
should the C.I.O. and other Ameri- 
can labor associations identify them- 
selves more actively with the polit- 
ical life of their country. But his 
historical résumé does suggest that 
if John L. Lewis aspires to be presi- 
dent of the United States he will 
embarrass Canadian C.LO. units and 
lessen their social influence in Can- 
ada. 

A Connecticut professor, Norman 
J. Ware, writes the historical sketch 
of the development of labor unions 
in Canada and presents the record of 
their association with United States 
movements, He goes beyond the 
bounds of strictly historical inter- 
pretation by including an account of 
the highly significant C.I.O. strike 
in Oshawa’s motor plants last spring, 
but some such reference to what is 
now happening in Canadian labor 
was, of course, necessary to a com- 
plete record. Prof. Ware’s conclu- 
sion is that what happened in Osh- 
awa brought the United States and 
the Canadian working people closer 
together In general, he finds Can- 
adian labor weakly: organized and 
with much diversity in its objectives, 
due to such conflicting influences 


the 


‘as Imperial ties, the Roman Catholic 


Church, the large agricultural popu- 
lation and the rather unsuccessful 
efforts to create an all-Canadian 
seheme of unionization. 


Prof. H. A. Logan, of the Univer- 
sity of Western Ontario, undertakes 
in the second half of the volume a 
comparison of real wages and living 
standards in United States and Can- 
adian industries. He finds the gen- 
eral level of wages lower in Canada 
while the cost of living is higher. He 
feels that in the distribution of in- 
dustrial development between the 2 
countries it is logical to expect the 
larger country to put the emphasis 
upon the heavy industries while 
Canada will specialize in the lighter 
industries with a smaller overhead 
cost per unit of production. 


How to Save the World 
TOGETHER WE STAND. By Leonard 
J. Reid. Published by McClelland 
and Stewart, Toronto. Price $1.75. 

Readers of The Financial Post are 
thoroughly familiar with the efforts 
that are being made to bring the 
United States and the United King: 
dom into closer economic associa 
tion as a mighty challenge to the 
world to embark upon a programme 
of economic disarmament. Last 
spring the editor of The Post visited 
Washington and wrote a number 
articles for this paper on the tre 
mendous significant discussions that 
were going on behind the scenes. 

What The Financial Post did for 
Canadian readers, the Daily Telt 
graph in Britain did for its readers. 
It sent Leonard J. Reid, its brilliant 
financial editor, to the United States 
and he published a series of articles 
which the United States ambassador 
to Great Britain described as “the 
most understanding, comprehens.ve 
and intelligent articles which have 
appeared in Great Britain for many 
years.” 

These articles have now been re 
published in book form with a fore 
word by Viscount Horne. The vol- 
ume cannot fail to prove intensely 
interesting to every Canadian busi- 
nessman and citizen for they dea! 
with a situation that vitally concerns 
our very future as a nation and the 

ty of every individual 0 
t. 
eet ticiies with under- 
standing and intelligence Canada’s 
place In the Anglo-American picture 
and he also introduces the again 
lively subject of the war debts. 
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Business Ignoring 


Stock Market Lead) x 


No Hint Either Here or in United States: of 


Any 


Comparable Slump — Canadian Relief Figures 
Register Real Improvement _ 


Again this week the stock market and general business have decided 
to go their separate ways. Fall pick up is admittedly somewhat less than 


gticipsted and the pace decidedly slower than that of 12 
not even compare with the slump in 


any business recession to date does 
geurity prices. 


months ago but 


Business authorities in Canada, United States and Great Britain, more 
over maintain their faith in reasonably early recovery. They agree that 
ge rapid gain in general buying six months ago could not have been 


maintained indefinitely, that some recession was bound to 


come, but they 


still certain that the present slip merely represents a Pause and 


pot @ full stop in recovery. 


On this side of the line, business observers point out that condi 
gre by no means identical with United States where most of the mn 
yoerteinty has originated. Here there has been no sudden curtailment 
jn steel mill activity. Practically all Canadian plants are still running at 
capacity and expansion programmes are being actively pursued. 

Volume of construction though not as high as some of the optimistic 
forecasts of six months ago, stands nevertheless at the best level of the 
st six years. There has been a disastrous wheat crop failure in Sas- 
kstchewan, it is true, but elsewhere farm returns are running close to the 
banner year of 1929. Of greatest significance ig the change in the relief 
situation in Canada. Until very recently there was little change in the 
total number of people living at the expense of the public. Factories 
reopened, trade improved, business forged steadily ahead but relief rollg 
stubbornly refused to contract. In the last few months, however, real 
demobilization of Canada’s unemployed army commenced with sharp 
declines registered in every province except drought ravaged Saskat- 


chewan. 
» * 


What Canada may expect if returning heavy rains in the West this 
fall continue into next season is indicated by the vast improvement in 


those areas Of Manitoba and Alberta this fall where farm yields have 
been good. Portage la Prairie in Manitoba furnishes a typical example. 
Present construction programme under way there includes: 

A $70,000 hotel. New water works system to cost $70,000. An addition 
to the provincial hospital. A $60,000 addition to the T. Eaton Co. 


oceteria. 
e a e 


While still too early to judge accurately the reception for the new 
crop of cars now beginning to roll off assembly lines in Canadian fac- 
tories, immediate prospects are regarded as favorable by the Bank of 
Commerce in its current monthly letter, which states: 

“A development that may be counted upon as a strong sustaining 
force of industry in general, is a production schedule of the automobile 
trades on a higher scale than that planned for the autumn of last year. 
This results not only from a greater prospective demand for motor 
vehicles, but also from the enterprising extension of productive facili- 
ties and further efforts to smooth out operations throughout the year 
and so avoid, as much as possible, the great seasonal production peaks 
and depressions formerly characteristic of automobile manufacture. 

“Although production in large volume of new model motor cars and 
trucks is still a few weeks distant, orders for materials and parts have 
already been awarded on a substantially larger scale than a year ago, 
and the recipients, who number in the hundreds, have been busier 


than in any corresponding period since 1929.” 


Business Indicators 


Coal production for the first eight 
months of the’current year shows 
a small increase, but imports for 
the same period up substantially 
from a year ago. Recently, how- 
ever, monthly production figures 
have shown a growing trend over 
1936 and total for year promises to 
be considerably ahead. 

Shoe production in August, the 


Transportation— 
Car loadings, week (Oct. 9) . 
C.N.R. gr. earn., wk. (Oct. 14) .. $ 
C.P.R. gr. earn., wk. (Oct. 14) .. § 
C.P.R. net revenue (Aug.) ... $ 
C.N.R. net revenue (Aug.) ... § 
Business Conditions— 
Weekly index, D.B.S. (Oct. 9). 
Financial Post Index (Sept.) .. 
tren and Stee! (August) 
Pig iron production (tons) .. 


Passenger Cars: 
Domestic sales* (August) ... 
Factory output (August) .. 
Trucks and Buses: 
Domestic saies* (August) ... 
Factory output (August) .. 
Exports (August) 


3,153,216 $ 
3,179,696 § 


$ 21,715,000 $ 


4832,720 
125,762 


New i ‘ 
Construction— 
Cons. contracts (Sept.) . 
Production— 
Cement, bbls. (July) o..0.. 
Gypsum, tons ‘July? 
Clay (July) 
Azriculture— 
Flour prod., Dbis. (Aug.) ces 
Flour exp., bbls. (Sept.) cece» 
Wheat exp., bus. (Sept.) sees. 
Cattle sales (Aug.! 
Hog sales (Aug.) ...0+00 ecece 
Sea Fisheries—Aug.t— 
Cetch, cwts. ... ...08 
Landed value .. .. 
Newsprint (tons) —~ 
Production (September) 
Exports, tons (August) 
ining— 
Coal prod., tons (August) 
Coal imports, tons (August) .. 
Gold prod., fine oz. (July) ... 
Nickel prod., Ib (July) 
Copper prod., Ib. (July) 
Employment D.B.8. Index ‘Sept. 1)— 
All industries . 
Manufacturing 
Electric Power Output ‘Aug.)— 
Total monthly m.Kkh.f ... «++» 
Trade tAugust)— 
Retail trade (index no. ot sales) 
Wholesale trade (Aug.)e 
Dept. store saies (June) 
Ctry gen. store sales ( 
Imports (August) 
Exports (August) 
Other Industrial Factors— 
Dressed lumber, exp.: 
M. bd. ft. (September? 
Boot & shoe prod., pr. (Aug.! 
Crude petrol., imp. gal. (Aug.) 
Cotton imports, ib. (July) .. 12, 
Raw rubber imp., Ib. (Aug.) .. 
Cigarette cons. (Sept.) No.f .. 
ones (Ib,) — 
elting & sales§ (raw) .... 
Manufactured§ .... ..+00. pote 
inancn— 
Bank debits (August)? : 
nd sales (August) ....... «- 
insurance (Aug.) ..... . 


1000's omitted iFor 4 weeks 
Percentage increase over last year 


6,344 
5.814 
2,730 
4,928 
8,802 


3,246.250 


4312,351 
283,128 


976 1,056,032 
400 1,539,189 

347 474 
15,792,349 
41,710,830 


123.2 
121.2 


1,222, 
1,776 


4157,777,730 
324,000 
07,852,589 

627,062 


94,160,410 
91,123,789 
2,612,058 $ 
302,000 § 
$ 28,274.000 $ 
*D.B.S. All-Canada figure comprising over 99% of the Canad total. 
Gror 4 weeks 1 Sept. 11. " 


latest month for which statistics 
are available, up nearly 15% from 
same month a year ago and cumu- 
lative for first eight months in- 
creased to the same extent. 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus; 


Jan.1 to date 
1937 1 


115,890 

24,192 

41,364 

61.416 

2,120,282 $ 26,177,189 § 18,619,264 
2.216.705 $ 31,183,770 § 22.848,254 
16,558,500 $ 178,406,900 $ 127,671,600 
545,773 2,922,726 «2,195,751 
132,461 503,670 371,956 
406,304 $ 2,108,498 $ 1,777,375 


16,744 
23,476 
0.262 


5,633,760  _ 5,792,340 
13,527,870 § 11,916,880 
260,782 «2,728,367 = 2,308,725 
257,576 2,219,873 + —-1,.851,919 
9,359,159 
of 3.330735 
321,1 : 
12,596,376 127,178,686 95,548, 
28,603,176 285,815,796  234,196.697 
107.1 
105.9 


1,877,075 15,415,215 


16,885,638 


522,777,568 
603,043,991 


50,257,754 
129,288,461 


03,529,756 


160,586 1,427,399 

2,002,895 16,860,233 

146,313,749 625,242,560 
5,818,000 92,394 


6,464,624 45,443,001 
816,172 5,001,210 


82,662,963 547,166,731 
78.496,030 526,274,961 


2,619,153 23,519,603 22,759,663 
27,613,351 $ 861,214,565 § 850,240,391 


23,547,000 € 253,416,000 § 596.516,008 


580,793,073 
550,416,632 


tUnrevised figures covering N.S., P.E.1., N.B., Que., B.C. 


To Investors in Bonds 


Information frequently re- 
quired in connection with cor- 
poration securities — such as 
maturity dates, call features, 


denominations, 


currencies in 


which payable, aah fund 
ig 


provisions, 


earnings ures, 


etc. — is given in concise form 
in our booklet “Canadian Cor- 
poration Issues.”. 


Handy pocket size. 


Free on 
request. 


Royal Securities Corporation 


244 St. James Street 
Montreal 


Halifaz, Saint John, Quebec, Ottawa, Winnipeg, 
Charlottetown, Hamilton, St. John's, Nfid., Kew 


330 Bay Street 
Teronto 2 


Calgary, Vi ° 
Seth tendon, Bae. 


| STILL ABOVE 1936 


The business index showed a decline of less than one point from the 
hg month but was still 7.6% above the same month of last year. 


Major Canadian Economic Factors 


tS ccecsseeeee fine OZ. 
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Spend More on Cars 

Almost a thousand more automo- 
biles were sold in Canada during 
Aug., 1937, than in the correspond- 
ing month a year ago. According 
to a special tabulation by Canadian 
Automotive Trade total sales in that 
month amounted to 4,512 of the more 
popular models as compared with 
8,602 in Aug., 1936. This gave the 
cumulative for the first eight months 
another gain over the previous year, 
bringing total to well over 67,000 
cars as compared with slightly un- 
der 52,000 for the first eight months 
of 1936. 

As in previous months gains were 
impressive in the medium-priced 
models. Thus, Chrysler jumped 
from 1,752 in the first eight months 
of 1936 to approximately 2,550 this 
year. Oldsmobile advanced from 
under 3,500 to almost 4,000, Pontiac 
under 2,000 to almost 4,500 and Dodge 
from 6,600 to 10,600. In the low 
priced group of three, Plymouth had 
a considerable gain in the first eight 


‘er 


115.1 


year in the history of British iron 
and steel trade.” 


However, this Old Country author- 
ity expects to see good trading in 
all metals continued, claiming that 
sentiment alone was responsible for 
the steep rise early in the year and 
also for the present downfall. “The 
foundations for good trade,” it says, 
“remain solid.” ; 

- + * 


More Industries for Toronto 

Sixteen new manufacturing de- 
velopments have been brought to 
the Toronto area in the first nine 
months of this year as a result of co- 
operation between the manufacture 
ers concerned and the Toronto In- 
dustrial Commission. Five of this 
number have ee arrange- 
ments with existing Toronto factories 
to have their products made here, 
the others are apparently establish- 
ing plants of their own. 


months, Ford a moderate one while | 7 


Chevrolet sales were just about 
maintained. The latter model, how- 
ever, led the group. 
Details are as follows: 
~ ‘New Passenger Car Registrations 
(In Eastern Canada) 


Leading Models 

Aug. Aug. Year to Date 
1937 1938 1937 1936 
1,192 1,095 14,837 14,951 
816 14,514 12,427 
458 9,382 
429 - 
136 92,97 
Zl 
32 
105 
144 
3,602 


Chrysler Prices Upped 
Chrysler Corp. in United ‘States 
announces prices on its new 1938 
lines of approximately $100 above 
the 1987 models. Chrysler Royals 
are up slightly over $100 with the 
Imperial line slightly under. Only 
quotations for regular lines of the 


Chevrolet :.... 
Ford 


| sEsReEsER 


& @ 
wm 
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1} Royals and Imperials have so far 


been made known. Prices of the con- 


vertible models and the custom Im- |. 


perial, it is stated, will be made 
known later. 


s * s 
Steel Famine Over 

There are plenty of indications 
now that the steel famine which 
troubled the world so much six 
months ago has abated. Last spring, 
many large Canadian and American 
steel mills were not guaranteed de- 
livery under six months and some- 
times a year. Canadian mills are 
still operating at capacity but those 
in United States having caught up 
with all back orders have now 
eased current operations consider- 
ably. In facet if new steel buying, 

ly from the automobile 
trade, does not develop soon there 
are indications of a considerable re- 
cession in steel production in United 
States. 

Even in Great Britain the situa- 
tion is much easier. In contrast to 
conditions of last spring when orders 
in extreme cases were only accepted 
on the basis of 24. months delivery, 
there is hope now of getting supplies 
in reasonable time. The current 
situation is summarized by William 
Jacks & Company, members of the 
London Metal Exchange, as follows: 


“There are plane theb Se e 
is ending and the British 
Merchants will no jonger uire 
to be told by the Bri Fi ° 
tion to go to the Continent, the 
US.A., or @ warmer climate for 
their requirements, The year 1920 
is not yet forgotten by our custom- 
ers at home and abroad and 1937 
has gone far to equal that black 


HAVE IT! | TAKE THE 


Unriu very recently the advertising 
for Pond’s beauty products in Canada 
was directed only totheeyes! Pictures, 
type . . . for years these told the 
story of the uct, persuasively 
and successfully. 

Then the opportunity came for 
commercial radio. Women’s ears 
were open to the human voice, the 

radio presented an 
unusual problem. So many millions, 
of dollars, so many “names” were 
poovienne top- entertainment 
rom foreign stations, straight across 
fast tregeams ele week aeaiiod 
t were even 
into Canada, The competition was, 
and is, tough! ‘ 

How then to produce a Canadian 

rogram that would command 

i at a fair cost? > 

The answer was to turn the limi- 

Seas ko scves lass f'n poodil 

to serve a 

b . A local program was made 
in interest. A woman was chosen 

to talk with women. A creative radio 

department gave the people of 

Ontario a to join in the “ 

Another” game. And they like it! 

Telephone surveys show a con- 
sistent listening audience well in 
excess of that commanded by many 
international network programs using 
almost unlimited mo and un- 
foones aa And sales show 

iV 

Canadian advertising of Pond’ 
Protects: Panda Cold Crain © s 

‘anishing Cream, Pond’s 
and Pond’s Danya Hand Lotion is 
directed by the 


J. WALTER THOMPSON 
Company, Limited 


Serving 38 Canada’s adver- 
tisers, eee ee for these 
among other ? LUX TOILetT 
SOAP, HOSTESS REFRIGERATORS, 
CHASE & SANBORN COFFEE, FIVE 
ROSES FLOUR, GRAHAM-PAIGE MOTOR 
CARS, ORANGE CRUSH, CANADIAN 
INDUSTRIES LIMITED (GENERAL 
), MAGIC BAKING POWDER. 


The most spectacular dev 
common stock prices, the 
dropping from 1352 to 118.9, 
reaction has continued in the 
portion of the present month and 
the ty of the decline as it has 
devel to date must have a re- 
actionary influence general 
economic conditions. The decline in 
speculative commodities was severe 
during September and the early 
weeks of October, but the situation 
in Canada was somewhat neutral- 
ized by the strength in grain. 

The most encouraging feature of 
Soniod Migh peletial all Kichaceas 

ce high-grade 
bonds and the strong liquid position 
of the chartered banks. Bank de- 
posits are at a higher level than in 
1929 and commercial and brokers’ 
loans at low levels. 
Mining Level Lower 

The tendency in the mining in- 
dustry was toward a lower level, 
general declines having been shown 
in six factors. While recession in 
copper exports was somewhat 
greater than normal for the season, 
the index receding from 434 to 425, 
outward shipments were at a new 
peak for September. Export of 
nickel was down despite the fact 
thet a heavier movéinent would 
have been: called for by seasonal 
tendencies. Zine exports were in 
excess of 25 million pounds against 
37 million in August, the decline 
being much greater than seasonal 
anticipations. Shipments of gold 
were 354,000 ounces against 359,000. 
Declines were also shown in silver 
shipments and asbestos exports, 

Some increases were shown in the 
records of the concerns manufactur- 
ing foodstuffs. After seasonal ad- 
justments, the index of the manu- 
facture of sugar advanced from 83 
to 95. The output in September was 
over 91 million pounds. or re- 
cession was shown in the produc- 
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the high level of 
f p and boards 
amounted’ to 223% million 
170 million feet in Aug- 
ust. All records for September since 
1925 were broken. 
Iron and Steel 

The primary iron and steel indus- 
try was active in September al- 
though output of steel ingots showed 
moderate recession. Pig iron, on the 
other hand, showed a gain, with out. 
put at 77,180 tons against 74,578. As 
several plants suspended operations 
in September preparatory to the in- 
troduction of new models, the out- 
put of automobiles showed a decline, 
the index receding from 91 to 52. 
Production was 4,417 units against 
10,742. 

The index of the new business ob- 
tained by the construction industry 
showed a gain in September. The 
rise was due to the expansion in 
building permits which increased 
from $4.2 millions to $5.1. The value 
of contracts awarded showed mod- 
erate decline, the index being off 
from 62.4 to 59.9. 


[ Bankruptcies | 


The Canada Gazette announces 
meetings of the creditors in the 


matter of: 
U. K. Sawmills Ltd., Vancouver, B.C. 
Brown, R. H., Upper Musquodoboit, N.S. 
Acton he : Co., Toronto, Ont. 
Doucette, C, J., Montreal, Que, 
Woolrich (The) Co. Ltd.” Montreal. 


Bray, . 
Dery, Ltd., H. L., Montreal. 
Blanchette, E., Notre Dame. 
Fournier, Ltd., 8., . 
Assaly, L G., St. Jerome. 

Telisman’ & Burshtyn Inc.; Montreal. 
Foisy, J. A., Lennoxville, 

Litwin, J, M., Montreal. 


: 
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a competent captain charts his course be- 
fore sailing, so you can plan ahead for the 


welfare of your wife and family and then steer 
them safely toward security and happiness. 
You have often pictured to yourself the haven 
you want your family to enjoy—a comfortable 
home, wholesome surroundings, good schools, 
and other advantages. Life insurance, properly 
planned, offers a means of providing them even 
if your family should be left without you. 
Take your bearings from time to time and make 


necessary 


adjustments in. your Life Insurance 
For example, when your children grow 


up and start out for themselves, you may want 


to arrange for a retiremen 


t income, if you have 


not already done so. A well-planned Life 
Insurance Program is flexible and will meet 
such changing conditions, 

Why not chart your course now? 


METROPOLITAN LIFE INSURANCE COMPANY. 


FREDERICK H. ECKER 
Chairman of the Board 
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Conditions in the field of invest. 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our cljents. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Mentredd Winnipeg = Veneiuver «Vitor New York Londen, Bop, 


MSLE0D, YOUNG, WeIR« Co. 


Metropolitan Building, Teronte 
Telephone: Gigin o168 


Correspondents in New York and London, England. 


Dominion of Canada Bonds 


We offer our facilities for the 
purchase or sale of Dominion 
of Canada Bonds, 


Montreal 


ase; 
LONDON & WESTERN TRUSTS 
COMPANY LIMITED 
LSTABLISHED 1&9 
TORONTO WINDSOR ee ate aa a eat 


Oh bleh” 


HELM—Mr. “Head of a Family 


A Metropolitan Field-Man will gladly help you 
plana Program fitted to your personal and 
pocketbook, Telephone your local Metropolitan 
office ahd ask him to-call—or mail the coupon. 


The Metropolitan issues life insurance in the usua? standard 
forms, individual and group, in large and small amounts. 
It also issues annuities and accident and health policies. 


The Metropolitan is a mutualorganization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus 
is returned to its policyholders in the form of dividends, 


Meraopourran Lire Insurance Company 
Canadian Head Office, Ottawa 

Without obligation on my part, I would like to have in- 
formation regarding a Life Insurance Program to meet my needs. 
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CANADIAN HEAD OFFICE—OTTAWA 


SERVING’ CANADA SINCE 1872 
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Laws and 


By GUY 8. CUNLIFFE 


When Homer Martin brandished a 
pistol in a.Detroit hotel recently at 
hostile subordinates in the C. L O. 
auto workers union, he provided a 
striking illustration of the funda- 
mental differences between control 
of firearms in the United States and 

~Canade. 

If repeated in this country, 
Martin’s act would have violated the 
Dominion-wide Criminal Code in 

_ three or four respects, and would 
probably have _ elicited prompt 
action by local polite authorities. In 
the United States he violated no 

federal statute and could feel 
reasonably sure he would suffer no 
~ prosecution under any state legisla- 
~tion against which he may have 
~ transgressed. 
Factor In Crime Control 

The differences in the constitu- 
tions and laws of the two countries 
with respect to firearms have been 
a principal factor, not only in the 
Dominion’s superior record in re- 
gard to crime, but in the ability of 
Canada to avoid resort to firearms 
in labor troubles. During the past 
summer and periodically in past, 
years US. labor disorders have been 
marred by use of firearms by strik- 
ers, anti-strike groups, and other 
individuals not connected with 
police or military forces. Such 
violent methods have been rarely 

™ employed in Canada. 

Because of constitutional rights, 


*~ constitutional barriers to national 


~ regulations, a widespread and ag- 
gressive public opinion that all 
citizens should be free to possess 
and use arms, and lack of enforce- 
ment of such restrictions as have 
been enacted, use of arms in the 
~ United States has long been a 
— general custom. ‘It is regarded as a 
fundamental right that any citizen 
should be able freely to purchase, 
and possess arms, and to use them for 
protection of person and property. 

This feeling derives largely from 
the clause in the U. S. constitution: 
“A well regulated militia being 
necessary to the security of a free 
state, the right of the people to keep 
and bear arms shall not be in- 
fringed.” Closely similar provisions 
are embodied in the constitutions of 
most of the 48 states. 

Public Feeling Persists 
It has been held in many rulings 
of American courts, both federal 
- and state, that these constitutional 
~ guarantees relate basically to the 
“use of arms in the authorized 
~application of state or civil power, 
and do not preclude the enactment 
of restrictive or regulatory legisla- 
tion curbing general carriage of 
firearms as long as outright pro- 
hibition is avoided. Despite these 
‘ rulings, public feeling persists that 
. availability of arms to non-criminal 
‘ citizens should not be interfered 
. with, and that such regulation as 
* exists should not be enforced to the 
* inconvenience or restraint of ordin- 
ary individuals. 

In Canada no such constitutional 
guarantees exist, either federally or 
provincially. Furthermore, there is 
an absence of either official or 

* public opinion conceding the right 
of any citizen to acquire and carry 
arms, no matter how legitimate his 
purposes may be. On the contrary, 
a bristling array of federal, provin- 
cial and local legislation not only 
curbs the accessibility and use of all 
kinds of offensive weapons for 
criminal purposes, but hedges with 
a variety of restrictions the posses- 
sion and employment of firearms for 
legitimate objects. 

War On Small Arms 

In Canadian statutory regulations 
and in such effort as has been made 
in the United States to check 
handling of weapons, the main 
provisions have been concentrated 
on small arms (pistols and revolv- 
ers) and all other concealable 
- ‘weapons such as sawed off shotguns, 
. Thus principle appears based on the 
belief that it is difficult if not 
impossible for a person or group of 
persons to acquire, carry 
utilize a full size firearm without 

. attracting attention. It is assumed 


* that such attention would lead 
- naturally to restraining action by 


* constituted authority. 
Theoretically, Can§Mian citizens 
enjoy full freedom to acquire, keep, 
carry and use any full size rifle, 
shotgun or other weapon incapable 
of being concealed about the person. 


- * All aliens, including hunters, must 


- 


| ® Offense to carry such a weapon in 


have a special permit under federal 
law (the Criminal Code) merely to 
possess any firearm, concealable or 
otherwise. But even Canadians, 


~ though unhindered from obtaining 


- and possessing full size firearms, 


” fall under restrictions on the car- 


riage and use of such weapons, 

If a Canadian wants to go hunting 
with any firearm, he must in most 
provinces get a permit from provin- 
cial game authorities, unless he is 
a farmer hunting on his own land. 
He is forbidden to discharge fire- 
arms in game areas at night or on 
Sunday, and he may not carry a 
loaded shotgun or rifle in any 
vehicle. 

Should he be interested in marks- 
manship rather than hunting, he 
cannot indulge in target practice at 
his home (unless he has a sound- 
proof basement) without violating 
municipal anti-noise and public 
peace ordinances. Should he be a 
pistol or revolver marksman, he is 
subject to official scrutiny and 
regulation in the purchasing, 
possession, carriage and use of his 
weapon. 

With what are regarded as ade- 
quate curbs on the improper use of 
non-concealable firearms and other 
weapons, the closest possible re- 
striction is exercised to prevent any 
extensive distribution and use of 
concealable small arms. The obvious 
danger of permitting the uncurbed 
carriage and use of concealable 
weapons has been recognized in 
Criminal Code provisions dating 
back many years, but in 1933, 1934 

‘mand 1936 these restraints were 
stiffened by imposing close regula- 
tion also on the purchase and 
possession of such weapons. 


Law Strengthened 


It has always been necessary to 


< 


= | have a permit to carry a concealable 


firearm, whether it was concealed or 
* not. The amendments made it an 


en a and extended the 
ition of concealable weapons to 


U. S. Restrictions 
Less Severe Than 
Canadian 


Provincial police ‘chiefs (or 
R. C. M. P. officers in areas without 
provincial police units) were also 
entrusted with the task of regulat- 


ding firearms, knives, 
clubs, etc. Not only must dealers in 


pistols and revolvers be licensed and | 9: 


submit to supervision, but anyone 
wishing to buy or even borrow a 
concealable weapon of any kind 
must get a special permit specifying 
the particular weapon to be brought 
or borrowed. Such permits are 
issued only after careful investiga- 
tion and upon satisfaction of the 
police officers concerned that the 
purchases are for legitimate pur- 
poses. 

If the concealable weapon acquir- 
ed is a pistol or revolver, the owner 
must also register it with local 
police authorities to make mere 
possession of the weapon legal. This 
requirement applies also to military 
and police weapons, so that the 
central register at Ottawa combin- 
ing all local registrations forms a 
complete record of all legitimately 
owned pistols and revolvers in the 
country. In Toronto alone, more 
than 18,000 weapons have been reg- 
istered since the recording w 
begun late in 1934. . 


Aid te Convictions 

This new registration rule has 
done much to reduce the number of 
firearms in the hands of criminals 
and irresponsible persons. If a man 
arrested or otherwise coming in 
contact with police is found with a 
gun for which he has no registration 
certificate, it is usually possible to 
trace the gun to its rightful owner 
through the central firearms reg- 
ister. In most cases police are able 
to charge him not only with failure 
to register a firearm and theft of 
the weapon, but also with theft of 
valuables he has stolen from the 
premises where he stole the gun. 

As weapons which prove to be 
stolen or unregistered are naturally 
not covered by carrying permits, 
numerous convictions have been 
obtained for lack of such permits. 
The criminal cannot, however, be 
charged as well with lack of a pur- 
chase permit should he have bought 
or borrowed the weapon involved, 
as the law imposes the penalty for 
unsanctioned sales upon the person 
who sells, gives or lends the gun in 
question. 

In addition to the close official 
check on acquisition and possession 
of firearms, there is an even more 
stringent restriction on the carriage 
and use of concealable weapons. 
Imprisonment up to five years is the 
penalty provided for any person 
who carries about without a permit 
any firearm capable of being con- 
cealed on the person. 


Who Can Get Permits? 


The federal law not only vests 
sole control over suck permits in the 
Commissioner of the R, C. M. P. or 
his designated deputies, or author- 
ized representatives of provincial 
attorney-general, but restricts the 
basis on which such persons may 
issue the permits. The issuing 
officer must be satisfied that the 
carriage of the weapon involved is 
necessary for “protection of life or 
property, in connection with pro- 
fession or occupation, or for target 
practice in a regularly organized 
shooting club approved by the 
attorney-general of the province.” 
In effect this means that permits 
can be obtained by private citizens 
only in exceptional circumstances; 
by bank guards, watchmen, rail- 
way postal clerks and similar per- 
sons; and by legitimate shooting 
clubs. 

Permits must be renewed each 


and | year, and are issued only for specific 


weapons except for blanket permits 
to enable gun club secretaries to 
carry a number of weapons to 
target establishments. 

Such reckless brandishing of fire- 
arms as the demonstration by 
Homer Martin is penalized in Can- 
ada by Criminal Code clauses 
relating to pointing of any firearm, 
and to carriage of any offensive 
weapon (concealable or not) with 
“intent unlawfully to do injury to 
any other person.” 

Provocation of violence in labor 
troubles is curbed by various pro- 
visions of the law, notable among 
which is that penalizing those who 
lie in wait for persons returning 
from public meetings with intent to 
commit assault or be abusive in such 
a way as to provoke a breach of the 
peace. 

When Congress was asked in 1934 
to pass a bill for federal regulation 
and restriction of concealable weap- 
ons, the net result was an emascu- 
lated measure (National Firearms 
Act) applying only to sawed off 
shotguns and rifles, machine guns, 
and mufflers or silencers. The 
original bill supported by the De- 
partment of Justice emerged from 
committee specifically excepting 
pistols and revolvers, and accom- 
panied by a report declaring flatly 
there was “justification for per- 
mitting the citizen to keep a pistol 
or revolver for his own protection 
without any restriction.” 

Even the original bill had to be 
drafted in circuitous fashion to 
evade constitutional obstacles to 
imposing outright federal regula- 
tion, and was based solely on federal 
power to regulate sales through 
exercise of the Government's taxing 
power and autharity over inter- 
state commerce. Even after amend- 


“Uniform 
arms Act” by various states, than 
by application of federal curbs. 


PROMOTED 


S. M. Finlayson, for some years 
possession and carriage of small | assistant to the general managef~ef 


What's New About 
the New Plymout 


ANOTHER TRIUMPH 


Ri eet 


| Quebec Stocks Non-Taxable 


If Owned By 


From Our Own 


MONTREAL. — The securities of 
corporations with head office in 
Quebec registered here but held 
outside by non-residents, are not 
subject to Quebec su on duties, 
according to a judgment handed 
ae by Mr. Justice Aime Mar- 


The judgment eliminates a ruling 
of the Quebec Succession Duties 
department, which has caused con- 
siderable irritation to estates out- 
side of the province which hold 
securities of companies having their 
head office in Montreal ahd having 
no registry office for their securities 
outside of this province. For 
instance, Canadian National Rail- 
way bonds registered in Montreal 
were held by the department to be 
liable to succession duties in this 
province, while bonds which were 
not registered were not taxed. 

His Lordship’s ruling was handed 
down in connection with a case 
brought by Toronto General Trusts 


OF 


Ret 


This big, handsome 1938 Plymouth celebr 


ates the 


° i é 
triumph of an idea conceived and carried out by 


Walter P. Chrysler 10 years ago. 


The idea: 


ing into the lowest price field. 


to bring fine-car quality and e 


The result: in the last 10 vears 


ngineer- 


thousands of 


Canadian motorists have swung to Plymouth! 


Today, go and see Plymouth’s new 1938 


how 


Car. oee 


10 years of better and better cars have made 


Plymouth the sensation of the lowest price field. 


The new 1938 Plymouth you see here is priced with 
the lowest! The Commercial Credit Corporation offers 
very convenient payment terms— through Chrysler- 


Plymouth dealers. You can 


arrange 
~ budget. Tune in Major Bowes Original Amateur 
lour, Columbia Network, Thursdays, 9 to 10 p.m. E.S.T. 


The Lady is Ho the new hand- 
brake. It’s out of the floor and under the 
instrument panel. #ler left foot will discover 
the clutch works easier—takes 15% less pres- 
sure to operate. The starter works easier too. 


Lift the Hood look at that 82-horse- 
power, engine. Plymouth is thrilling to 
drive yet economical. Fuel bills are LOW! 
And you'll save on every item of upkeep! 


payments to fit 


Con eee 


This is New, too! The speedometer and other instruments are in the 
_ middle—easy to read. The beautiful new instrument panel is “safety-styled.” 

to give an added measure of safety to front seat passengers. The windshield 
is bigger . . . gives greater driving vision. 


Look 
ful, new 1938 Plymouth! 


Non-Residents 


Correspondent 

Corp., as executor for the estate of 
A. W. Austin, former president of 
the Dominion Bank. Mr. Austin died 
in Toronto on July 5, 1934, leaving 
among his assets 3,210 shares of 
Consolidated Mining and Smelting 
Co. stock. The head office of this 
company is in Montreal. Of the 
shares, 687 were registered at the 
Montreal transfer agents of the 
company, the Royal Trust Co., and 
the remainder at the Toronto trans- 
fer office. Quebec demanded pay- 
ment of succession duties on 687 
shares which were registered here, 
valued at that time at $103,393, and 
on dividends due on the entire 3,210 
shares. 

As regards dividends which were 
payable on the entire 3,210 shares, 
the judgment upholds the right of a 
province to charge succession duties. 

A transfer carried through a 
branch registration office, it was 
held, is just as valid as one at the 
main transfer bureau. 


type. There is a big glove compartment with a hew type latch. 


SONAL ECR en 


from frame to finish. 


ue 
body ‘and rigid X-type frame. And an economical 
you money . . . Plymouth owners regularly report 2! to 27 miles to the 


Ge Baer SINS 


tiie abasic et 


There's Fresh New Beauty in this 1938 


It's a big car with an all-steel 
car. It keeps on saving 


hi NEW 1938 
HERE ARE 


The ash tray is the large drawer 


Montreal Apt. | 


Calls Bond Meet 
{Requests Modification of 


Sinking Fund Pay- 
ments 


From Our Own Correspondent 

MONTREAL—A meeting of hold- 
ers of the 5% % first mortgage bonds 
of Montreal Apartments Ltd. has 
been called for Nov. 12 next for the 
purpose of sanctioning a modifica- 
tion in the sinking fund. 

It is proposed that commencing in 
the current year, sinking fund pay- 
ments should amount to $40,000 
annually plus an amount equal to 
the annual interest on bonds re- 
deemed. However, these payments 
are to be made only to the extent 
that surplus revenue is available, 
unpaid balances being” cumulative 
and payable out of surplus revenue 
in subsequent years. Annual sinking 
fund requirements at the present 
time amount to $66,000 annually. 

Montreal Apartments Ltd. bonds 


NUMEROUS 


COMFORT . 


ate secured by a first mortgage o 
the Chateau, Drummond and Drum, 
mond Court Apartments and are 
personal obligations of the cwner, 
P, R. DuTremblay. There are ¢;, 
518,500 first mortgage bonds oy, 
standing and $565,500 of 7% gener) 
mortgage bonds. 


Earnings Decline 

At the present time, the proper. 
ties are about 97% occupied, but ip 
common with other apartments they 
have suffered from declining ren}, 
als. Rentals in 1936 totalled $449 547 
and earnings available for bong 
interest totalled $226,007. First mort, 
gage bond interest amounted to 
$198,440. Recently there has 
a slight improvement in rentals ang 
earnings in 1937 are expected to be 
about the same as in 1936. 

Earnings are not sufficient to mee 
general mortgage charges, but in 
order to preserve his equity it is in 
the interest of the owner to provide 
same: For this reason, bondholders 
are being asked to permit the pres. 
ent owner, if he so desires, to 
transfer a part interest without the 
transferee of such part intereg 
becoming liable upon the bonds, 


IMPROVEMENTS 


ADD TO THE BEAUTY... 


- « SAFETY AND 


PERFORMANCE OF THE 


2 ea = Fo. 4 


one 


> 
way, 


at the Gleaming New Front End of the beauti- 

You'll admire the new radiator. 
Fenders sweep clear around it. See that long hood ... head- 
lights are bigger and more efficient. And Plymouth’s famed 
Floating Power engine mountings are even improved. 


Roomiest Trunk 


PLYMOUTH ... 
JUST A FEW! 


4, 
ie 


ae V 


ever built into a Plymouth! 
The floor is covered to protect your luggage. There 
is no sill . . . you can slide heavy bags in without 


wheel is out of the way. It’s 


a big trunk for a big, luxurious automobile. 


1ANOTHER 


TRIUMPH OF 


CHRYSLER ENGINEERING 
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2 Publish anonymously letters of general in- 
terest. 


3. Supply facts rather than opinions. 


Three-cent stamp 
closed. 


Gypsum, Lime 
We would like your opinion on 
Gypsum, Lime and Alabastine, of 


Canada, shares. 


Gypsum, Lime and Alabastine, 
Canada, has had difficulties with 
agement. A number of share- 
ers favored a change in the 
poard, but at a special meeting last 
july, the present management was 
eld. So far as the company itself 
s concerned, we understand that 
have shown a satisfactory 
mnerease, but this year there nave 
some unusual expenses, Dur- 
ing the year ended Nov. 30, 1936, net 
arnings jotalled $463,697. This was 
ihe best showing made since 1931, 
after providing for interest charges, 
(here was a net profit of $39,046. 
However, this latter figure does not 
include provision for sinking fund 
on the bonds, which has been in 
grrears for some time. Earnings on 
the common stock have been neg- 
jigible for several years and there 
jgno prospect of a dividend until the 
sinking fund has been restored to 
good standing. 


Goodrich Bonds 
Kindly give me a brief sum- 
mary of the position of Canadian 

Goodrich 7% income, bonds, 


Canadian Goodrich Co. 7% income 
ponds are junior to a small first 
mortgage issue. No interest is be- 
ing paid this year, because under 
terms of bonds net profits in 1936 
were not edequate to allow such a 
dstribution. This illustrates one of 
the unsatisfactory features of the 
income bonds. The company’s in- 
come has not been stable, and inter- 
est on securities is, therefore, liable 
to fluctuate. The company, however, 
has strengthened its liquid position 
materially and its capital has been 
go arranged that it is free from ex- 
cessive burdens of fixed charges. 


United Securities 


1 would greatly appreciate any 
information you can give me re- 
garding the fall in price of United 
Securities bonds, 


The Quebec Government proposes 
to hold an enquiry into the contrac- 
tual relationships. between the 
Montreal Tramways and the city of 
Montreal As you are probably 
aware the principal holdings of 
United Securities are common 
shares of Montreal Tramways Co. 
It the Commission decides that the 
fixed return under the contract 
between the city and the tramway 
company should be reduced, it is 
possible that the dividend paying 
ability of Tramways ewould be 
afleced and in turn the earning 
power of United Securities. This 
Commission has not yet been 
formed, but it is anticipated that 
wme action will be taken in the 
mar future. 


Mercury Mills 
Can you let me have a report on 
the position of Mercury Mills 
Lid? 


Early in Sept., 1937, we were 
informed that a general improve- 
ment had taken place in sales, pro- 
duction and profits of Mercury Mills 
Ltd. Its liquid position has also been 
strengthened. At that time, with best 
portion of the year still ahead, the 
company hoped for improved show- 
ing over the whole year. The com- 
pany has reported losses in each of 
the past seven years, that for 1936 
being $21,358 as compared with 
$46,037 in 1935. No dividends have 
been paid on 6% preferred stock 
since Nov. 1, 1930 and arrears 
totalled $36 a share at end of 1936. 
Full interest has always been paid 
on 54% first mortgage bonds but 
sinking fund payments for past four 
years, amounting to approximately 
— were in arrears at end of 


Stop & Shop Bond: 


Could 6% first mortgage bonds 

_ of Stop & Shop Ltd. be considered 

a “safe investment” and is there a 

fair assurance that the company 
will be able to pay its interest? 


Stop & Shop Ltd., has been able 
to pay full interest on its 6% first 
mortgage bonds but report for year 
ended Feb. 23, 1936, latest period for 
which a complete report is available, 
showed an operating deficit of $30,- 
251 before interest on depreciation. 
Since that time the company’s 
operations have been merged with 
those of Thrift Stores Ltd. Although 
Thrift Stores assumed no liability 
In respect to the bonds of Stop & 
Shop, it is stated that rental from 
real estate, store properties and 
equipment will be sufficient to meet 
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.. Tam thinking of buying the 4% 
oa ft Godfrey Realty Corp. 
and would appreciate a report 
this bond, A 

—_— . 


The 4% bonds of Godfrey Real: 
Corp. are not quoted as yet. They 
will be given in exchange for pres- 
ent 6% bonds of that company in 
accordance with a plan of reorgan- 
ization which was adopted on Septi 
30, 1937. The exchange will prob- 
ably not take place for another 
month and meantime, we under- 
stand that there are no regular 
quotations on 4% bonds, Present 
6% Godfrey Realty Corp. bonds are 
quoted at around 46 to 47. If you are 
interested in buying Godfrey Realty 
Corp. bonds it would be necessary 
to purchase the 6% bonds which will 
be exchangeable for same principal 
amount of new 4% bonds, due June 
1, 1952, and one new common share 
for each $500 of bonds held. 


Burnaby 
Can you give any information as 
to when the District of Burnaby 
will be able to resume payment of 
debenture interest? 


District of Burnaby, a Vancouver 
suburb, has been in default for 
approximately five years and is 
being administered by a commis- 
sioner appointed by the province. It 
appears likely that some time will 
still elapse before municipality will 
have re-established its finances on 
sound basis and we understand that 
no steps have yet been taken toward 
refinancing. Accumulative tax ar- 
rears were $383,221 at end of 1936 
as compared with $475,871 at end of 
1935. This represents a substantial 
decrease’ but tax sale lands held by 
the municipality have increased 
from $1.8 million at the end of 1935 
to $2.1 millions at the end of 1936. 
The district's funded debt was 
$3.1 millions at Dec. 31, 1936, of 
which $314,000 was in default as to 
principal. Sinking funds on hand 
were only $175,374. 


Alberta Wood 


Will you please let me have 
some particulars regarding the 
finances and earnings of Alberta 
Wood Preserving Co.? I am 
thinking of selling this security 
and would like to know how I 
could reinvest the money to give 
me the same yield as I am now 
getting on Alberta Wood Preserv- 


ing preferred stock. 


Dominion Tar, parent company, 
publishes a consolidated balance 
sheet, so we have no information 
upon earnings or financial position 
of Alberta Wood Preserving 
Co. There is no official indication 
that Dominion Tar assumes any 
obligation in respect to Alberta 
Wood Preserving preferred but we 
note that the dividend on preferred 
is put in as a charge ranking senior 
to Dominion Tar’s own preferred. 

The yield of*7% on the stock is 
attractive and you would hardly be 
able to re-invest your money under 
such favorable terms.. The preferred 
is callable on 60 days’ notice at $105 
and accrued dividends. The offer 
made to you, namely, 101 is still four 
points below the call price. 


Saskatoon 


Can you give me a report indi- 
cating whether or not Saskatoon 
5% bonds are a desirable purchase 
at current prices? 


Saskatoon was understood to be 
in a better financial position at end 
of 1936 than at any time since the 
depression. For second successive 
year city has reported surplus, rev- 
enue exceeding expenditure by 
$21,407. Profits from the city’s 
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area but conditions in the surround- 
ing country have been poor for some 
years. The problem of relief costs is 
becoming an acute one for all cities 
in the province and they are at 
present seeking further relief from 
the Provincial Government. Market 
on Saskatoon bonds is not very 
active at present and 5% bonds are 
quoted in Toronto at around 60 bid 
to 70 asked. 


Gatineau Power 


Will you please let me know 
something about the earning 
power of Gatineau Power’s new 
common stock. In the event that 
Ontario Hydro takes the balance 
of its power this year, what will 
earnings be? 


Gatineau Power, on the basis of 

and indicated earnings, 

should be able to pay a dividend on 

common by the end of next year, 

provided that the company is suc- 

cessful in carrying out its refunding 
operation. 

It is anticipated that there will 
be an increase in power deliveries 
to the Ontario Hydro. On the basis 
of present deliveries, it is antici- 
pated that the company will be able 
to earn around 70 cents a share on 
common. If, as and when the com- 
pany makes full deliveries to On- 
tario Hydro, it is possible that earn- 
ings on the common will exceed $1 
a share. © 


Riverside 
Can you tell me when the town 
of Riverside will be able to 
resume payment of debenture 
interest? 


Riverside has been in bad finan- 
cial condition and ‘it is quite likely 
that bondholders will have to accept 
considerable loss in any refinancing 
plan. We are informed that Depart- 
ment of Municipal Affairs of On- 
tario has taken initial steps toward 
preparing some plan. Late in 1934, 
Thomas Bradshaw recommended 
that bonds. be refinanced at 3% and 
that substantial amounts be written 
off principal. We understand im- 
provement has taken place since 
that time. It will probably be some 
time yet before Riverside’s finances 
are re-established on a sound basis 
and the town is able to resume pay- 
ment of interest. 


Winnipeg Electric 

I purchased some Winnipeg 
Electric bonds at a price above the 
present market and would like to 
know if there have been any par- 
ticular devélopments affecting 
the market of these securities. 


Winnipeg Electric bonds, aside 
from the market condition, have 
been affected by the loss of the 
contract made by the company 
with the Winnipeg civic hydro sys- 
tem. This will result in a drop in 
revenue. It is understood that 
negotiations are proceeding with a 
view to having this, contract re- 
newed. Another development is the 
finding, through arbitration, that 
the company should gradually re- 
store 10% wage reductions. 


Dominion Woollens 
I am thinking of buying Domin- 
ion Woollens & Worsteds, Ltd. 
6% bonds and would like a report 
on the company’s operations and 
prospects. 

Dominion Woollens and Worsteds 
Ltd. has recently changed its fiscal 
year end from June 30 to Dec. 31. 
For that reason it will not be 
issuing a complete annual report 
covering 12 months ended June 30, 
1937, but we are informed that in 
near future company will issue 
summary of operations during that 
period. Gross profit of company for 
ten months ended April 30, 1937, was 
about $269,000 as compared with 
about $154,000 for same period of 
previous year. Net income, after 
inventory and bad debt reserves, 
and depreciation, was $105,000 for 
first ten months of current year as 
against about $11,000 for same 


BECAUSE they EXCEL IN ACTUAL use, Gutta Percha Rubber Transmission ond Conveyor Belts, 
Hose and industric! rubber products ore preferred everywhere for low-cost, high efficiency opere- 
tion. For outstanding quolity specify GP. 


GUTTA PERCHA & RUBBER, LIMITED 
WRITE, CALL or PHONE YOUR NEAREST BRANCH 


next will make satisfactory reading 
to the shareholders. The company 
paid an interim dividend of 25 cents 
a share on the common stock last 
May, indicating that earnings are 
holding up. During the year ended 


Nov. 30, 1936, the company earned ti 


$1.67 a share on the preferred stock, 
as against dividend requirements of 
75 cents a share. on the 
common totalled 80 cents a share. If 
these are maintained dur- 
ing the current year, the company 
should have no difficulty in con- 
tinuing its present dividend policy. 


Can. Marconi 


Will you be good enough to fur- 
nish us with a report on Canadian 
Marconi shares? ~ 


Canadian Marconi Co.’s current 
operations are understood to be on 
a somewhat better basis than last 
year, when net earnings ariounted 
to $401,474.. The latter represented 
the best earnings in several years 
and was equal to three cents a share. 
The company has not been able to 
establish anything like an adequate 
earning power in relation to its 
capitalization, No dividends have 
been paid. 


Dominion Bonds 


I have been offered an exchange 
of $25,000 Dominion of Canada 3% 
perpetual bonds, plus around $400 
in cash, for my present holdings 
of $22,500 Dominion 3%% bonds, 
due 1966. I would® appreciate 
your comments on this suggestion. 


Dominion of Canada 3% perpetual 
bonds have not proved a popular 
bond with Canadians. Use of this 
type of financing, while fairly gen- 
eral in Great Britain, has never be- 
come common in Canada and a bond 
having a fixed maturity date is much 
more popular. . This has largely ac- 
counted for the slow market pre- 
vailing on the perpetuals. As for 
the suggested exchange of $22,500 
Dominion 3%% bonds, dué June 1, 
1966, for $25,000 Dominion 3% per- 
petual bonds, advantage appears to 
be the increase of $18.75 in annual 
income. Your principal would be 
increased $2,500, but unless the per- 
petual bonds were called at Sept. 15, 
1966, there might be little opportun- 
ity for you to realize this increased 
principal. 


Niagara Wire Weaving ~ 

I am considering an investment 
in shares of Niagara Wire Weav- 
ing Co. and would appreciate a 
review of the company’s position. 


Capital of Niagara Wire Weaving 
Co. outstanding consists of 110,000 
common shares par value. Com- 
pany’s working capital at March 31, 
1937, was $736,000, or about $6.70.a 
share. Company’s plants are offset 
by a large depreciation resérve, and 
patents are carried at $1 so equity! 
per share of $8.93 consists largely of 
net working capital. Earnings in 
year ended March 31, amounted ‘to 
$2.53 a share on present stock on 
whi@h dividends are being main- 
tained at $2 a share annually. Pros- 
pects depend to a large extent upon 
demand for paper and activity in 
newsprint industry. Principal prod- 
uct is wire mesh cloth used in paper- 
making, fof which there is steady 
demand, depending upon activity at 
paper mills. There has been a sub- 
stantial volume of. business in this 
line and there is no reason to believe 
the company has not obtained its 
share of the volume. Of course, there 
has been some increase in the pri 
of such materials as copper, which | 
tends: to reduce the proportionate 


ons. 
Three ‘pee figures follow: 
and Less Account 
,Three Months Ended June 30, a 


‘ 


Less: Bond interest 70,431 


87,187 
Add: Adjustment .............. 786 
Previous surplus seeeeeereeeee 1,014,181 


Surplus forward Seemeeegseesones 1,083,228 


United Corporations 
Reducing Arrears 
From Our Own Correspondent 

MONTREAL. — Directors of the 
United Corporations Ltd., have de- 
clared a dividend of 75 cents a share 
on account of arrears on the class A 
stock, payable Nov. 15 to sharehold- 
ers of record Oct. 30. 

Followirs this payment the stock 
will be $1.87% in arrears, Three pre- 
vious declarations of 75 cents each 
havé been paid on the A stock this 
year. 

Last year United Corp. reported a 
net profit of $144,112, equivalent to 
$2.24 on the class A stock. This con- 
trasted with $109-a share the year 
before. 


earnings, Even with very severe de- 
pression of newsprint industry in 
recent years, the company has been 
able to maintain satisfactory posi- 
tion, 


Hiram Walker 


I -understand that earnings of 
Hiram Walker-Gooderham & 
Worts, Litd., have been around $8 
a share in the past year. Is there 
any prospect for higher dividends? 


Hiram Walker-Gooderham. & 
Worts, Ltd, reports earnings 
available :for common stock of 
$8.29 a share for fiscals year 
ended August 31, 1937, com- 
pared with $6.56 a share in the pre- 
vious year, The company has given 
no indication of any intention of 
changing the present dividend rate 
of $2 a share, although earnings and 
financial position indicate ability to 
do so. Early in 1936, company sold 
$8 millions of convertible deben- 
tures to provide necessary funds for 
construction of plants in United 
States and for additional working 
capital. Through conversion into 
common shares or redemption for 
cash ‘this debenture issue has been 
reduced to less than $4 millions by 
June of this year. These debentures 
bear interest at 4%% and will not 
provide very heavy strain on com- 
pany’s cash, now that outstanding 
amount has been reduced to $4 mil- 
lions... Chief centre of company’s 
operations is now the United States 
whete it is one of largest units oper- 
ating in liquor industry.. All com- 
panies erating in United States 
have made every effort to build up 
large stocks of matured spirits as 
quig¢kly as possible following repeal 
of prohibition. ‘Late this year, the 
first of these stocks will reach suf- 
ficient maturity to be released for 
sale. In view of the rapid rate at 
which these stocks were built up 
and the failure of consumption to 
attain proportions shown in pre- 
prohibition days, some fears have 
been expressed as to ability to main- 
tain satisfactory price sfructure in 
the industry in that country. 
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Fairbanks & Co. 
Admits New Partner 


From Our Own Correspondent 

MO th, 

& Co., 

Stock Exchange and Montreal Curb 
Market, have.announced that J. 


Smith, 


~ 


became associated with the firm of 
which he is now a partner. 


Canadian Investment Fund 
Jumps Dividend Rate 


From Our Own dent 

MONTREAL. — Canadian Invest- 
ment Fund has declared a dividend 
of five cents a share, payable Nov. 
1 to shareholders of record Oct. 15. 

Following this payment, total 
distribution this year will be 20 
cents a share, an increase of five 
cents.a share over the amount paid 
in 1936, 


roan wo 


DEPOSITS ACCEPTED 


Brown Hocotds 


Profit on Stock 


President Outlines Current 
Earnings in Soliciting 
Support For Plan 

MONTREAL Brown Core cate 
ings for the 40 weeks ended Sept. 4 
show an increase over earnings for 
the corresponding period last year, 
according to a statement made by 
H, J. Brown, president, in a letter to 
security sholders. The letter asks 
approval of the plan of reorganiza- 
ee now before federal district 
co 


He listed the balance, after deduc- 
tions for taxes, depreciation, current 
and bond interest, at about $1,000,726 
for preferred and common stocks in 
the 40-week period. 

While no official particulars have 
been issued as to the number of 
proxies received in favor of the plan, 
it is understood that some revisions 
are likely to be made before it is 
finally adopted. Some of the large 
bondholders are not entirely in 
accord with the provisions for the 
senior securities and some minor 
adjustments are likely. to be made. 
More material changes are expected 


AND. DEBENTES ® 


LONDON, CANADA 
Established 1870 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


REMUNERATIVE 
INVESTMENT 


tors. Issued for $100. and 

upwards, bearing the following 

attractive rates: 
forlor2yeas - 3 % 
for 3 or 4 yects - 314% 
for 5 years « zs ® 314% 


men and women in their later years; Life 
Insurance means freedom from money worries. 

It means that, when the protection for the family 
is no longer needed, the cash proceeds of their 
Life Insurance policies will provide a guaranteed 
income for their own old age. 
It means that they can retire from active business 
at. 55, 60 or 65—and take a well-earned rest. 
It means that they can continue to enjoy the 
comforts of a home—and the little luxuries that 
make life so pleasant. 
It means that they can be financially indepen- 
dent and face the future unafraid — with the peace 
of mind and security that lengthens the span of life: 
Today, Life Insurance protects and supports 
thousands upon thousands of Canadians in their 
old age — and thus renders a great service to the 


nation. 
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ager, Trust Companies, Lawyers and Notaries— 
Insurance Course Proposed 


Part ‘time insurance agents, can- 
vassers or spotters comprise a large 
proportion of those engeged in the 
business and “seem to me in a num- 
ber of instances to be parasites on 
the business,” Hartley McNairn, 


' superintendent of insurance, Prov- 


ince of Ontario told a luncheon 
meeting of the Ontario Fire and 
Casualty Insurance Agents’ Associ- 
ation at their annual convention in 
Toronto last week. 

Suggestions from the association 
as to what regulations might be en- 
acted to govern admission to the in- 
surance business and on a revised 
scale of commissions were invited. 

Referring to the intense competi- 
tion in Canada because of the num- 
ber of companies selling business, 
Mr. McNairn pointed out that in 
United States one and half times the 
number of Canadian companies had 
nine times the volume of premiums. 
Where each Canadian company has 
available only $100,000 in premiums, 
U.S. companies have between $600,- 
000 and $700,000. 

Open to Abuse 

“I don’t know that I have any 
quarrel with the general commis- 
sion schedule used in this province 
particularly with respect to the 
amount of the rate, but the system 
does seem capable of abuse, has 
been abused and is inequitable,” the 
gpeaker declared. 

What form of qualification law for 
insurance agents would be estab- 
lished, Mr. McNairn did not know, 
but a system of written examina- 
tions he did not consider advisable. 
Increased license fees for insurance 
agents had reduced the number op- 
erating in Ontario by 1,500 this year, 
he said. There are 6,310 in Ontario 
with 1,925 of them in Toronto. 

More adequate professional train- 
ing for insurance. agents, more 
equitable rate of commissions and 
greater restriction of those entering 
the field of insurance selling were 
among resolutions adopted by the 
convention. 

Recommendations which the par- 
ent body, the Canadian Federation 
of Insurance Agents, have made to 
the Dominion Board of Insurance 
Underwriters were revealed. 

They include: 

Survey of all items making up in- 
surance expense with a view to 
eliminating waste, limitation. of 
companies’ and underwriters’ agen- 
cies now operating in groups. 

Qualification and limitation | of 
agents which would restrict agency 
appointments to bona fide agents 
only. 

Elimination of commissions to 
managers, insurance clerks, adjust- 
ers, trust companies lawyers, no- 
taries and “similar objectionable, 
so-called agents.” 

Insurance companies would also 


+ be asked to agree to the raising of 


standard by subscribing to suitable 
rules. It was suggested that each 
applicant should be required to be 
a member in good standing of the 
agency association in the district 
in which he resides. 

The convention, in asking that 
lawyers be banned from writing in- 
surance, agreed to the principle that 
insurance men in return give up 
notarial work and conveyancing, 

Ban on Extras 


A resolution adopted urged strict 
enforcement of regulations banning 


extra commissions or other remun- 
eration and classification of business 
to determine rates to be paid. 
Many agents from Ontario towns 
protested that men from Toronto 
were doing business in their terri- 


cal agent would get only 15% for 
exactly the same policy. 

Sevéral members protested that 
the public is being victimized by 
agents ignorant in insurance mat- 
ters, and it was urged that some 
course of instruction be established. 
Since the increase in agents’ regis- 
tration fee has netted the provincial 
government some $75,000 extra this 
year, it was felt that a substantial 
subsidy for this purpose should be 
forthcoming. 


Advertising Programme 

A co-operative programme of ad- 
vertising was proposed in an ad- 
dress by C. M. Lester of Kitchener, 
and adopted as a resolution. 

During the past year the Ontario 
Department of Insurance has re- 
fused the right to enter the insur- 
ance business or to continue in it to 
170 persons, Charles Johnson, agency 
officer reported. 

Major Brooke Baxter was award- 
ed the cup for the local association 
having the biggest membership in- 
crease. 

S. O. Mason, Welland, was re- 
turned as president of the as- 
sociation, with Charles Priestman, 
secretary-treasurer. Vice-presidents 
named are Rolly Patterson, M.P.P., 
Owen Sound; C. M. Lester, Kit- 
chener; A. E. Buscombe, Hamilton, 
and Major Brooke Baxter, Windsor. 


Uninsured Losses 
Show Increase 


17% of Fire Damage in 
Ontario Uncovered, 
Marshal Reports 


Fire loss for the first three quar- 
ters of the present year not covered 
by insurance is over 17% of the 
total and represents an increase of 
uncovered cases over the average of 
the last five years, Fire Marshal W. 
J. Scott told the convention of the 
Ontario Fire and Casualty Insurance 
Agents Convention. 

“It seems to me that insurance 
agents are missing many opportuni- 
ties for business these days,” he re- 
marked. 

“The fire marshals throughout 
Canada feel that a great deal could 
be done to reduce incendiary fires 
by the agents watching very care- 
fully the risks which they write, 
guarding against overinsurance in 
the first place and scrutinizing the 
moral ,hazard carefully. Also the 
agents should guard against acci- 
dental fires by careful inspections of 
the property at least when insur- 


ance is written and each time the} o¢ 


policy is renewed. 


“Very frequently in our fire in- 
surance work we find the insurance 
agents lined up against the fire mar- 
shal’s office and against our investi- 
gation,” Mr. Scott stated. He re- 
lated one case in which the agent 
demanded that an investigation be 
stopped in a case which ultimately 
was found to be fraudulent. 


azand this gadget, 
- you say, does what?” 


F That, sir; is the Micro Touch Selector of the new 
_ LC Smith... quick, sensitive, easy to set. Just one of 
a dozen new features that save time and work for 
your secretary, and time and money for you... day 
after day after day! Ask her...or better, ask us/ is 


To Border Line Agents 


» Casualty Men Urge Elimination of Payments to Man- 


NEW AGENCY CHIEF 


sociated Teese oe 

a en: agen- 

Sebcees’ He ene bucencty adie: 
. He was. former 

ciated with the Great-West Life as 

manager of the Toronto 2 branch. 


Uniform Mortgage 
Standards Urged 


Investment Lessons From 
Depression Discussed By 
Life Executive 


“Every depression has a silver 
lining out of which something 
worth while is learned for the fu- 
ture,” declared E. C. Gill, F.AS., as- 
sistant treasurer of the Canada Life 
Assurance Co., guest speaker to the 
32nd. annual meeting of the Ameri- 
can Life Convention at Chicago last 
week. 

Sound insurance company invest- 
ments were the main theme of his 
address and he pointed out how pre- 
depression securities of unques- 
tioned worth proved very weak dur- 
ing that period. This, he contended, 
should provide the investor today 
with many useful lessons on analy- 
sis and investigation. 

“Government bonds must continue 
to be the backbone of strength of 
life insurance companies, Particular 
scrutiny should be given to munici- 
palities, which are too dependent on 
one industry. Companies should 
rate very highly the bonds of well- 
regulated telephome and electric 
utilities serving important areas.” 

Railroad bonds urder conserva- 
tive financing, ‘Mr. Gill considers 
“desirable investment for the 
future.” 

Mortgage Investment 

“We believe that a well-selected 
mortgage represents~ one of the 
Strongest and safest investments 
which insurance companies have 
made in the past or will make in 
the future. We urge the necessity 
of more uniform valuation stan- 
dards. Companies are limited by 
law as to the maximum percentage 
which they can lend, but the method 
of obtaining the valuation is not 
governed by any uniform system 
throughout the country.” 

Because of the excessive tax bur- 
den on real estate, Mr. Gill believes 
that some adaptation of the English 
system whereby property is taxed 
on the income it produces would 
encourage building and make for 
sounder values. 

Gravely questioning the wisdom 

common stock, purchases, Mr. 
Gill pointed out that the insurance 
business is predicated on a low in- 
terest return with about 4% ade- 
quate for its needs. 

Diversification is one rule pain- 
fully emphasized by the depression. 
Investments should cover many dif- 
ferent areas geographically, should 
cover many different types of in- 
dustry, Mr. Gill urged. 
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We'll demonstrate every feature to your operators, ) a 
right in your office, Just tell us when! 


Factory and General Offices: LC Smith & Corona 
Typewriters of Canada Ltd., Toronto, Ontario, 


high insurance rates imposed by the 


Insurance Firm Charts | 
37-year Investment Yiel 


North American Life Co. produces 
an interesting chart onan abla ot 
of its investments with the f 
Dominion of Canada bonds for the 
past 37 years. In the period 1900 to 
1918, the imsurance company yield 
was steadily climbing but maintain- 
ing a 14%% lead over bonds. In 1920 
and 1921 government bond yields 
practically reached the insurance 
company yield. Bond yield rapidly 
fell until 1932 when a sharp fise 
again brought the two charts close 
together. Since then bond yields 
have been declining to around 2%%, 
while North American yields stand 
between 5 and 6%. 
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. . « Colonel Maclean's frien 
at home and abroad will wish for 
him many more years of health, 
activity and continued success in all 
his und d 

The London Free Press says: “All 


taken him to all parts of the world, 
where he has met and become ac- 
quainted with statesmen and busi- 
ness leaders. 

“He‘has always taken a deep in- 
terest in the University of Western 


beauty, the opportunities for land- 
scape gardening and the need for 
laying out an ordered plant for the 


Canada Gone Haywire 
Many Britons Believe 


Insurance Man Deplores 
Misleading and False 
Reports 


Canadians themselves are respon- 
sible in some measure for wide- 
spread misconception in the United 
Kingdom of conditions: existing in 
Canada, according to A. N. Mitchell, 
vice-president and general manager 
of the Canada Life Assurance Co., 
who has just returned from a six 
weeks tour. 


Mr. Mitchell says there is a gen- 
eral impression that Canada has 
gone haywire economically and 
financially. That this belief exists, 
he feels, may be attributed in part 
to misplaced emphasis by the Brit- 
isher, and in part to misleading, if 
not incorrect reports circulated both 
in Canada and the Old Country. As 
a result there is a tendency to 
magnify happenings out’of all pro- 
portion to their true significance. 

Perhaps the most obvious ex- 
ample is in regard to the West. 
There appears to be a broad belief 
that Canada is a land almost 
entirely laid waste by drought. 
The Dominion’s vast area is dis- 
regarded, and reports on crop 
conditions in Saskatchewan are 
taken to be representative of Can- 
ada as a whole. 


Aberhart and Quints 


Similar exaggerated emphasis 
has been placed on the influence 
and jurisdiction of Alberta’s Mr. 
Aberhart, who, with the Dionne 
quintuplets, has been sharing a con- 
siderable portion of the limelight. 
‘A large number of people in the 
British Isles hold the view that Mr. 
Aberhart represents the viewpoint 
of a wide cross section of the Cana- 
dian people. 

On the other hand, Mr. Mitchell 
points out that a most receptive 
hearing is given any description of 
the actual picture in Canada. The 
Britishers are anxious to have their 
misgivings overcome but the 
necessary information has not been 
forthcoming. 

In regard to Canada Life business 
in the British Isles, Mr. Mitchell 
states that this year has shown an 
appreciable improvement both as to 
volume of new insurance paid ‘for 
and in regard to lapse experience. 


New Life Business 
Shows Gain in U. S. 


New life insurance production for 
September in the United States was 
11% greater than for September, 
1936, while the total for the first 
nine months of the present year was 
6.6% higher than for the same 
period last year. Group insurance 
increased 40% over last September 
and new ordinary life was up almost 
1%. Industrial insurance declined 
over 5%. 


[Insurance Inklings | 


Lord Knollys, managing director of the 
Employers’ Liability A 

was a guest in Toronto for a day 
week in the course of his round-the-world 
tour of his company offices, 


W. G. MelIntosh, formerly su 
agencies in the British division ‘af the 
Sopetates assistant pion <8 Pra 
su 
‘ns we ndent of 


H. W. Manning, assistant general man- 
of The Great-West Life Assurance 
pany, elected chairman of the 
agency American Life Conven- 
apes Bemual meeting held in the 
min ater Beach hotel, Chicago, October 


President Gerard S. Nolien of Bank- 
ers Life Company, Des Moines, nal will 
be chairman of 31st annual convention 
of The Association of Life Insurance 
Presidents to be held at the Waldorf- 
Astoria, New York, December 2 and 3. 


United States 
| Fidelity & CMe gel13 
eT 


at i INTO 


BRINGS WARNING 


A. N. Mitchell, vice-president and 
general manager of the Canada Life 
Co., back from a trip to Great Bri- 
tain, says misleading reports are 
damaging Canada in the Old Coun- 
try. 


Tells Insurance Men 
Rates Are Too High 


The policyholder is not getting his 
return on the average of 50 cents on 
the dollar in some forms of casualty 
insurance, Hartley McNairn, Ontario 
superintendent of insurance declar- 
ed, in addressing the convention of 
the Ontario Fire and Casualty Insur- 
ance Agents in Toronto. . 

He pointed to the relatively low 
loss ratio here, also to the under- 
writing regulations in New York 
State where 3% to 5% underwriting 
profit only was allowed. In Canada 
he implied that profits were much 
higher, 

“The companies‘in the past few 
years have made money—some por- 
tion of it should be, but has not, 
been passed on to the policyholder 
through reduction in rates, Surely 
if insurance is to continue, the 
policyholder should at least have a 
return of 50 cents on the dollar that 
he pays into the company,” the 
speaker declared. 


Colonel be blessed with many more 
years of good health and useful 
activity.” 

The Ottawa Journal.—“Colonel 
Maclean has played a distinguished 
part in Canadian life, much of it in 
journalistic anonymity, and it is 
good to know that the years are 
treating him lightly.” 


Int. Metals . 
Defers Plan 


But Quarterly Dividends 
Resumed on Preferred 
Stock ; 


Directors of International Metal 
Industries Ltd. have decided to de- 
fer any plan for liquidation of ar- 
rears of preferred dividends. This 
conclusion, it is stated, is based on 
some recession in general business 
in the United States, where a sub- 
stantial part of the company’s oper- 
ations are centred. 

W. E. Maun, general manager, in 
announcing resumption of divi- 
dends, comments on results as fol- 
lows: 

“Indicated profits for the first 
eight months are well in excess of 
those for the whole of the preced- 
ing year. While there is usuall ya 
slackening of business during the 
closing months of the year, a satis- 
factory statement for the year as a 
whole now seems assured.” 

A quarterly dividend of $1.50 a 
share has been declared on both 
classes of 6% preference stock, pay- 
able Nov. 1, to shareholders on re- 
cord Oct. 25. The last previous pay- 
ment was 75 cents a share on May 
1, 1932. After the current payment, 
arrears on both classes of preference 
stock will amount to $32.25 a share. 

Earnings in 1936 were equivalent 
to $7.77 a share on the preferred. 
Mr. Maun’s statement indicates that 
earnings this year have already 
passed that figure. 

It has been anticipated that when 
preference dividends were resumed 
this year a plan would be proposed 
for liquidating the arrears of divi- 
dends at the same time. Various 
plans for this purpose have been 
considered by directors. 


Sherbrooke Realty 
Approves Bond Plan 


MONTREAL. — Bondholders of 
Sherbrooke St. Realty Corp. have 
‘approved the plan of reorganization 
whereby the maturity of the bonds 
is to be extended and the interest 
rate reduced. 

The plan provides that the matur- 
ity of the bonds be extended from 
Nov. 1, 1940, to May 1, 1952, and the 
interest rate reduced from 644% to 
3%% from May 1, 1937, to April 30, 
1942, and thereafter to 4%. 

All claims for interest due and 
unpaid up to and including May 1, 
1937, and for sinking fund payments 
up to that date, are to be cancelled. 


S.E.C. Will Not Reopen 
Inter. Paper Co. Plan 


MONTREAL.—The Securities Ex- 
change Commission at Washington 
has refused to reopen the question 
of reorganization of the Inter- 
national Paper and Power Co. The 
Commission had previously author- 
ized the company to issue new 
securities under a plan of recapital- 
ization. 

The request that the question be 
reopened came from John Lawless, 
Jr., stockholder, who has since 
appealed to the first Civic Court of 
Appeals. 


NATIONAL RETAILERS MUTUAL INS. CO. 
Vance C, Smith, Chief Agent 
FIRE INSURANCE AND ALLIED LINES 
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LOCAL BURGLAR 


NON-ASSESSABLE PARTICIPATING POLICIES 
AGENCY ENQUIRIES INVITED 
Concourse Building, Toronto 


- AND 
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FIRE ALARM SYSTEMS 


[* CITIES and towns where Central Stations are 
not maintained by this Company, Burglar Alarm, 
Sprinkler Supervisory and Automati¢ Fire Alarm 
Systems can be installed to connect with local 
Police or Fire Department headquarters. 


These systems are of the same type and design as 
installed and operated by us in the larger cities. 


5 Inquire of our nearest office 


DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND 


SPRINKLER ALARMS 


: Central Stations 


Toronto 


Montreal Quebec Otfawa Hamilton 


London Winnipeg 
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FIRE INSURANCE — 


By adopting the Northwestern Mutua! plan of fire insurance, 
business men convert an “expense” into an “investment” 
paying substantial annual dividends. Last year this mutual 
company distributed $1,143,327 to policyholders in dividends, 


NORTHWESTERN MUTUAL 
_ FIRE ASSOCIATION 
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A leading All-Canada 
‘Company — in volume: 
in strength; and in service 
to "select" property-own. 


RELIANC 


INSURANCE ‘ mMAPAN Y 


Home Office, Wawanesa, 
Man. Eastern Office: 34) 
Church St., Toronto, 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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BUILDING 
Quality Assets 
Substantial Surplus 
Low Cost Protection 

"Satisfied Policyholders 
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Assurance Company of Canada 


F..tabl London, Canada 


CANADA 
- Montreal 
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Property insurance 
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PUBLIC LIABILITY 
INSURANCE 


One of the many forms 
of protection furnished by 


LAW COURTS 
Lawsuits are costly! 


The CANADIAN INDEMNITY Co. 


Montreal Toronte WINNIPEG Calgary Vancouver 
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REDUCES PROFITS 
OF EMPLOYER... 
AND EMPLOYEE 


@ The greatest hindrance to efficiency 
in factory or office is worry. It is a sub- 
stantial item of overhead to employer and 
employee. 


A , who is free from financial 
worriss about the future, gives his un- 
joa amate words 
more em ; chances 0 
mpbover own ces of 


Great-Wese oa ppecteace is an 
to concerned. t ro- 
section: WARN dhe peach of thoes Ubo 


of the necessity of 
to families of 


lmapnedibabeecy on eos 


turnover, and promotes 


loyaltytothefirm. _ 
We shall be to discuss this important 
peablnn atin - 
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Boulders Are Seen: o 
In Easy Money Path 


Beonomist Believes Insistence on Low Interest 
Removes Stabilizing Influence’ Peaks _ 
and Depressions—Policy Still Untested 


immediate fear of a reduction by 

ited States of the price of gold is 

warranted but an increase in the 
gold price is not indicated, accords 
ing 10 Lionel Edie, economist, in his 
ew book, “Easy Money.”* 

“it looks as if the United States 

id have to try to stop the 
igfow of gold by taxation or other 

yres of. regulation of. foreign 

gs. If such measures prove to be 

fectual stop gaps, the United 

gates might at 8 later stage find it 

ry to lower the price of gold. 

jg entirely possible that for many 

years the factors militating against 

perpetuation of a high gold price 

may be offset by factors in the 
ite direction.” 

By maintaining a policy of easy 
poney, governments are throwing 
qway their best weapons for con- 

Ning booms and depressions, 

ie claims, in his study of the 

ing of low interest rates on the 
qutlook for the gold standard and on 
the problem of boom control. 

fasy money is a problem just as 
gerious for the big as for the little 
fellow. Eddie points out. Millions of 
gvings bank depositors, millions of 
life insurance policyholders, milé 
lions dependent for their living on 
relatively small trust funds—all are 
victims of this new avowed policy of 
some governments to keep interest 


rates low. 

Function of Gold 

Thet the old gold standard will 
eer return in its old form, the 
guthor thinks is extremely doubt- 
fy. Under the new monetary order, 
he points out, gold is stripped of its 
historic functions except that of 
seving “as the common denomina- 
tor in.a quotation sheet of foreign 
exchange rates. Like the. speedo- 
meter on a car which records speed 
but is not a force in creating or 
regulating speed, so gold has be- 
come a kind of ‘goldometer.’” 

“Easy money as a policy has not 
yet survived a panic and crisis,” Mr, 
Edie says. “Until the structure has 
gone through thigsseasoning, the 
creators of this unf¥ied mechanism 
have no right to bedogmatie as to’ 
how it will work. ‘Almost any stand- 
ard will work pasgably well in fair 
weather. The old gold standard has 
survived many storms and although 
it did not always come through with 
flying colors, nevertheless it did 
serve to steady thé-ghip.” 

Even if the old orthodoxy about 
gd were restored; it would en- 
gender but little public confidence 
because of the constant fear that 
what governments did once they 
would likely do again at the first 
alarm, he believes, adding: “Public 
opinion would probably force an 
abandonment of gold parities much 
nore quickly next time.” 

Problem For Investor 

Government’s avowed aim to 
manage currency introduces a new 
ad difficult problem for the 
investor, Edie points out, The new; 
gold arrangement has set up human 
judgments by political authorities as 
a substitute for automatic adjust- 
ments provided under the old gold 
standard. “Domestic management of 
currencies requires not only a most 
skilful exercise of governmental 
powers but also courage and will to 
use such powers at the right time. 
Governments are inclined to exe 
aggerate their skill and power as 
well as their courage,” 

Change in personnel is still 
another problem for the investor. 
When an election or a cabinet’s 
over-night change of heart can re- 
verse the whole business machinery 
there is a new -and incalculable 
element in investment planning 
that, for the investor, is a poor 
alternative to the continuity and 
fairly predictable automatic adjust- 
ments provided under the old gold 
standard. 
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How long 


‘Governments have not: 
interest rate so 
hollow of their hands as : 
the author claims. He points to the 
very probable effect that attacks on 
private capital through new 
more rigorous taxation 
on national savings. Social security 
legislation 4s in a sense saving, but 
it does not provide capital for in- 
dustry, merely income for con- 
sumers. 

“Perhaps th. nation’s 
to save will wither,” the author 
states, “in which. case interest rates 
would certainly rise as industry 
starved for new funds. 

“Easy money has been carried 
beyond the point where it has. any 
ae in economic necessity. 

o claim that the government can 
gain an important economy by sav- 
ing an additional quarter of a point 
on its next offering is to carry the 
easy money argument to the point 
of absurdity. Granting that easy 
money has been a good thing, one 
must nevertheless point out that this 
good thing has been ovegdone. There 
is, on the other hand, such a 
as a healthy and sound degree o 
easy money. What this country 
needs as a first step is to work out 
of the absurd phase of easy money 
into a more normal and reasonable 
phase. It needs to abandon these 
extremes which stimulate specula- 
tion and boom.” 

Bankers the Goets 

Whatever the outcome of the new 
monkey business, of one thing 
bankers can be sure, the author 
States. If things go wrong the 
bankers will.be blamed. 

Because the banker has not only 
his own skin to save, but the skins 
of thousands of little fellows, the 
author holds it is his duty “to assume 
a role of leadership in developing 
an enlightened public opinion on 
matters of general credit policy. 
Governments are in control but they 
need the influence of outside opin- 
ion originating among practical 
bankers who are out on the firing 
line, If the bankers fail to assume 
this responsibility, they will jeopar- 
dize the preservation of that degree 
of independence which they still 
have. Easy money is the kernel of 
their responsibility.” 


*Published by Yale. University . Press, 
New Haven, Conn. Price $2.50. 


Staff Changes 


Imperial Bank of Canada an- 
nounces the following, staff changes: 
H. H. Mickleborough, formerly ac- 
countant, Kirkland Lake, Ontario, 
has béen reappointed accountant, 
E. E. St. Thomas. 

W. Q. Clark, formerly accountant, 
Timmins, Ontario, has been appoint- 
ed accountant, Kirkland Lake, 

R. K. Hanna, formerly accountant, 
Cobalt, Ontario, has been appointed 
accountant, Timmins, 

F. J. Dorschell, formerly assistant 
accountant, Kirkland Lake, has been 
appointed accountant, Cobalt. The 
bank also announces closing for the 
winter months of the sub-branch at 
Jellicoe, 


NEW DODGE AND PLYMOUTH DEBUT 
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responsive to touch, stronger bral 


| Bank Chat 


Alberta Bank Taxes 


Under the proposed Aberhart 
bank tax act, the 
with 21 branches in wo 
pay the lowest per branch tax, 
$5,810, although the Dominion Bank 
with only three branches in the 
province would have to pay $37,333 
per branch. 

Bank of Montreal, with 50 
branches, would pay a total of 
$606,000 or $12,130 per branch made 
up of a $390,000 tax on its reserve, 
$180,000 on the new capital tax and 
$36,000 on the old capital tax. 

Bank of Nova Scotia would pay 
$34,666 for each of its nine branches 
and Bank of Toronto $14,000 yearly 
for each of its nine branches. Bank 
of Commerce would pay $7,755 on 
each of its 49 branches and the Royal 
Bank $7,735 for each of its ~53 
branches. La Banque Canadienne 
Nationale would pay $18,400 on each 
of its five branches. 


SEC Restrictions 
The efficiency of the stock market 
has been gravely impaired and busi- 
ness at large suffers seriously from 
the excessive, unnecessary and un- 
justified fluctuations which are in 
the main caused by the new rules of 
the Security and Exchange Com- 
mission, said Winthrop W. Aldrich, 
chairman of the Chase National 
Rank 8 A ee 
wee 
Although Charles Gay, _—* 
of the New York Stock Exchange, 
and other spokesmen have, for 
months, been making the same plea, 
Aldrich’s speech carries particular 
weight. Asa banker his views com- 
mand for their objectivity. 
§ too, quotes chapter and 
his contention that 


ferently to the : 
sponsors. 
Given at a time when a new S. E. 


views and inquisitorial zeal has just 
been appoin observers hope the 
Aldrich ad may mark a turn- 
ing point. sis 


Exchange Prospects 


Currency stabilization is a subject 
on which reams of material have 
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CLIENTS having banking trans- 
actions in the United Kingdom 
are cordially invited to avail 
- themselves of the facilities of 
our London, England, Branch, 

108 Old Broad Street, E.C.2. 


World-wide facilities in every 
€ 


the BANK of _ 


= || NOVA SCOTIA . 


OVER A CENTURY OF BANKING SERVICE 


oe Speeeee headlights and more 
visibility. Greater rid- 

comfort is guaranteed with full 
ee ee in the 


passenger 
t seat, deeper cushions, longer 


been written since England left gold 
back in 1931. Most of this material 
has pointed to the very definite ad- 
ee which would accrue if 
some basis of exchange stability 
could be arrived at. Apart from the 
te agreement, nothing has re- 

ed, and pr that anything 
further will result in the immediate 


i certainly J 
ditions are propitious for stabiliza- 
tion of currencies on a definite basis, 
and -any h or ill 
action would 


important currencies of the world 
has, however, served to promote 
more healthy international trading 
conditions and the experience 
gained should prove invaluable 
when the opportunity occurs to re- 
vive an international monetary 
standard.” 


= s * 
Michigan Restrictions 
New regulations for Michigan 


banks, product of the state législa- 
ture, 1937, went into effect Oct. 15. 


only public funds, Securities 
which banks ar purchase are re- 
stricted and bank officers may not 
borrow more than $2,500 from their 


equal té about 24% of deposits, 
which is about double the current 
average coverage. 


Bank of Commerce Closes 
Branches in Drought Area 


Canadian Bank of Commerce an- 
nounces that October 15 it will close 
the following branch banks in Sas- 
katchewan: Francis, Hafford, Her- 
bert, Kronau, Langham, Loreburn, 


cal! Mortlach, and Wilcox. Virtually all 


these places are in the drought area 
and it is understood that for many 
years these branches have been op- 
erated at a loss, In nearly evéry 
case, the community will be left 
without any chartered bank branch. 


| Bank of Canada 
Weekly Statement 


Slight change in holdings is re- 
corded in the weekly statement of 
the Bank of Canada, chief develop- 
ment being a $2 millions increase in 
short term Dominion of Canada 
bonds which with an increase in 
U. S. and British currency takes 
care of a $3.3 millions increase in 
Dominion deposits, ~- 


Balance Sheet 
Oct. 13 
Liabilities . $ 
tal paid- sees 10,1 ,000 1 100,000 
ante in ate teens 1a34r1. 5,07 


Oct. 6 


Seereeeeeece 


eevee B17 214,633,696 
Au other labs,"sss: Restor ~ 2:599.283 


Total abs, ..+++++- 904,962,720 392,115,771 


+» 179,449,393 179,532,697 
2,647,087 2,638,853 


. 29,708,125 27,780,895 
740 799 
211,805,845 200,953,244 
° 132,756 114,706 

ts: 
Dom, govt. short.. peg te otis oes 
Other gech, see, 10,002,044 10,903,193 
Total invest. .:..+. 278,354,640 176,170,081 
Premises . - . 857,764 817,572 
3,712,214 4,060,168 


55.54%  \ 55.50% 
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springs and insulated bodies. Radi- 
ator and fender lines are redesigned. 

Above the new Dodge six, two 
door sedan. Below Plymouth deluxe 
convertible coupe. 


Canada Dry Profits 
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About’$1.50 a Share| the ‘hand 


Canada Dry Ginger Ale Co. is ex- 
pected to report net income slightly 
under $1 million for the year ended 
Sept. 30, 1937, according to reports. 
This inceme, after all charges, in- 
cluding interest and depreciation, 
would amount to ene 
$1.50 a share on the stock. 

In the 1936 year, the company had 
net income of $183,400 or 35 cents a 
share. Im the past year, the number 
of shares outstanding has increased 
from 512,631 to 615,157. 


de| Most of this year’s earnings were 
realized 


in the final quarter which 

ended Sept. 30, including the warm 

summer months. It is reported that 

the company had net income of 

$600,000 for the final quarter or 

a share compared 

with approximately 50 cents a share 
in the preceding nine months. 


ther reduces the need for bank loans | 
“Since 1929 Canada’s chartered | 

banks have actually. increased credit 

by $227 millions” Mr. Knowles de- 


“The general proposition that Al- 


.bertans have $80 millions in the 


bank and that they owe $400 mil- 
lions {s just one of those things that 
sound plausible, but present a clear 
m resentation,” Mr. owles 
continued pointing to the additional 
assets of the people in their personal 
possessions and in the npr Te- 
sources of their province. “If Albert- 
ane, howe AY ee 8 ee 
posits in this province, it is money 
palenens to individuals. It is their 
own. tors, whether they be in- 
dividuals, a provirice or a municipal. 
ity or whoever they may be, cannot 
expect to use your money to pay 
their debts.” 


BpONDS and stock cortifientes 

are tokens of ownership 80 
devised as to permit legal 
transfer from person to person. 
Since before Confederation this 
Old Canadian Company has 
specialized in the engraving 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


Howagp W. PrLLlow 
President 


G. Harotp BuRLanD 


Cuartzes G, Cowan 
Sec.-Treas, 


Vice-Pres. & Man. Dir, 
HEAD OFFICE : OTTAWA 
262 Wellington Street 


1110 Bank of Hamilton . 
TORONTO -_ 


& @ OA General Managen 


78 BRAN and AGENCIES in the Australian States, Sealand, 
Papee,, Mabdeted Territory of Hew Gunes met teeaee oe 
every aa Banking Business Woo) and other Produce 
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NOW ...HE HAS MONEY TO SPEND... 


and his buying 


starts in the 


LOCAL DAILY... 
and the sale is 


made in 
the local store: 


@ When your message reaches him 
through his own local daily then is he 
most readily influenced by salesmanship 
in print. It is local advertising that 
moulds his purchasing habits. He de- 
pends on local advertising to tell him- 
what and when and whiere to buy. 


Thus, it is that national advertising in © 
Local: Dailies gives a true point-of-sale 
contact.. No other medium can give you 
the same direct sales response. That is 
why Local Dailies are a necessity for — 
successful. advertising plans. Consult. 
your advertising agency about adding 
them to your list. 


THE PURCHASE OF YOUR PRODUCT 
STARTS WHEN YOUR PROSPECT 
READS THE LOCAL DAILY! 


ONTARIO PROVINCIAL DAILIES 


Belleville Ontario Intelligencer 


Niagara Falls Review 
Oshawa Times 


Satnid C. lian Ot 


Owen Sound Sun Times 


Peterborough Examiner 
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New Plastics 


Being Sought 
By Inventors 


Chemical Field Leads in 
Patent. Applications 
to Ottawa 


IMPROVE MOTOR FUELS 


Months and often years elapse 
from the time a product or process 
is developed and patented until it 
enters the everyday channels of 
commercial life. Hence the trend 
of invention at present indicates 
what may be expected in the way 
of new products in the future. 

While the range of invention 
covers everything from mouse traps 
to the most complicated of ma- 
chines, main activity recently, ac- 
cording to a report just issued by 
the Commissioner of Patents at 
Ottawa, has been concentrated on 
chemistry. This has dealt particu- 
larly with plastics, new cellulose 
textiles and minerals. 

Inventors, applying for patents at 
Ottawa, are apparently devoting 
much energy to the production of 
resins from. new starting materials 
and of colorless and transparent 
resins which are not brittle. 

These are a main base for plastic 
material now being used in a rapidly 
growing range of manufactured 
goods. It replaces former cumber- 
some wood and heavy, electric con- 
ducting metals for small cabinet 
work and receptacles. Its perman- 
ent color, too, is another important 
factor in its favor. 


Textiles 

The treatment of dyed material 
and regenerated cellulosic materials 
to improve the fastness of color and 
strength in washing is also receiving 
considerable attention as well as the 
field of wetting and dispersing 
agents for treatment of textiles, 

That the search for new motor 
fuels is continuing is indicated by 
many applications for patents cover- 
ing new processes of producing 
alcohol from hydrocarbons and the 
polymerization of gaseous hydro- 
carbons to yield motor fuels and 
lubricants, Inventors have also been 
turning their minds to the produc- 
tion of selective solvents for the ex- 
traction of lubricating oils from 
crude and for the general produc- 
ticn of lubricants for satisfactory 
use in more popular high compres- 
sion motors. 

Interest in Photography 

Photography: continues to be a 
matter of keen interest to many 
types of inventors and particularly 
that phase which deals with color 
work. Rapid emulsions are sought 
due to the large number of minia- 
ture cameras now in use and which 
require such treatment for the films 
used. 

In color photography activity has 
been directed to the production of 
colors in superimposed layers by 
methods of development. 

In metallurgy the extraction and 
purification of magnesium and the 
production of new magnesium alloys 
continued to receive attention. There 
is also development in the produc- 
tion of oxygen-free copper and sin- 
tered carbides for use in tools. 

Electrical 

The electrical field, formerly a 
leader, still continues to be one well 
cultivated by inventors. The most 
notable advance has been in tele- 
vision and short wave wireless. In 
television there has been pronounc- 
ed development in  cathode-ray 
transmitting and receiving systems. 

In short wave wireless particular 
attention has been directed to aerial 
system. Cathode-ray tube develop- 
ment has been n.table. There have 
been improvements in the electrode 
systems of these tubes and the pro- 
duction of mosaic screens of the 
iconoscope type of tube has been 
the subject matter of an increasing 
number of patent applications. 
Fluorescent screens and fluorescent 
materials for use in cathode-ray 
tubes and vacuum discharge tubes 
are active subjects of invention. 


Air-conditioning 
The activity in apparatus for heat- 
ing, cooling, moistening and. puri- 
fying air for houses, buildings and 
vehicles continues. Many patent ap- 
plications are directed to mechan- 


- ical refrigerating apparatus and to 


new materials for use as refriger- 
ants. 

In miscellaneous invention there 
has been much activity lately in 
processes for the preservation of 
food and beverages in metal con- 
tainers, in accounting and statistical 
machines, in distant control of type 
line casting machines, in paper 
boxes, and in the shutter operating 
mechanism of cameras. 


Provincial Transport 
Plans New Terminal 


From Our Own Correspondent 

MONTREAL.—Provincial Trans- 
port Co, has announced plans for a 
modern three-story terminal build- 
ing in Montreal. It is expected that 
it will be ready by May next. 

The site of the new terminal is at 
present occupied by the American 
Presbyterian Church. The purchase 
price of the church and land is 
understood to have been about $150,- 
000. Other land needed for the 
terminal is believed to have been 
acquired for $100,000. Estimated cost 
of the terminal building is set at 
$125,000. 

The terminal will be the head- 
quarters in eastern Canada of the 


' 


All the houses on this street, beyond hope of being brought up to 
the standards of Toronto’s housing by-law, were ordered demolished. 


Slum Clearing on Easy Installments 


A persistent campaign by Toronto 
city authorities for rehabilitation of 
sub-standard buildings has changed 
the face of business and dwelling 
areas in the central district of the 
city, and promoted renovation and 
replacement work now proceeding 
at the rate of more than $600,000 a 
year. 

The transformation has resulted 
largely from enforcement of the 
city’s housing rehabilitation by-law. 
At least a third of the improvement 
activity, however, has consisted of 
non-compulsory repairs and im- 
provements to commercial buildings 
inspired by informal but systematic 
pressure on owners by city building 
inspectors. 

Systematic Campaign 

For the past four years or more, 
the city buildings commissioner has 
directed a campaign to induce 
owners voluntarily to refurbish 
buildings and make them structur- 
ally sound. The effort was designed 
originally to produce needed em- 
ployment and purchase of materials, 
to improve the city’s appearance, 
and in the interest of safety and 
structural stability. It was ex- 
panded last year to embrace a 
gradual survey of all buildings in 
the city, especially on business 
thoroughfares, to rectify negléct 
during the depression years, 

In-many cases, such neglect was 
found to have created serious condi- 
tions, often in violation of building 
regulations. As a result rehabilita- 
tion work, estimated to cost $180,000, 
was done last year and the total this 
year is expected to pass the $200,000 
level. Most, if not all this work, 
would have been left undone or at 
least considerably delayed without 
the official encouragement given. 

The sole concrete result thus far 
of agitation for slum clearance and 
low cost housing projects in To- 
ronto, the housing standard by- 
law was put into effect in June, 
1936, by special legislative author- 
ity. It set up specific and more 
stringent minimum standards for 
habitable dwellings, empowered the 
city to order the reconditioning, 
vacating or demolition of substand- 
ard houses, and provided for civic 
loans repayable as tax payments to 
finance improvements required. 

Results in 16 Months 


In the 16 months since the by-law 
came into force, renovations involv- 
ing expenditure of $330,000 have 


Furniture Firm Builds 
Addition to Its Factory 


Accelerated activity in Ontario’s 
furniture industry is reflected by 
award of contract for erection of 
three-story addition to the Stratford 
plant of Imperial Rattan Co. 
new wing will be occupied early in 
the new year. The project is said 
to be the first major expansion for 
some time by a unit of the Ontario 
industry, and may be followed by 
announcement of similar projects 
by other companies. The Imperial 
firm reports a 50% increase in busi- 
ness within the past year, coming 
from almost all sections of Canada. 


| New Building | 


ene. reported by Daily Com- 
& Building Record include 
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Toronto Housing Standards Drive Brings 
Results Without Cost to Taxpayer 


been carried out, and the total 
should reach $400,000 by the end of 
the year. Nearly 300 houses have 
been demolished, either on city 
order or voluntarily. 

Many of the wrecked houses have 
been replaced, officials report, by 
stores and other commercial struc- 
tures, thus adding a substantial 
though uncomputed amount to the 
total of expenditures arising from 
the reclamation campaign. In addi- 
tion to the houses ordered torn 

many others have been 

vacated and tenants of 

such dwellings have, of course, 

created an extra demand for housing 
accommodation. 


As the value of housing rehabili- 
tation work done last year was, of 
necessity, comparatively limited, 
officials feel that $600,000 annually 
is a conservative estimate of the 
outlays which will result from the 
business building survey, applica- 
tion of housing standard regulations, 
and replacement of demolished 
units. ~- 

Fifty Per Cent Below Standard 


Housing by-law inspectors have 
operated mainly by a systematic 
check of every house in three lower 
grade dwelling areas adjacent to 
business, commercial and industrial 
districts. They have scrutinized 
3,765 houses since the by-law be- 
came operative. Of the dwellings 
inspected, only 158 were found com- 
pletely satisfactory, but an addi- 
tional 1,844 were rated satisfactory 
after making minor improvements. 

Thus almost 50%. of the houses 
surveyed were found definitely 
below standards of habitability, and 
were required to be torn down or 
reconditioned. ° 

From the scattered cases of houses 
or groups of houses in other sections 
of the city, which they have had 
occasion to check, the inspectors 
believe they have, so far, only 
begun the task of bringing all areas 
of the city up to the by-law stand- 
ard. The campaign promises to be 
spread over some years to come, and 
to promote a continuing outlay for 
reconditioning. 

In a number of cases where land- 
lords or owners had permanent em- 
ployment or otherwise could offer 
stable security, the rehabilitation 
work has been financed by loans 
under the Home Improvement Plan. 
The loans granted by the city to be 
repaid in the form of taxes over a 
10-year period have been restricted 
to the comparatively trifling total 
of $6,500. This has been due to the 


The | fact that those unable to get H.L P. 


foans have often had no security to 
offer other than dwellings too 
dilapidated to warrant a loan. In 


some such cases, the funds required 
were raised from private sources, 
while in others the owners yielded 
to the inevitable and demolished the 
condemned houses to reduce tax 
assessments. 

The by-law permits loans equiva- 
lent to $50 a room, plus the full cost 
of any improvements required in 
plumbing and heating systems. 
Much ‘of the expenditures ordered 
by the supervising committee of 
civic department chiefs, headed by 
Buildings Commissioner K. S. 
Gillies, have been related to plumb- 
ing and heating. The regulations 
not only ban the backyard shed 
sanitary facilities so prevalent in 
some sections of the city, but require 
all dwellings to be weatherproof, 
equipped with heating units in good 
working order, and “capable of 
being adequately heated by a 
reasonable consumption of fuel.” 

Defects Found 

One of the chief defects found in 
the housing survey, The Financial 
Post is advised, consisted of col- 
lapsed, rotted or decrepit founda- 
tions, especially of frame buildings. 
Overcrowding beyond the occu- 
pancy limits set in the by-law was 
found in 134 cases. The provisions 
in this respect require 50 square feet 
of floor area per person in any 
sleeping room, a limit of three per- 
sons to any sleeping room, and: a 
limit of 1% persons per room in any 
dwelling unit of more than one 
room. (Children under 10 years of 
age are rated as “half persons.”) 

The by-law has resulted in con- 
siderable clearing up of rear plots, 
removal of old sheds and debris, and 
installation of new or renovated 
windows, 

Moving Slowly 

When the by-law was passed, civic 
officials found they had no pre- 
cedents to guide them. They were 
able to learn of no similar regula- 
tions in force elsewhere in the 
world. Partly because of this, they 
have tended to follow a policy of 
caution and reasonableness, and to 
accumulate an exhaustive fund of 
information as a basis for procedure. 

They believe, however, that the 
by-law has accomplished substantial 
progress, not only in bringing out 
needed improvements in dwellings 
and stimulating expenditures for 
renovations, but’ in eliminating 
slum-type conditions and raising the 
standard of available housing in the 
city. The rehabilitation work has 
thrown no burden on the taxpayer 
and has imposed no unduly heavy 
financial load on any landlord or 
owner-occupant. 

Better Than Housing Projects 

Officials feel that the rehabilita- 
tion method is far more desirable 
than the ambitious slum clearance 


| Constr 


Rear view of one of the 250 dwellings wrecked since the elimination 
substandard housing was launched last year. 


and low-cost housing projects thus 
far advanced, partly because of the 
difficulty of financing such projects 
and partly because of the conditions 
disclosed in the areas thus far sur- 
veyed. In comparatively few in- 
stances have inspectors found any 
sizeable groups of houses all of 
which had to be demolished or were 
glaringly substandard. They have 
found no areas, blocks or streets of 
houses in which all or most of the 
dwellings were so below standard as 
to require wholesale wrecking and 
replacement. 


On most of the streets surveyed, 
inspectors found substandard houses 
in scattered. locations, with other 
dwellings either in good condition 
or capable of being renovated with 
little trouble and expense. In a 
large proportion of cases, conditions 
were the result of the indifference 
or poor character of tenants, or of 
ignorance of landlords of actual 
conditions of the houses they owned. 

In many cases where extensive 
renovations have had to be under- 
taken, owners have been able to 
increase the rent and obtain a better 
class of tenant. At the same time, 
the campaigri has improved the lot 
of relief recipients, for whom the 
substandard house was often the 
only dwelling available. 


qumopons sxirrH, 
engineer on the 


‘World 


constructi 
warehouse additions has swollen 
the total for the B. C. capital, a 
permit total of nearly $2 millions 
for residential. building has been 
largely responsible for the increase. 
In Winnipeg, the nine-month total of 
permits for this year stands at $1.5 
million, representing a gain of half a 

million dollars.’ 

In the East, building resurgence 
is not only continuing at an encour- 
aging level but promises to carry on 
through the winter, despite higher 
costs of winter building. According 
to a recent report in The Montreal 
Star, the pressure of demand for 
modern apartment and detached 
house accommodation in the-Mont- 
real district will keep a considerable 
volume of construction in progress 
during the next few months. 


Outlay for Roads 

Ontario highway expenditures for 
the year ending next March, includ- 
ing county and township grants. 
show a 30% increase over the previ- 


ous year, according to an official ; 


compilation. The total of expendi- 
tures for the 1937-38 period is set at 
$28.3 millions, compared’ with 8 
millions for the 1936-37 peri 
Totals for previous years are: 1991- 
32, $26.8 millions; 1932-33, $12 mil- 
lions; 1933-34, $37.4 millions; 1934- 
35, $13.8 millions; 1935-36, $25.2 mil- 
lions, 


. * 
River Bridge 
Erection of steel in the Canadian 
section of the Thousand Islarids 
International Bridge across the St. 
Lawrence River is well under way 
and an increasing number of men 
are being employed on the work, 
says The Canadian Engineer, Con- 
tracts for the foundation, steel and 
erection work in the Canadian, cen- 
tral and American sections of the 
two-million-dollar project have al- 
not yet been completed for the toll 
booths and buildings for customs, 
immigration and administration 
facilities. 


Vancouver Slums 

A strenuous campaign for a slum 
clearance and re-housing project has 
resulted in Vancouver from the 
report of civic officials on the 
undesirable conditions under which 
a number of families live in the 
waterfront area. The investigators 
found that nearly 500 persons, in- 
cluding 75 children, live in 
boathouses or shacks built on piles, 
some of which stand in the midst of 
sewer seepage and outfalls. The 
general conditions are described in 
the report as “filthy and: distress- 
ing.” In the Burrard Inlet and 
False Creek areas were found 201 
boathouse dwellings, 56 built on 
piles, and 28 houses on land, few of 
them equipped with sanitary con- 
veniences and some of them de- 
clared to be “dilapidated, dirty and 
located amidst appalling filth.” 
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hound Lines and National Trailways @ Txeopore Smrrn and Fart DivsMore show what fine citizens these 

| System. It is made necessary by “Men of Algoma” are. Smith is an engineer on the Algoma Steel Railroad— 
ae mepiiy expending business, and by eummer to : a a ber ag aaa system with 40 miles of track within the 185-acre Algoma 
_ tongestion at the present terminal. f i plant. He has served the company since 1905. Dinsmore entered the employ 
of Algoma Steel in 1926. He is seen lining hot tops for ingot moulds at the 


> Provincial Transport Co. Colonial 
» Coach Lines, Champlain Coach | 
Lines, Frontier Coach Lines, Grey- 


Open Hearth Furnaces. His skill helps to 

higher quality steel products at Algoma. 

Both have served as aldermen for several years on Sault Ste. Marie’ 
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Open Hearth Department. 
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! Finally P 
Augurs Legal Battle! ,....--. 0” 


Securities Bonds Not Voted as Ripley Plan 


l 
we asses With Three-to-One Sapper — 


ht 


Directors Name 


ing 
Followers of the Bondholders 


pepresentative Committee's plan for 

peorganizing Abitibi Power & Paper 

Co, there has been every indication 

gs battle through the courts on 
phases of the matter, 

there are still some hopes of ar- 
maging & truce but they do not 
ers likely to materialize. 

Royal Securities Corp, which is 
eputed 0 hold about $3 millions of 
ge bonds, appears to be in a bar- 
pining position in any efforts that 
gay be made to avoid lengthy liti- 

ton, The Financial Post under- 
e that these bonds were not 
qoted either for or against the com- 
mittee’s plan at the meeting on 
Oct. 15. 

Events of Meeting 

the potential significance of the 
ye Royal Securities holdings is 
apparent from the events of the 
meeting. What happened was 

1 Approval was given to the Re- 

ntative Committee's plan, with 
two modifications, by a vote of $23,- 
9,500 to $7,684,500 of bonds. 

2 The actual transfer of assets to 
,pew company was approved by a 
yote of $23,685,500 to $7,579,000. 

3, Eight class A directors were 
nominated without opposing nom- 


To all proceedings at the meet- 
ing, general and specific objections 
were registered by the Bondholders’ 
Defensive Committee which is ex- 
to fight the reorganization 

in the courts, 

§, H. J. Symington, KC. acting for 
Royal Securities Corp., took an in- 
dependent stand suggesting further 
eforts to avoid litigation and ex- 
pressing the view that the legal pro- 
cep of reorganizing fhrough the On- 
tio Judicature Act may not be 
feasible on constitutional grounds, 

Whatever happens eventually, the 
Abitibi reorganization must come 
before the Supreme Court of On- 
tario for sanction on its merits in 
lew and on its fairness to investors, 
One of the things the court must 
consider is the vote for and against, 
on which point the unvoted ‘block 
of game $3 millions may be given 
significance. The Representative 
Committee, having taken five years 
to come to the present stage in re- 
@ organization of Abitibi, will put its 

plan up to the courts on its merits. 
Legal advisers of the committee 
have taken care to draft the plan 
in a way they believe is valid in 
aw, 

Barring some umexpected devel- 
opment, opponents of the plan will 
centre the legal battle in objections 
of the Bondholders’ Defensive Com- 
mittee and in claims of the Abitibi 
liquidator that the plan interferes 
with his authority under Dominion 
laws. There are several subsidiary 
points for legal argument. 

Highlights in Speeches 

Speeches provided most of the 

highlights at the bondholders’ meet- 


ing. 

Joseph P. Ripley, chairman of the 
Representative Committee, moved 
the resolution to approve the com- 
mittee’s plan, seconded by W. H, 
Somerville, general manager of the 
Mutual Life Assurance Co. of 
Canada. 

Mr. Ripley outlined two amend- 
ments to the plan: 

s 1, Reducing the proposed $14 mil- 
lions of prior lien bonds by the 
t of earnings, after interest 
accruals, subsequent to June 30, 
1987, 

2, Securing the proposed 5% con- 
vertible income debentures by a 
mortgage subject however to the 
first and general mortgages. 

The two principal reasons for 
these amendments, he said, were that 
junior interests “may attempt” to 
delay operation of the plan, and to 
recognize the opinion of those bond- 
holders who believe the issue of new 
money securities should be reduced. 
_ “We see no danger,” said Mr. Rip- 
ley, “that the new Abitibi company 
wil be launched with excessive 
He also explained that no 

e committee is taking 
part in the underwriting of the pro- 
posed new prior lien bonds and that 
the plan of reorganizing through 
sale under the Ontario Judicature 
Act seemed to be the only satisfac- 
lory method. 

Drayton Criticisms 

Sir Henry Drayton, K.C., chair- 
man of the Defensive Committee, 
mace a long address in opposition 
to the plan. He was reproved 
several times by the chairman, 
Strachan Johnston, K.C., for wane 
Cering from close discussion of Mr. 
Ripley's motion. Sir Henry doubted 
‘he validity of the proceedings. He 


— 


funde" 
iUNdS, 


approval by vote of stressed high present and 
earnings 


| 


future 
commenting that Abitibi 
was not actually insolvent 
technically it might be. He th t 
it folly to impose a prior 
and “sacrifice” ers, Steps, 
he said, were being taken to bring 
the Defensive Committee’s plan 
directly before the bondholders. 
the danger te te Ge ete 
er e prior lien that if 
bad times come it 
present bondholders who, he said, 
were turned into equity holders. 
G. C. Martin, Hamilton, urged that 
a compromise plan be negotiated 
between the two committees, 
Senator Rt. Hon. Arthur 


of equity holders, He 
said bondholders would be in a 
perilous position with respect to in- 
come debentures because interest 
would mot be cumulative for 10 
years. He urged a large opposing 
vote to impress the courts with need 
for review of the merits or demerits 
of the scheme, 

J, M. Macdonnell, general sales’ 
manager of the National Trust Co., 
favored the plan because, he said, it 
should permit rapid reorganization. 
Prior lien bonds, even though pain- 
ful, were the cheapest means of 
raising mecessary new money. 

W. C. Pitfield Speaks 

W. C. Pitfield, president of W. C. 
Pitfield & Co., criticized the Repre- 
sentative. Committee for using 
proxies for bonds deposited five 
years ago as votes for the plan. He 
Stated that giving up of the first 
mortgage was unnecessary; that r 
tention of the first mortgage position 
would protect the bondholders and 
that if bad times came the bond- 
holders would be “sunk” under the 
prior lien, Abitibi’s improved earn- 
ings, he sa#d, should torpedo the 
Ripley plan which he described as a 
chemieal formula rather than a 
simple reorganization. 

Paul Payette, Montreal, urged 
that bondholders turn the plan 
down and that more time be taken, 
to prevent a legal battle. 

E. W. Bickle of Wills, Bickle & 
Robertson commented that he would 
have to have better reasons than he 
had been given for accepting a prior 


lien, 

R. B. Hanson, Fredericton, said 
bondholders should not be asked to 
impose a prior lien and challenged 
the Representative Committee for 
using votes from bonds that have 
been on deposit since 1932. 

Hon. J. L. Ralston stated there 
was no need for haste and it would 
be no disadvantage to bondholders 
to defeat the plan. He criticized the 
prior lien as umnecessary in view of 
this year’s earnings. Such a lien, he 
said, would be a high price to pay 
for reorganization. The income de- 
bentures to be issued to bondhold- 
ers, he said, are “neither fish, flesh 
nor good red herring.” 

Symington Suggestions 

H. J. Symington, K.C., represent- 
ing Royal Securities Corp., said that 
firm had deliberately kept clear of 
entanglements in the belief that the 
opposing groups must come together 
for a settlement. He paid warm 
tribute to Mr. Ripley’s efforts for 
Abitibi bondholders. But he took a 
different approach, stating that Abi- 
tibi was different from an ordinary 
unsuccessful venture in that its situ- 
ation had arisen from international 
conditions in one industry. While 
the bondholders should get their 
money first, he thought the equity 
holders should be given more time 
to redeem their investments, 

Mr. Symington emphasized that a 
reasonable capitalization and good 
management were the two essentials 
for Abitibi. He saw good points in 
both the Ripley and Drayton plans 
but said he didn’t believe either 
could be effected in the present 
form. 

He disliked the use of the Judi- 
cature Act proceedings, stating that 
the Ripley plan practically wiped 
out the present common and a large 
part of the preferred stock equity. 
He doubted the legal validity of the 
procedure. While, he said, real ef- 
forts had been made to reach a 
compromise, he proposed that one 
more effort be made. 

Mr. Symington moved an amend- 
ment to the main resolution, propos- 
ing formation of a committee of 
Messrs. Ripley, Symington, Edward 
E. Reid, vice-president of the Lon- 
don Life Insurance Co., and Sir 
Henry Drayton, to arrange a com- 
promise within four weeks. 

The amending motion was sec- 
onded by A. F. Culver, a vice-presi- 
dent of Royal Securities Corp. 

Mr. Ripley stated that he could 


Make sure that what you leave your bene- 
ficiaries will be expertly safe-guarded 
and economically handled to yield the 
utmost. That is just what this Company 
exists to do. Its fund of skill and exper- 
ience exceeds and outlasts that of indivi- 
duals. Have your lawyer draw your will 
now and appoint this Company your 
executor. Take steps in time. 


securities will get, if the plan of 
the Bondholders’ 


common shares and right to buy 
another five within 12 months at 
$17.50 each. 

Per 6% share — three 
and one-half common and right to 
buy four more et $17.50. 

Per common share— one-tenth 
new share and right to buy one- 
half more, 

There would be created an issue 
of 4%% prior lien bonds, not ex- 
ceeding $14 millions and possibly 
$12 millions or less, to furnish 
funds for rehabilitation of prop- 
erties and for working capital. 


not believe it in the interests of 
bondholders to adjourn the meeting. 


Insurance Men Comment | 

Edward E. Reid of the London 
Life Insurance Co, and a member of 
the Representative Committee, de- 
fended the plan and praised Mr. 
Ripley’s work. He said the first lien 
was comparatively small and that 
Mr. Ripley's aim was to avoid any- 
thing that would again put Abitibi 
in default. As to rosy stateménts of 
earnings that had been made at the 
meeting, he referred bondholders to 
The Financial Post's report last 
week that the newsprint industry 
— it necessary to curtail activi- 


. A. N. Mitchell, general 

of the Canada Life Assurance Co., 
said it would be unfortunate if the 
Symington amendment weré car- 
ried, that the years have not 
brought much collaboration from 
dissenting parties. The Representa- 
tive Committee, he said, had made a 
noble attempt to prepare a scheme 
fair to all, He did not fear that the 
prior lien would involve bondhold- 
ers in any danger and said the plan 
was not unjust and that it was time 
bondholders got returns on their 
investment, 

E. A, Macnutt, treasurer of the 
Sun Life Assurance Co., which owris 
the largest single block of Abitibi 
bonds, expressed the “highest ad- 
miration” for Mr. Ripley. He stated 
that the plam should put Abitibi in 
condition to avoid receivership in 
future and that the proposed capital 
structure had been 
foundation. He had never known 
companies to get into difficulties be- 
cause of large working capital. 

. Amendment Defeated 

Mr. Symington’s amending motion 
was lost on a show of hands. 

D. L. McCarthy, K.C., speaking 
for the Defensive Committee, com- 
mented that all bondholders get by 
turning down the amendment was 
lengthy litigation. He was not sym- 
pathetic, he said, with large bond- 
holders who might have been able 
to write down the book value of 
their investments. .Mr. McCarthy 
was reproved for suggesting that the 
chairman had been “adroit” in fav- 
oring proponents of the Ripley plan, 

Last speaker before the recording 
of ballots, Mr. Ripley closed with 
the statement: “We are open to any 
reasonable suggestion from bond- 
holders as to the question of man- 
agement.” 

A resolution named eight tenta- 
tive class A directors for the new 
company, as follows: G. T. Clarkson, 
receiver and manager for Abitibi; 
G. R. Cottrell, corporation executive 
of the Canadian Bank of Commerce; 
Andrew Fleming, president of the 
Hartt & Adair Coal Co., Montreal; 
Glyn Osler, K.C., solicitor for the 
Representative Committee, Edward 
E. Reid; J. P. Ripley, president of 
Brown, Harriman & Co., New York; 
W. H. Smith, assistant managing di- 
rector of Abitibi; W. H. Somerville. 

Without departing from other ob- 
jections to the validity of the meet- 
ing, Mr. Ralston registered specific 
complaint that the nomination of 
directors was beyond the power of 
the meeting. There was no author- 
a it in the Judicature Act, h 
said. , 


Your printer will be glad to quote on 


Cheneaux Bond. 
in 


Oprainad 


one 


eight attractive colours 
in all standard weights and 


Quebec City 
Deticit Up 


Net Debt as at April 30 
Amounted to $28.6 
Millions 


From Our Own Correspondent 
MONTREAL.—For the year ended 
April 30, 1937, the city of Quebec 
reports a deficit of 


The deficit 
the excess over 
revenues on general account. If 
a accounts, ‘such as workmen's 


consolidated deficit forthe year was 
somewhat smaller, amounting to 
$196,507. 

Total accumulated deficit of the 
administration fund is shown at $1.2 
million as at April 30, 1937, while 
deficits and extraordinary expendi- 
tures consolidated total $8.5 millions. 

Debt Reduced 
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were $40,727, c 


with $64,508 at the end of 1935, _ 


Income and Surplus Account 


the year gross liabilities | Add: Prevjous surp 


| During 
were reduced by $873,000 to $39.6 


millions while net debt was reduced 
by about $106,000 to $28.6 millions. 
Debenture debt, as at April 30, 1937, 
amounted to $31.4 millions against 
which there was held a sinking 
fund of $4.5 millions, 

Revenue and expenditure account 
shows that seryice on the city’s 
funded debt is’by far the largest 
item in its budget. Last year the 
city provided $2.4 millions for debt 
service, which is equivalent to about 
48% of its total current expenditure. 
The city’s share of unemployment 
relief is treated as a capital outlay, 
No details are given in the city’s 
report in regard to this expenditure. 

No information is given in the 
report given in regard to tax collec- 
tions, the accounts merely being 
shown on a revenue and expendi- 
ture basis. 

Bank Loans Increase 

Bank loans at $6.7 millions show 
an increase of over $1 million from 
the previous year. However, these 
should be reduced in the near 
future since the city has authorized 
seven loans totalling over $4 
millions. 

Given below is a statement of net 
debt as at April 30, 1937, compared 
with the previous year. 

Statement of Net Debt 
April 30 
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Accounts payable ... 
Accrued interest .... 
Deposits 
Mortgages payable .. 
Reserve 
Deferred revenue ,.. 


Total liabilities 
Assets 

Taxes & accts. rec. .. 

8. F. investments .... 

wee. grants & 


40,530,377 


5,139,047 
4,734,930 


1,043,273 
848,735 
15,064 
11,781,049 
28,749,328 


Deferred expense ... 
Total liquid assets ... 
+ 28,643,360 


B. C. Telephone Co. : 
Agrees to Lower Rate 


From Our Own Correspondent 

MONTREAL.—The city of Van- 
couver has accepted the offer of 
British Columbia Telephone Co. to 
reduce two-party residence tele- 
phone flat rates, which become 
effective November 1 next, from 
$2.60 to $2.50 per month. 

The plan for establishment of a 
flat rate service in Vancouver, 
University of British Columbia 
endowment subdivision and a sec- 
tion of Burnaby provides for elim- 
ination of interexchange tolls. 
Subscribers in the suburban areas 
are to have the privilege of partici- 
pating in a multi-party seryice 
(about four stations per line) at 
$2.20 a month, 

According to Mayor George C. 
Miller, the company is making the 
reduction from $2.60 to §2.50 a 
month as a goodwill gesture and 
will try out the low rate for a 
reasonable period. 
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223| is retiring from the general man- 


Current assets ....... 309,063 
Current liabilities ... 125,309 


Working capital ..... 274,374 


Loblaw Sales. 
And Profits Up 


Extra Dividend of 12%c 
Declared—Changes 
in Officers 


An extra dividend of 12% cents 
a share will be paid on the class A 
and B'shares of Loblaw Groceterias 
Co., along with the regular 25 cents 
a share dividend, both payable Dec, 
1, 1937, to shareholders of record 
Nov. 10. A similar bonus of 12% 
cents a share was paid on June l, 
1937. 

The company will receive a divi- 
dend of $1.75 a share on the 2,841 
shares of preferred stock of Loblaw 
Groceterias Inc., which it owns, on 
Nov. 1, 1937. Loblaw Groceterias 
Inc. operates in the United States. 


Charles B. Shields, fermerly vice- 
president and assistant general man. 
ager, has been appointed general 
manager. J. Milton Cork had pre- 
viously held the dual positions of 
president and general manager but 


Plumbers and stéamfitters know how 
much depends on the quality of the pipe 
‘they work with, The wise ones use 
nothing but STELCO Scale-Free PIPE. 
It’s clean-run, easy to cut, easy to thread 
and it delivers clear water in full volume 
all the time, because it’s scale-free and 
doesn’t clog. 


Steleo Pipe is made in a wide variety of 
styles, weights and sizes, including 
Standard and Extra Heavy threaded and 
coupled, grooved for Victaulic Couplings, 
beveled for welding, Line Pipe, Refrigera- 
tion Pipe, Pipe Bends and Special Pipe 
for many other purposes, 


agership although continuing, as 
president, to take an active part in 
the company’s affairs. Justin M. 
Cork becomes assistant general man- 


ager. 
Profits Higher 


For the four weeks ended Sept, 18, 
1937, sales of Loblaw Groceterias 
Co. were $202,434, or 15.35% greater 
than in the corresponding period of 
1936. In the four periods ended 
Sept. 18, 1937, sales have risen $815,- 
685, or 15.91%. 

Profits have also shown a substan- 
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tS HALIFAX, ST JOHN. MONTREAL 
TORON 


HAMILTON MONTREAL 


Flies ready 


to serve 


‘Trans-Canada is the Telephone System which 
‘makes it possible for you to talk to any part of 
the Dominion where telephone service exists. 


SUDDEN emergency .. . sickness... accident...a 
business matter that admits of no delay — in such 


situations, as well as in everyday affairs, the coast-to-coast 
lines of the Trans-Canada Telephone System are always at 
your service. 

These lines stretch from the Atlantic to the Pacific and con- 
nect with local telephone circuits at every point thus pro- 
viding you with nation-wide telephone service wholly within 
the Dominion. zs 
Trans-Canada rates are low — lower still after 
7 p.m. and all day Sunday. Use Trans-Canada 
Telephone. Just ask for or dial “Long Distance”. 


GUMMING 


The STEEL-MARK of QUALITY 
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—The gum that made 
Globe Envelopes famous! 


THE STEEL COMPANY OF C. 
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BC Facing 
Cut in Output 
Of Lumber 


Three-day Week Basis Is 
Prospect For Many 
Mills 


Front Our Own ndent 

VANCOUVER. — ‘Although the 
long view is encouraging inasmuch 
as there is known to be a great po- 
tential building shortage, the im- 
mediate outlook for British Colum- 
bia’s recently prosperous lumber 
industry is amything but cheerful. 

High freight rates, the war in 
China, world economic unrest and 
Grought on the prairies have com- 
bined to make the situation ex- 
tremely depressing. Sawmill. oper- 
ators are facing the winter realizing 
that severe curtailment of produc- 
tion is inevitable unless there should 
be a sudden turn for the’ better, 

Lumbermen will endeavor to 
maintain payrolls as much as pos- 
sible during the coming period of 
market slump, but it is regarded as 
practically certain that before the 
end of the year mills that were 
operating full time this spring, with 
big orders piling up ahead of them, 
will be down to a three-day-a-week 
basis, At the present moment there 
is hardly a Single bright spot in the 
picture. 

Striking Contrast 

This is in striking contrast to con- 
ditions a year ago, or even six 
months ago. Last year British Col- 
umbia’s export lumber business— 
and about 70% of B.C.’s lumber is 
produced for export—was riding 
high on the crest of record activity. 
More than 1,200,000,000 feet of lum- 
ber was shipped overseas last year, 
more -than 660,000,000 feet going to 
the United Kingdom alone. At the 
turn of the year the pace was being 
well maintained, although unusually 
cold weather interfered with log- 
ging for several -weeks, resulting in 
curtailment of mill operations. 

Market conditions remained fairly 
satisfactory until June and July, 
when a sudden falling-off in ‘orders 
became perceptible. It was hoped 
that this would be a temporary 
movement, but the continued’ lull 
in European markets and the out- 
break of hostilities in the Far East 
made it evident that sales would 
continue depressed for some time. 
Recovery of trade in other parts of 
the world, coupled with command- 
eering of Japanese ships in the north 
Pacific for war purposes, resulted in 
a widespread ship shortage and 
soaring freight rates. Rates are now 
triple what they were a few months 
ago in some instances. 


The lumber business is not the | 


only one that has suffered in British 
Columbia from the current unrest 
and the shipping crisis. High ocean 
freight rates have discouraged the 
shipment of grain to the Pacific 
coast, and this movement was al- 
ready severely affected by light 
cxops in Saskatchewan. In mill 
gtain offals alone Calgary shippers 
are said to be able to save $1.97 per 
ton by routing their shipments 
through Montreal instead of Van- 
couver. Alfalfa meal is also going 
east ‘instead of west for the same 
reason, the B.C. shipper facing a $6 
differential. 

The tinned apple trade has been 
affected similarly. Three years ago 
eastern Canada shipped only about 
100,000 cases to the United Kingdom. 
This year jt will ship four times that 
amount because of the increased 
rate from British Columbia. The 
rate on apples from the Pacific coast 
today is 70 cents per dozen tins, and 
from the Atlantic coast 40 cents. 
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PACKARDS ARE BIGGER 


Longer hoods and wheelbase, new 
interiors and greater riding comfort 
are features of the new Packard lines 
for 1838, which embrace 35 different 
body types. Basic mechanical fea- 
tures are retained with detailed im- 
provements to add quietness, longer 


Light Needed 
On Picket Law 


C.M.A. Lawyer Urges 
Court Ruling or Legis- 
lation to Clarify Code 


Need for legislation or judicial 
ruling to clarify the law on picket- 
ing in Canadian industrial disputes is 
stressed by G. V. V. Nicholls, of the 
Canadian Manufacturers’ Associa- 
tion legal department, in an article 
in the October issue of Industrial 
Canada, C.M.A. organ. 

The Criminal Code section relat- 
ing to picketing specifically exempts 
from the ban on “besetting and 
watching” the appearance at a plant 
or other place of persons “in order 
merely to obtain or communicate 
information.” The law definitely 
penalizes various forms of the use of 
violence, intimidation or harass- 
ment. But Mr. Nicholls points out 
that there is uncertainty left as to 
whether any offenses alleged under 
the section must be shown to have 
been committeed “wrongfully and 
without lawful authority.” 


Proof Difficult 


It might be difficult in many 
cases, Mr. Nicholls suggests, for 
prosecutors or civil complainants to 
prove that actions of picketers had 
been performed to prevent legiti- 
mate business or working under 
terms satisfactory to the workman. 
He points out that if it is sufficient 
merely to prove commission of 
specified offensive acts, all picket- 
ing would be unlawful that went 
beyond communication and obtain- 
ing of information, ; 

Mr. Nicholls suggests. that if the 
privilege of peaceful picketing is to 
mean anything it must include the 
right to picket plants or to inoffen- 
sively accost loyal workers to per- 
suade them to join the strike. He 
points out, however, that the use 
of violence, obstruction or threats 
to influence employees, deny access 
to plants, coerce employers or in- 
jure them in business, is in violation 
of both the law on picketing and 
other statutory provisions. 


life and smoother and more efficient 
operation. Additional use is made of 
rubber in the springing system. 
Bodies of the Six and Eight are 
now completely made of steel with 
one-piece steel tops. Eleven different 
sound deadening and insulating ma- 


Asks Government 
To Call Tenders 


Builders Protest Non-com- 
petitive Basis on Public 
Works 


From Our Own Correspondent 

MONTREAL.—The Builders’ Ex- 
change, Inc., of Montreal, has peti- 
tioned the Quebec Government to 
follow the example of the Dominion 
Government and instruct its spend- 
ing departments not to award any 
contracts exceeding $5,000 in gross 
value without calling for tenders, 

The request arose out of the fact 
that the Government has granted 
several contracts recently on a non- 
competitive basis. 

In a letter to Premier Maurice 
Duplessis, the Exchange points out 
that such a procedure would give 
assurance to the taxpayers that 
their funds are being honestly 
administered and that contracts for 
public works are being executed at 
prices that are reasonable, thus 
rendering impossible or unlikely 
such criticism of the Government as 
may rightly be made when contracts 
are awarded on a non-competitive 
basis. 


What's What 
In Advertising. 
By JEAN R. GEMMELL 


Progress Corporation (Canada) 
Ltd., Toronto, manufacturers of 
Packard Lektro-Shavers & Lektro- 
lite:flameless lighters, are using the 
largest campaign ever put behind 
their products for their fall and 
Christmas campaign. The advertis- 
ing is directed by F. H. Hayhurst 
Co., .advertising agency, Toronto. 
and will appear in magazines with 
quarter and half pages in black and 
white and full pages in two or four 
colors. Rotogravure, week-end pub- 
lications and a list of daily news- 
papers across Canada will also be 
used for this campaign. 

a a . 


Advertising copy amnouncing 1938 
models of Hudson Terraplane, Hud- 
son Six and Hudson Eight motor 
cars will be released by Ronalds Ad- 
vertising Agency the last week in 
October, according to R. J. Avery, 
manager of Toronto office. News- 
papers, color spreads in national 
magazines, as well as trade papers, 
will be used. 

o * oO 

Louis Francouer has been elected 
publicity counsel for Montreal's In- 
dustrial, Commercial and Economic 
Bureau. He has been on the staffs 
of the Montreal Star, Le Journal 
and Le Patrie. 

a = “ 

Canada has definitely decided to 
have a pavilion at the Empire Exhi- 
bition in Glasgow in 1938, according 
to Major J. G. Parmelee, deputy 
minister of trade and commerce for 
Canada. He states the site has been 
chosen and will cover 24,000 square 
feet. 

* o . 

Hon. Vincent Massey, high com- 
missioner for Canada, stated in an 
address while in Toronto recently 
that Canada’s advertising campaign 
in the British Isles has been bene- 
ficial to both countries. Due to it, 
he sees an enthusiasm for increase 
of trade between Canada and the 
United Kingdom and the develop- 
ment of appreciation and under- 
standing between producer and 
buyer. He states there is an increas- 
ing desire in Great Britain for Can- 
adian products-and a greater wil- 
lingness on the part ef Canadian 
producers of foodstuffs to attain 
standards peculiar to British mar- 
kets, uniformity of products and 
constancy of supplies. 

on oo 

E. H. H. Smith, manager of the 
Montreal branch office of MacLaren 
Advertising Company Ltd., for the 
past 11 years, has. been transferred 
to head office at Toronto,as general 
service manager. In his new posi- 
tion he will supervise all advertis- 
ing production of head office. 

a = * ‘ 

Special attention is to be given to 
packaging at the seventh annual ex- 
hibition of the Advertising and Sales 
Club of Toronto. One end of the 
exhibition hall will be devoted to a 
special display by packaging manu- 
facturers, and on Wednesday after- 
noon, Oct. 27, a special forum 4s 


,| being held on this important subject 


" 


required to complete a thesis cover- 
ing some original research in muni- 
cipal government. 
Actual cases in Canadian munici- 
be uséd in teaching. 
Preparation and collection of the 
cases will involve considerable re- 
search in this field. 
Registrations in the course, which 
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couraging organization of the new 
courses which are claimed to be 
unique in Canada. 

A regular short course for muni- 
cipal officers was held by the On- 
tario department at the University 
on Oct. 14, 15, 21 and 22. Lecturers 
at this short course were, for the 
most part, officials of the depart- 
ment. Instruction was given in vari- 
ous phases of accounting, municipal 
government, welfare, legislation and 
tax levying and collection, 


Transatlantic Calls 
Show Marked Increase 


From Our Own Correspondent 
MONTREAL.—Transatlantic tele- 
phone business during the first nine 
months of this year showed an 


Course| 


‘ENGLANDS 


Centre’ 


The monvfacturer who 
has. his factory in Bir- 
mingham shares the 
prestige and distribution . 
facilities of @ mighty 
city. He enjoys the con- 
viefion that his factory 
is in the midst of those 
conditions which have 
placed Birmingham at 
the forefront of the 
world’s great industrial 
centres, 


"October 23, 1937 


MONTREAL—All steamships 
operating under the North Atlantic 
Passenger Conference will increase 
their rates on all classes of -traffic 
hy $5 on Nov. 1. 
This is to be followed in May next 
tor and hood lines. an increase in the ,differential 
Pictured above is the new big|petween summer and winter rates 
Super Eight. from 5% to 10%. Higher operating 


-osts, 
tures the public learn the incidents | responsible for the increase. 


which led up to their inspiration and 
composition. Vickers & Benson are| operating passenger service on the 
handling the programme. North Atlantic Conference is the 


who will also have active | 1,110 incoming calls, making a total 
ion. Municipal affairs will| Of 2,613 calls: This compares. with 


both afloat and ashore, are/be taught by Kenneth Crawford, 
- city — of London and a graduate | period of 1936. 
The only Canadian companyjof the University of Western On-| One factor in the increased busi- 

tario. ness has been the reduction im rates. | COUNCIL HOUSE BIRMINGHAM 
The Ontario Department of Muni- 
Canadian Pacific Railway. ‘|cipal Affairs has been active in en- and the British Isles. 


increase of 93% over the corres- 
ponding period of last year, accord- 
ing to the Bell Telephone Co. 

From Jan. 1 to the end of Sep- 
tember, there were 1,503 outgoing 


alls from’ Canadi ints and , 
é Ws tnaking a totsi| WRITE FOR THE BOOKLET 


OF IN 
1,349 calls in the corresponding THE Cty Or BIRMINGHo 
INFORMATION BUREAY 


Most calls are between Cariada ENG 
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NEW SPENDING POWER! 


Biggest Crop in Sixteen Years 
Pours into V/innipeg 
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If there ever was a time when it paid to advertise to Manitoba 
"that time is Today 


The Free Press is the ONE Big Gateway 
to this Money Market 


The wealth of Manitoba’s farm lands, producing the 
biggest crop in nearly two decades, is on its way to 
town—to Winnipeg. It is nearly double the value 
of Iast year’s crop, and more than three times the 
average value for the period 1931-35. For, in addition 
to more bushels of better quality, Manitoba benefits 
from a higher price. 


All other major industries also show gains ... live- 
stock, poultry, dairying .: . industrial . . . retail. 
This new spending power augments Winnipeg’s 
regular payroll (already largest of any city of com- 
parative size in Canada). With" more money in 
their hands than for years past, Winnipeggers are 
spending... 


The Buying Public is in the most receptive mood for 16 Years 
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For sales-per-advertising dollar, cultivate the “money belt” 
. t ee 
through the one medium that commands the akak 


THE WINNIPEG FREE PRESS 


Largest Circulation—Lowest Milline Rate 


A U.S. Representatives 
Henry De Clerque, I 
New York—Chicago—S cattle 


in modern merchandising. A 
speaker at the forum will be C. B. 
Larrabee, managing editor, Printers’ 
Ink Publications. 
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Consolidated Tobacco Company 
Inc., Montreal, are advertising Air- 
mail cigarette tobacco. Initial adver- 
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Behind I the | Food a 


jregular Trends Demand 
Careful Scrutiny of In- 
vestments in Companies 


ANADIAN food industries are complet- 
- ing a year of irregular trends, 

Rapidly rising prices in early months, fol- 
jowed by a period of uncertainty and a down- 
ward adjustment in price levels, have resulted 
in a certain amount of business confusion. 

Yet analyses in this issue of individual com- 
panies indicate that the definite improvement 

which marked early months will be generally 
carried forward in annual statements. 


The year shows: 

1. Keener chain store competition. 

2. Millers, bakers, biscuit makers, adversely 
affected by higher priced wheat and flour 
in Canada. 

. Meat packers have maintained earnings 
in recent months. 

. Dairies showing higher earnings from 
increased volume with buying and sell- 
ing prices closely subject to Government 
control. 

. Canning conditions spotty but definitely 
favorable to companies with widespread 
plants. 


Chain Store Competition 


In the retail side of the food business there 
is every indication of a more intensive fight 
for the consumers’ favor in the coming 
months. 

There is a decided swing to the self-serve 
system. With the opening of self-serve 
units in Ontario by Stop & Shop Ltd. and 
later by the Great Atlantic & Pacific Tea Co., 
it looks as if chain competition is going to 
be keener than it has been for some time and 
profits more difficult to maintain. 


The fight for business began in earnest in 
Ontario a few weeks ago when A. & P. dropped 
prices in self-serve units on some lines from 
7 to 10% below quotations in their other 
stores. Loblaw Groceterias Co. countered; 
others followed. The fight started in coffee, 
spread to sugar. 

Dominion Stores Ltd., which in the past has 
had a big investment following, and Stop & 
Shop Ltd. (Thrift Stores) are naturally affect- 
ed by this intensified competition. Early this 
year sales of Dominion Stores showed a nice 
increase and a net profit was realized, after 
depreciation, in the first six months. Since 
then, however, sales have declined, though at 
the moment they are still ahead for the year 
to date. The company has reduced costs in 
some ways but labor costs are higher. It may 
still be able to end the year with a profit but 
much will depend on the intensity of price 
competition among all the chains. 


Quebec Tax Added Thorn 


In Quebec, where few chains have been 
making money for some years, the special 


—Courtesy Canada Peake, ; 
Government inspected 


chain tax is providing an added thorn\insomte * 


municipalities. This runs as high as $500 
each for all units over 10. Most of the stores 
have not been making a net equal to the tax. 

Now independent retailers, through pro- 
vincial and local organizations, are campaign- 
ing for still higher taxes. Since Premier 
Duplessis is committed to favoring the smaller 
merchants, chain companies operating in 
Quebec, can scarcely look for relief in the 
immediate future. Only hope would be a 
court declaration that the special chain tax 
is ultra vires. 

In eastern Canada Loblaw is the one chain 
that has made consistent progress. Its ex- 
pansion has been through bigger market 
stores and extension of warehouse. facilities 
to take care of meat, fruit and vegetable dis- 
tribution. It has an attractive reserve and 
should continue to make substantial profits. 
Wages and salaries are running $100,000 a 
year above January, 1936. Whether Loblaw’s 
net profits will exceed the previous fiscal year 
(ended last May) will also depend on how 
warmly the price battle wages. 


High Flour Prices 

The milling and baking industries have 
their price problems, too, but of a different 
kind and more difficult of immediate solution. 


With the shortest crop in years, Canadian 
wheat is so badly wanted by foreign buyers 
that they are paying a handsome premium 
for it. As long as the spread between Can- 
adian and foreign wheat continues, Canadian 
millers will be forced to maintain flour prices. 
With foreign’ competitors using the high 
priced Canadian wheat for mixing only, the 
Canadian millers will be hard pressed to re- 


Canadians are eating more cheese and more kinds of cheese. 


tain their export business on anything ap- 
proaching a paying basis. 


Bread and Biscuits 


The. troubles . anes e naturally. 
felt by the b 0h Wed s re their prin- 


cipal ingredients. But the bakeries have been 
able to develop a modest increase in their 
sales volume on practically a national scale. 
In addition, the former practice of chain 
stores featuring second grade loaves at cut 
prices as “loss leaders” has stopped in many 
areas, 

There is keen competition in the business, 
however, and the rising costs in recent months 
have moderated profits. A favorable factor 
for the bakeries is the continued development 
of such specialties as cakes and pastry with- 
out proportionate increases in their distribu- 
tion overhead. 

Another branch of baking has been stumb- 
ling through the trying times of the last few 


Food Companies Reviewed 


Position of leading food companies, whose 
securities are discussed in this section, is as 
follows: ; 


Acadia Sugar—While recent earnings have 
teflected effects of keen competition, interest 
and preferred dividends have been well 
covered. : Page 21 


Atlantic Sugar — Affected by competitive 
Conditions in the industry, but covering all 
interest by wide margin. Page 20 

Barker’s Bread—Rising costs offset partly 
by increased volume as indicated by con- 
tinued dividends Page 18 


Borden Co.—Dividends being covered by a 
comfortable margin. Page 16 


B. C. Packers—Smaller packs of salmon in- 
dicate prospect of reduction in sales volume 
this year, Page 21 


Blue Ribbon — Earnings have risen above 
full preferred dividend but partial rate is 
being maintained for the present. Page 18 


Burns & Co. — Earnings have fallen this 
year, but if remaining months equal 1936 all 
interest could be paid. Page 21 


_ Burry Biscuit — Sales and earnings have 
‘mproved materially this year. Page 20 
Canada & Dominion Sugar—While compe- 


tition has moderated earnings, powerful 
finances permit extra dividends. Page 20 


Canada Bread—Higher cost of ingredients 
offset part of gain in volume but position gen- 
erally improved. Page 17 

Canada Starch — Regular dividends being 
paid Page 18 


Canada Packers—This year earnings have 
Tun at approximately same levels as last year. 


Page 21 | 


Canada Vinegars — Increase in sales ex- 
pected to result in improved earnings sub- 
stantially above dividends. Page 19 


Canadian Bakeries—Higher costs and keen 
Competition in West leave earnings at un- 


ue ttactory levels, __*Page 17, 


Canadian Canners — Due to geographical 
spread of plants and high export volume, year 
has promise of improvement. Page 16 

Carnation Co. — As usual, covering divi- 
dends by wide margins. Page 16 

Catelli Food — Improvement expected de- 
spite rising costs of materials. Page 16 

Connors Bros.—Business volume good and 
favorable results expected. Page 21 

Consolidated Bakeries—Higher costs affect 

ings but maintenance of $1 dividend con- 
sidered encouraging indication. Page 19 

Dairy Corp.—Bank loans still freeze cur- 

rent position, precluding cash distributions. 
Page 22 

David & Frére—Improvement recorded de- 
spite higher costs and competition. Page 22 

Dominion Stores — Still problematical 
whether small profit can be shown. Page 20 

Dominion Bakeries — Plants rented and 
even first preferred hopes dim. Page 17 

Eastern Bakeries —Earnings have shown 
marked improvement despite higher costs. 

Page 17 

Eastern Dairies—Interest charges expected 
to be covered this year. Page 20 

Fanny Farmer—lIncreased sales and earn- 
ings with expansion of chain permit higher 
dividends. ~~ Page 18 

Haunt’s—Sales and earnings have increased 
this year. Page 22 

Inter City Baking — Higher costs work 
against improvement of earnings. ' Page 18 

Inter City Western Bakeries—Bakeries in 
West only able to earn part of bond interest. 

Page 23 

International Milling — Diverse operations 

permit wide coverage of preferred dividends. 
Page 17 

Lake of Woods Milling—Decline in earn- 

ings shown and outlook unsatisfactory be- 
cause of comparative high price of Canadian 
wheat Page 18 

‘Laura Secord— Earnings stable at levels 

above dividend requirements. Page 18 
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Loblaw Groceterias — Higher sales and 
earnings reflected in extra dividends. Page 19 


Maple Leaf Milling—Although recent re- 
port was best in six years, the wheat situation 
is adverse for ensuing year. _ Page 17 


Moirs—Improvement recorded but insuffi- 
cient to suggest dividends. Page 20 
Muirhead’s—Higher costs offset by incréas- 
ed sales prices but deficits not yet corrected. 
Page 18 
McCormick’s—Earnings higher in first half 
of 1937. ‘Page 19 
National Grocers—Earnings well maintain- 
ed, but arrears on preferred, which are 
gradually being paid, don’t permit common 
dividends. Page 16 
Ogilvie Flour — Slight reduction in earn- 
ings expected. Page 22 
Quinte Milk Products — Simplified capital ° 
results from 1937 reorganization. Page 23 
Robinson Cone—Dividends maintained de- 
spite fluctuating earnings. Page 22 
St. Lawrence Flour—Feels unfavorable 
effect of high Canadian wheat prices on ex- 
port volume. Page 18 
Silverwood Dairies — Higher volume has 
permitted gain in earnings which are run- 
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Stop & Shop Thrift Stores— Merger ex- 
pected to reduce deficits and Stop & Shop 
bonds secured by rental reveniies. Page 16 
United Dairies — Profits higher but only 
partial preferred dividends paid. Page 22 
Viau Ltd.—Like other biscuit firms, has felt 
higher costs but appears able to maintain 
preferred dividends. Page 23 
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Weston, Geo.—Higher costs have had ad- 
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years, Keen competition in the biscuit indus- 
try, due in part to over-equipment, has been 
accentuated by the excise tax on sugar plus 
the sales tax and higher flour costs. 

Manufacturers have aggressively brought 
out new linés in the hope that one or more 
would catch the public fancy. It is a dull 
month when something new does not appear 
from the ovens of at least one manufacturer. 
At the moment novelty seems the life of the 
biscuit industry—and it is very important. 
The gradual change in evening entertainment 
and the increasing consumption of cheese in 
Canada are factors in increasing biscuit con- 
sumption, 


Competition Keen 


But because of the ability of the industry 
to turn out more goods than the trade and 
consumer can absorb, competition has been 
exceedingly keen. Biscuit manufacturers 
have recently endeavored to increase prices 
to take care of rising costs. The smaller com- 
panies have been, perhaps, in a better position 
to make money than the larger ones. 

Flour has been easing off in recent weeks 
-and this has lightened the burden for manu- 
facturers who had not stocked up on long- 
term contracts. Difficulty experienced by 
millers in exporting flour because of the com- 
paratively higher cost of wheat in Canada, 
has been an important reason for the decline 
in price. 


Packers’ Export Business 

Export figures paint a different picture for 
the Canadian meat packing business. Main- 
tenance of trade with Britain under Empire 
agreements in hams and bacons is perhaps the 

most important single factor in the outlook for 
packing firms. The agreements and a level 
of about $5 for the pound sterling, have con- 
tributed to improved earnings in the last 
three years. This year exports of hog prod- 
ucts have definitely increased, which is en- 
couraging to the investor in packing shares. 

The packing companies haye recently oper- 
ated with earnings close to 8936 levels. The 
situation of the larger firms is illustrated by 
the experience of Burns & Co. and Canada 
Packers as reported elsewhere in this issue. 
Earnings of Burns have been affected ad- 
versely, mainly because of labor disturbances, 
reduced volume in western drought areas and 
wage increases. 

There have been increases.in sales of hogs 
and cattle and prices remain well above 1936 
levels. The relative price movement has been 
stronger for cattle, which, however, does not 
necessarily affect packing firms materially, 
since they slaughter a variety of livestock. 


Problems of D 

To a greater extent than any other division 
of the food industries, dairy companies face 
serious problems in connection with control 
over prices—both buying and selling—of milk, 

The companies which have had the best 
results are those that have been able to ex- 
pand their volume without proportionate in- 
creases in overhead costs or which have large 
interests in evaporated and powdered milk. 

The 8% sales tax on ice cream has been 
particularly costly to dairy firms. It eats 


into what is one of the most profitable types Similarly with corn, the pack has been 


of business and it is said to be discriminatory 
because some large users of ice cream, such as 
hotels and — restaurants, manufacture and 
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—Courtesy McCormick's Ltd. 


It’s a dull month without a new kind of biscuit. 


New display methods have transformed groceries. 


sell their own and don’t pay sales tax on it. 

Generally, however, dairy firms with care- 
ful management, can make moderate profits, 
The possibilities of improved earnings appear 
to be limited to gradual gains through expan- 
sion of volume. 


.Canning Industry 


_ The canning industry is a creature of the 
weather. Weather conditions have fluctuated 
widely in different parts of the country, with 


the result that the 1937 picture is spotty. In - 


general, firms like Canadian Canners Ltd. with 
many plants located at strategic points, have 
been favored. Individual plants in areas 
where crops were abundant, have had a good 
year. 

Canning in Canada has two main divisions 
—vegetables and fruit. Vegetables are the 


big volume item, with peas, tomatoes and corn 


the most important. 


Peas are canned in July and this year On- # 


tario had a fairly normal pack. Quebec was 
short because of backward weather during 
June. Last year the opposite was the case. 
Ontario canners will make money out of peas 
this year but a majority of Quebec firms will 
not. 


matoes—and this is the big vegetable item— 
will depend on continuance of the export 
trade, Sanctions may have been a diplomatic 
failure as applied to Italy during her Ethiopian 
adventure, but they switched the large British 
trade in canned tomatoes from Italy to Can- 
ada. Spain was the other large supply source. 
Canadian canners look to increasing their 
hold on the British market. A third of the 
total Canadian pack may go overseas. 


Small Carryover 


Government figures showed that on July 1 
canners had only 91,000 cases of tomatoes left 
and there were only 255,000 in jobbers’ and 
chain hands, That was an exceedingly small 
carryover out of total pack last year of 2,280,- 
000 cases. Even though a good percentage of 
this year’s pack is not of high quality because 
of the hot, humid August weather, future of 
this market looks good. 


spotty. In some districts canners secured 100% 
of contracts, but in others not more than 50 to 
60%. On the whole, the pack should. not be 
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Whether canners will make money on to- 


—Courtesy City Dairy Co. 
Ice-cream rolls—a new development 


‘ 
' 


too great for canners to get their costs and 
some profit. 


Canada has had an abundant fruit crop this 7 


year, with one or two exceptions,.and packs ” 
of canned fruits, as well as jams, are normal © 


or better. For this reason prices lack strength — ‘ 
and are either the same-or a little-less than — 
ayearago. Canada, however, has been devel- 77 
oping a nice export ‘trade in ‘various canned 


fruits. 


Canned tomatoes, for instance, have been sc 
for export on a delivered basis and unless th 
goods can leave the country before the § 
Lawrence srpene-up thay: wit Siren See 
Saint Jolin or Halifax, which adds to ¢ 
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principal security of interest in je 
ada, have been earned by very wide 
margins. 
ie pret., Dar $100 
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IN the briet span of a business day, 
the A&P stores in Ontario and Quebec 
are visited by a constant stream of :ahowe nies, Canada 


customers. [petern Bake va 
2 7. : 6 E.| Preferred 5% per share es . ‘Canada resr* 
H. Kinnear, M. D. Lemon, T. J. Medland, = dmcoe, Out; EA. Pearce quarterly uly yo B ie Bpewan wes\ 
Marland W Toronto; Hon. G.| servi . .G, Ewanés, Ottews, . &. fun 1936, EHIND this daily steadfastness yer and _—- t 

: ; there is something finer and greater : Pe cencaiel Sit 
than the customers’ personal gain. 
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The company now operates 170 
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Earnings per Share and Dividend Record— 
pref. (new): 


van Quorn enter We Ir is the characteristic Canadian 
oe ae hae. appreciation of, and whole-hearted 
6.00 . adherence to, those things and those 
institutions which are honest and 
genuine and good. 


AéP 
Food Stores 


ermbe? eccscese a0.1s 
Earned? ...ss0e eosin 
41.99 


2nd cea $10 vse 000 000 
Ordinary, n.p.v... °97,000 she, 20,000 shs. 
reserved for conversion 


1932 eeeeeeeere 569,291 
1933 eeeeeetere 601,109 
ereeeseeee 711,593 
1935t eeeeeeeee 566,583 
1996 cccccccese 733, 
1987 871 


Record— 
1st Preference—Entitled to 644% per an- 
from Oct. 1, 1929; pay- t 935 
Jan., Apr., July and Oct. . -PNCTEINE GAEDE GUITEETO O08 | 1655. |..... SAAT 5: 
Jan, 2, 1930, and a Yeare Barniage~ Times All Interest Earned: 
but at a higher rate in any further & 


ly to and including Jan. 1, 1935; 
: Year end. Feb. 28: 
dividend above 60 cents per share *Earnings Dividends one 
on the second preferred. $ $ 


Capitalization— rized Outstanding | 1932 
1A wee 5% - oe $3,884,850 


RABR Swe 
Sagat" 


cumulative 
quarterly, J: 
130 1, Initial dividend 
regularly to and including Jan. 1, 1935 

Ordit So ts share 
nary. cents per oaks weet 
terly July 1, 1933, to Oct. 1, 1934; none 


Cubetdtory— Limited—Wholly-owned 

. Rudo —Wholly-own 

parent company and e iar 
dated with those of latter. 

Funded Debt— Head Office—Montreal. 
1947, outstanding $644,500 Re oe, en aoa: WM Hodgson, chm. of th 

b ers—W. M. nm, chm. of the 

Dividend Record— board; R. H. Hommel, pres.; H. R. Berg, 
Preferred—Entitled to 6% annum, vice-pres.; G. A. Wright, vice-pres, 
as, = partici tlon. Initial charge at Montreal; G. C. sec.- 


dividend cents Apr. 16, 1934. S. 
Similar payment made on July 15, 1934, Directors—A. D. Cobban, H. B. Hous- 
since . , E, F. Coste, 


num, 
able an., A; 


é 
5 


Autho: 1 
$4,327,700 1983 crecccee 
me pref. . 399,100 shs. 363,732 shs. | 1935 
.D.V. 


: 1938 
Com. Sa e+» 400,840 shs. 137,784 shs. | 1937 
7a tele serial 3%, due 1987-42, 
outstanding $1000 00; ta mtge. 4%, due 
1951, $2,420,000. 
ad Record— 


EP 


Paid . 1.50 1.00 

tBefore deduction of surtax on undis- 

tributed profits; after this deduction, 

earnings per share were $48.96 on the 

pref. and $2.83 on the common stock. 
a 


\, Capitalization— Authorized Outstanding 
6% cum, $750,000 $555,500 


Stop & Shop he *125,000 shs, 49,841 shs. 
Has Become a Holding Company 
for Thrift Stores 
As a result of amalgamation with 
Thrift Stores in August last, Stop & 


Stop Ltd. is now a holding company. 
Its investment interest in Thrift 


eee ‘4 
lst preferred—5% i. cumulative, pay- 05 
able ist Jan., Apr., July and Oct. initial 12% 9 a i a ate 
dividend of 25 cents paid April 1, 1937, Oct. 6. —— a Te 


TN ee 


eee 8 
Ret, 


a Ane 


Stores consists of 7,455 first prefer- 
red shares, all of the 12,000 second 
preferred shares and about 55% of 
the common stock. 

Through the amalgamation, Thrift 

Stores acquired from Stop & Shop 
. all its current assets, ineluding in- 
ventories. It did not, however, ac- 
quire any real estate, properties or 
equipment, these being leased from 
Stop & Shop. Thrift Stores assumes 
no liability in respect to the bonds 
of Stop & Shop, but it is understood 
that rentals from store properties 
and equipment are sufficient to meet 
interest charges. 

Stop & Shop has not issued its 
financial statement for the year 
ended Feb. 27 last, but this is ex- 
pected in the near future. 


none ¥ 

Common—None > 
Subsidiary—(Wholly-owned). 

Thrift Stores, Ltd. 

Pure Food Stores, Ltd., Mon 


treal. 
Head Office—1385 Bloor St. W., Toronto. 
7 and Directers— 


0.56 J 
- oe: eeonees aes a a 
Earnings hare an end Recor 
Paid nil . 
Common: None earned or paid. 
Market Record— 
*1937 1936 


H L H 
Com... 3% 1 2% 
"To Oct. 14, 


1935 
L H L 
% 4% 4% 


Yr. end 


Pa 
Seven Years Earnings— r 
Year 
$d2.25 $41.29 $0.82 
0.50 nil} 1 


t. 
Barrett, Kitchener. 
per _— and Dividend Record— 


pref 1937" 1936 1935 
s 3 
$0.08 $2.39 
il nil 1.21% 
d1.94 d4.59 
nil 0.52% 


d159 43.17 
» nil 0.20 


Earnings a —— 
55,189 
93, 
119,713 
150,089 


*Covering period from Apr. 1, i935, to 
tLoss. . 


Mar. 28, 1936. 


Broder Canning 


Broder Canning Co. operates 
plants at New Westminster and Chil- 
liwack, B.C. It cans fruits, vege- 
tables, soups, pork and beans and 
jams under the trade name “Royal 
City.” 
Capitalizatio# Authorized Outstanding 

Pret., par $100 .. ,000 $ 86,700 
be +. 350,000 250,000 

Fanded 
None. 

Dividend Record— ‘ 
Preferred—7% per annum, cumulative, 
payable Jan., Apr., July and Oct. 1. None 
since Apr. 1, 1931. 

Head Office—New Westminster, B.C. 

Officers and Directors— 

F. D. Mathers, pres. and gen. mgr.; H. C. 

Wade, sec.-treas.; C. W. Moore, sales 

mgr.; C. H. Reed, L. A. Lewis. 


A Canadian Enterprise 


Grown — 
to International Magnitude 


Weston’s make quality biscuits in Canada, Scotland, Ireland, 
England and the United States. -In that statement is encom- 
passed an epic story of Canadian achievement. 


For George Weston, Limited, thoroughly Canadian in 
origin, in development, in direction, has become one of the 
world’s greatest biscuit making enterprises. 


This growth is based on the determination of Weston’s to 
make biscuits of the highest possible quality. 


The growth itself is evidence of the successful pursuit of 
this determination. 


Weston quality is today successfully competing against the 
best products of domestic manufacturers in the British Isles 
and in the United States. In Canada Weston dominates the 


Dividend on Common Is Reflection 
of Improved Earning Power 


Advancing costs of raw materials 
have had an influence upon opera- 
tions of Catelli Food Products this 
year. While no official statement has 
been made as regards income, it is 
anticipated that the report for the 
year ended Nov. 30 will show a fur- 
ther improvement in the financial 
position, 


The company had a gross income 
of $156,724 last year, as against $132,- 
125 in the previous year: After 
senior charges, there was a net profit 
of $66,656, up from $52,203 in 1935. 
During the year the company paid 
regular dividends on preferred and 
25 cents a share on common. 


Recapitalization last year reduced 
par value of the preference stock 
from $30 to $15 a share, while the 
outstanding common shares were in- 
creased in number from 30,000 to 
46,000. 

Capitalization— Authorized Outstanding 
ef., par $15.. 40,000sh. 40,000 sh. 
46,000 sh, 


-» T.D.V..... 46,000 sh, 
Funded Debt— 
None 


Dividend Record— 
Preferred—5% per annum, cumulative 
from Dec. 1, 1935, payable June 1 and 
Dec, 1; initial dividend of 38 cents paid 
June 1, eee 
Preferred: per anuum, payable May 
31 and Nov. 30; initial dividend paid 
June 1, 1936, and regularly since. On 

class “A” preferred, $2 per annum 
paid regularly from Dec. 1, 1928 to 
ept. 1, 1930; none thereafter. 

Common—lInitial interim dividend of 
25c. paid Nov. 30, 1936 and 25c May 31, 
1937. Old class B common: none paid. 

Head Office—305 Bellechasse St., Montreal. 

Officers and Directors— 

Officers — Aimé Geoffrion, pres.; A, 
Bienvenu, vice-pres.; Paul Bienvenu, 
man. dir.; Peirce Murphy, sec. 

Directors—Aimé Geoffrion, A. Bien- 
venu, R. R. Dobell, W. W. Hutchinson, 
Alphonse Raymond, Paul , Bienvenu, 
Henri Geoffrion, Montreal;°I, Rader, 
Vancouver; J. Sirois, Quebec. 

Earn. per Share and Dividend Record— 
' 1935 1934 


98,871 
120,879 


1936 41,500 
Market Record— 


*1937 
ae ae 
11% 4 11% 
1i% 10 15 


*To Oct. 14. New. ‘ 


Borden Company 


The Borden Co., an operating and 
holding company engaged in all 
branches of the dairy industry in the 
United States and Canada, main- 


Maple Lenk Milling Company Limited 


Com ted under the Ontario Companies Act) 
¥6 hed ro wholly owned Subsidiaries 


CONSOLIDATED BALANCE SHEET as at 31st July, 1937 


(after giving effect to the redemption of the balance of outstanding 6% bends 
wt Hedley Shaw Milling Company, Limited in September, 1937) 


ASSETS 


Cash on hand and in banks 


d Bills Receivable: 
Aeude ° CHET CR Ree Hee ee HRT EES See eseeeeeceseeseeeeeeeseseagseees $ 996,752.70 
940.60 


Controlled companies—current ACCOUNES ..ceseccccesccccscesccsseessosees 49,940. 


1,046,693.30 
110,875.50 


eeereescooece 


Less reserve for doubtful accounts 


Inventories of merchandise and materials as determined by the management 


the company’s usual basis of valuation, namely: 
Hard wheat and ard wheat flour (both fully hedged) at not more than 


market value of wheat and cost of milling 
Coarse grains, cereals, feeds. bags and other products and materials, at the 


lower of cost or market value 


Advances to controlled companies, less reserv ; 
Investments in shares of controlled compan: tten off).... $1,743,661.1 
Other investments, mortgages, exchange seats and properties acquired held 

for sale, less reserve 210,865.40 


Fixed assets, at appraised depreciated values as appraised by Canadian 
Appraisal Company Limited as of 15th June, 1929, plus additions at cost: 

Real estate, plant and equipment ..... eedcvedepeseces sceanacccs 
Less reserve for depreciation Cccccccccccccccccccecteetecceccoccescs 


$2,106,705.40 
694,243.33 


$6,330,743.40 


1,277,684.72 
4 $5,062,058.68 
Leases and contracts: 
Balance at 3lst July, 1936 $1,094,699.25 
Less transfers of $128 949.8 depreciation previously pro- 
vided thereon and $240,750 from reserve for contingencies — 369,699.25 


725,000.00 


$5,787,058.68 
Automobiles, at cost, less depreciation ee ee el eeeeeeeeeeeseee 58,343.51 


Inventories of repair parts, less reserve Sikdcab peeecasen tenddvadseobeenncekian $ 59,192.74 
Deferred operating expenses SPeeSeeeSeseeeeeeeessaeseeesereeeaeses 35,887.14 95,079.88 


Trade marks and oodwill eeee eee eee eeeeaee e@eeeeteeeeeeeeeeeee Seeeeaeeeeeeeae et eee eeeeeeeee 300,000.00 
Contingent liability: ? 
Guarantee of quarterly dividends on preferred shares of Eastern Bakeries 
Limited to 15th January, 1944, not exceeding $13,000 per annum. 


5,845,402.19 


$12.096,019.60 
cern 


LIABILITIES 
Current bankers’ advances (secured) ..........ccceee ahaaee bhedeccnadbieccus $3 
Bills receivable under discount ...........cccceeee ecb erecccececsessecceccee 
Accounts and wages payable and accrued charges .....sccccecscsceccescreccce 


en pe tae tenis ——— ecccccccceconseceses 
rs mor ga e on: ue See eee eeeeeeeeeeeeseeseeeeeeeseeee $5,000 
Deduct r emptions oeeseesesccccces Cover eeehecnecneescesessctescecesese Srsonte 


Bond interest accrued .........eece. nencéenaeese O20F0s Conus Cencsudusdecuas 


The Campbell Flour Mills Company Limited 
5%% first mortgage bonds due 1 
Hedley Shaw Milling Compan 
544% Xero mortgage onde 
| to secure the above $5,000,000 
first mortgage bond issue) i 
*Note: Under agreements with bankers and the trustee for the bondholders, a portion 
f the in 
ita ato Be sled byte ht Of Cs "Raheem © i Decor 
Capital— 
A 00,000 Class “A” partici tin, 
ass “A” participa preferred shares of no value redeem- 
able at $17.50 per share and’ entitl vidend of share 
annum cumulative aft tbe, teak. re = 
300,000 common shares of no par value. 
3 management shares 


Issued— 
73,246 Class “A” shares at $14 
250,100 common es at si P ehane -_ 
‘Aecrwad provision ft ; “the st ; 
provision for the 
December, 1937 


Peeeeeeeseeses $1,100,000.00 
30,000.00 


bin cducitie Weascnent (Reledsdcadiapencsdkbscsevibeacnsnice Sem 


tion charges. There i 
working capital, mos 
bilities being debis 
Leaf Milling Co. v 
majority of the seco 
common shares. 
Prospects for the 
shares appear dist 
because in liquida:io 
assets would firs’ na 
to payment of *4¢ 
There are no prospe¢ 
on the first prefer-e@ 
tionable what .am¢ 
realized for shareho 
erties were sold. 


Capitalization— Authot 
ist pref., 62% .. $2,000 


pref., 644% . 250,000 
= 100,006 shs 


Com., N.p.v. «... 
A majority of second 

@emmon stock owned J 

Milling Co. S 


Funded Debt— 
None. 


quality biscuit market. , 
Less stated value of shares held by subsidiaries .................... boues 


Surplus, includi 1 duction 
o weliten Off cusetae ate, =e, ae _ of capital, less amounts 


Mee OE Ao oBb 


1,269,880.48 
181,174.33 
$12,096,019.60 


GEORGE 


tg AUDITORS’ 
@ have made an examination of 

and its subsidiaries as at 3ist July, nm 
surplus for the year ending on that date, 

the company and its subsidiaries and 


Toronto, Canada, ‘ 
24th September, 1937. 


LIMITED | 


a 


oo MAKERS OF ENGLISH QUALITY BISCUITS 
i | Toronto, Brantford, Battle Creek, Mich., Calgary, Pisaake N,J. 


CLARKSON, GORDON, DILWORTH & NASH, 
Chartered Accountants. 


Consolidated Surplus Account for the Year Ended 31st July, 1937 
$175,895.20 


thee eeeeee Tre eeeee 
© ee eew eee Settee w ee ee ewer ene 


leral security, etc., given by former ofticers.” $ ae 
58,772.99 


POOH OOOOH eee sree eeserseeeneeeradecs 
Sm 


75,104.61 
$250,999.81 
60,825.48 


oo 
hrssdarna eterna Alesis sesestaecaregeneencee SIOLITASS 


eee ane gn sale or abandonment of land, buildings, plant, ete, and loss of the SS. 


ee nee eae ete eet eT eTaE TORE NO 48 6S Ane Nn S SACS sambbEd owe ts4450' 


Balance 31st July, 1937 
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small net profit for the 
mgr Sed July 31. D. Campbell 
chlan, president, states that 
improvement is due largely to 
ieularly favorable marketing 
er tions for by-products. He com- 
we ts that the company has started 
new year under difficult condi- 
i Due to premium on prices for 
ioe ian wheat he suggests there 

ca be a loss of export business, 


2 company manufactures and 
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flour 
which is indicative of the company's 
position. : 
CL.A pfd., 1 : 
B.p.¥. 100,000 sh, 
Funded Debt— 


Hi 
I 


itn ee en eeee eeeee 


| 


i 


Nohe paid on new SE ee eae Fee 
A—Entitled 


a Ee That one must eat to live is illustrated by the manner in which relative , 
Se-for-ehare, "tn nae enn aeeay, | stability in food businesses has for the past six years kept the average price 
ane. of stocks in food firms above the general level of Canadian stocks. In the e, competition has continued - s 
share, efter 9S come pal ee nea recent decline, food shares have been less vulnerable than stocks of com-| intensive and costs of materials have | 
any year. panies with wider fluctuations in business volume. advanced. a service 
fattzation— Authorized 


Subsidiaries— ' Capi Outstand 
Canada Bread in ist pref. 7% cum.. $1,000,000 § 913,000 
eries, Ltd, ag Na cum. 1,000,000 1,000,000 


Redey shee ice Cs Tae International Milli Green Se: Soe , 
The Campbell Flour Milis Ce., Lad. nternationa ! ing | Common Be... 20,000shs, nil Increasing thousands of discriminating buyers 
cere . of good foods know that high quality of mer- 

Diversity of Products and Territories Contributes to Stability chandise and service as well as economy of 

The company has been operating of Earnings and Coverage for Dividends . purchase are constantly assured by Dominion 


Port 
~ on - St. Lawrence Naviga- 
2 five-year reorganization Otiieers Neiciteen, Stores, Limited. 
giene adopted in 1933 under which} SS © —-uvarett Brisiat, stood to have had patiesartory eatnc|  . Otoe—W. L. Harvey, pees; ¥. A 
Vien geek ; . mgr.; J. R} $4 with payment of ¢ Both outside and inside, there is that atmos- 


CSS8S88 sabes ease! 


5 
ze 
ve 


ie flour, cereals, stock and 
. bri eeds, and through subsidi- 
we a large interest in bakeries. 
bed improvement has been 
ea in results of two of the 
gasidiaries. Canada Bread Co. and 
Bakeries Ltd. covering 

in the Maritimes and 

— Canada respectively. Cana- 
- Bakeries Ltd., operating from 
tchewan westward to Vancou- 
gnd Victoria, has not had as 


prorable results. 
Financial Situation 


I 


sige 
Le 


REE 


Leaf Milling Co. has re 


Officers and D 


gash and half by issue of class A| Matthews, D. Campbell MacLachlan . Morris, 7 A ; 
dinterest becomes} Toronto; E. R. Decary, Mon to have covered the 5% first prefer-| 4. F. Marsh, treas. preferred paid regular: : h bout the hundreds of tly situe 
referred. All bond inter Toronto: & R, Decary, phere a e hundreds of convenien 
s d dends of 7 ’ ; Sellers, red dividends by the usual wide Directors—F. A. Bean, W. L. Harvey,| mone ° 2-9 . 

gable in cash, and dividends of 701 Winnipeg. ‘| 3 F. Marsh, 3. R. Morris, F. V. Spof-| _ Common—Ni ated units which in this modern day betoken 


eats a share annually ACCrUC ON | rimes Bond Interest Earned— : —_e- ford, all of Minneapolis, Minn.; J. J. gary. . . : 
fe class A stock from Dec. 1, 1938. | Year end. July $1; 935 The company has considerable} Kovarik, Buffalo, N.¥.; C. Ritz, Mont- crisp cleanliness and efficiency of service, 


of the reorganization plan Geprec.... 1.81 diversity in its business in flour, 7 to: D. 
As part After deprec...... 1.09 Dividend Record— oatmeal, rolled oats, corn meal and Earnings per Share and Dividend Reeord— : * John Burns, ; Dominion Stores, Limited, has earned the 


fe company has deferred bank | seven years Farnings— tled per Y d. A : 1990 
2 millions but even so Earnings Divid tive, feeds. The business has been largely} *earend. Aug. 3i: 1 1905 1986) F. J. Cor . = We ° : 
jens of $2 mi ings Dividends Surptus| ¢umt : Earned rfl patronage of wise food buyers on its mei 


dere is a slight excess of current oar oh domestic to ee = aoe - Ast pret. new, $90.36 4 $34.33 M. E Evans, Edmonton. 

bilities ov ; - Old .... 30. Times Bond Interest Earned— ces : * ‘ 

bites over current emote, “ie: see 265,863 April, July and Oct. 1. Interim | Sines Om a ee eee Commenteessan bs I Year end, Aug 3? iio" 199 . chandising merits. Moreover, it occupies an 

yeruals that will start in 1938 are . 369,989. 01 350 1908; . 2, 1508; 14% macioane, wilt ~~ or 5% Ist pret. new $437% nil. After depres. si. 058 “O4Y ‘ene 8 place if other respects in 
ted to lead to further adjust- 5 . a West Indies and other countries. sy Od woes ee d 00} seven Years Earnin : ic life. 
. eis | larly Canadian business is operated by| 9% Pref. old.... .... Gon 0.08 uu "Earnings Dividends Surplus national economic lite 


Head Office—68 Yonge St., Toronto, 
irectors— 
the bond interest is payable in , . Bean vice-pres. and Be 
: ings in the year ended Aug. 31, and is, vice-pres.; F. eee. 


nent of debt obligations. The out- 562,448 161,174 since. oe Bete PY | Common s.eccee sce : 
Mills Ltd. the en . 
rom July | eg , sovesseone 192.904 137035 14402 Its many hundreds of employees in stores and 


yok does not suggest that the com- a uly 1 ital k being ed by Inter 
y is in a position to deal with the : cap: stock being own y “|. $Covering period from Oct. 15, 1935 to . 
fi rn » 30 national Milling. Aug. 31, 1996. reseee warehouses draw annually a payroll in excess 


hil obligations. CA: 42,238 ..... 928,396 
Volume of flour production in the | Pref. 12% 3% : per share rly} The company operates mills at wat aneet on shares outstanding: common sideos d of $2,000,000, all of which is joughed back 
{ year was somewhat reduced, ° Calgary, Moose Jaw and Saskatoon | SiS ave been $10.18 pitaliza ° seneev : . ole ¢ 
Sessa 1996 s-riseseee I into Canadian trade. Many millions of dollars 


fue to further loss of export mark-’ To Oct. 14. .}in Canada, and at New Prague, 
Common—None paid. Minn.; Davenport and Sioux City,|**”*" ***"* ‘amines Divigends Surplus ord worth of Canadian agricultural, dairy and 
manufactured food products are marketed 


Iowa; Greenville, Texas; and at Buf- 

Van ent tnd preferred—Entitled to 64%% > Sake a in hott Guaie and the 307.098 Garra78 +e s 
cumulative, payable Mar., June, Sept.| treas.; L. F. : United States it is: pot es. much ‘S10 6.824.059 13 annually through Dominion Stores — swelling 
from Dec. 1, 1998 to Sept. 1, 1990 none| Leitch, $C. W. le witwys, | affected by the current export con- Lasdoss 708°388 18.218-200 the. prosperity of hundreds of Canadian fac- 
Mar. 1, 2690, none paid. Holme "Toro "| Geions ta the: tito countries .oos| 2° 1'396,700 1,079,110 6.976.327 7 tories and countless Canadian farms. 

a , era ons e 0 co ry eeteoeee . ly ® 
Common—None paid. oe anne. $2,363,835 E B k 
sanelseica wanton (Representing clas B shareholders. Stability of scolearend ‘conalatent iauterdeanes eT a astern Da erles Dominion Stores, Limited, is a self-contained - 
cers and Directors— t : . : ‘ ¥ 
Officers —D. C. MacLachlan, pres: | Rarnings per Share and Dividend Recerd—| COVeTage, Of dividends on the OO I, tN] Sere TAS. comentas organization unassociated with any other 
G. A. Scrimger, sec.-treas. Years ended June % shee o- - Authoriesd- Cuttending ist pref. 105 97 105% 101 105% 99 understood to have improved its chain or group. 
Directors—G. A, Mackey, C. W. Band, Capitalization Au ne 
D. C. MacLachlan’ C. S. Band, J. L. Hen- $13.08 8 94-47! ist pref., 5% ... $6,000,000 $4,471,700 °To Oct. 14 earnings substantially in the past 
derson, G. H Hand, Toronto; A. F. Cul-| _ Paid . oo BS SB One peat 000 nil year. Preferred dividends of 3%% 
a are guaranteed by the parent firm, 


jority of the second preferred and | g..<, eee ed 2.90 elena ee 150,000 shs, 96,306 sha. . 
majority o Ss p Seven Years Earnings— Pai . : t n, .V. , be | e k Maple Leaf Milling Co. 
common shares. Earnings — Surplus! Com.:Earnedt ., 0.20 0.15 _ 4i.03/ Funded Debt— oisum F ac ing The Eastern Bakeries chain oper- 


. $ ° 
Prospects for the first a cagoucosy - Same 55051 Gee eclieiios Seen ale ates in Saint John, Moncton, Fred- 
dures appear distinctly unfavorable, [1931 ......+... 951, $22| qimes Bond interest Earned: en err Holsum Packing Co., Victoria, B.C,,| ¢ricton and Campbellton, N.B, and ' 
because in liquidation proceeds from seeereeees , , 1987 19396  1935| First pref. ( series)—5% per an- le» » BL. cvdney, NS 
vow 912; tee , 8.00 6.01] num, cumulative from Oct. 15, 1935, pay- | manufactures jams, jellies, pickles,| -YOR°Y, ' , 


Dom. Bakeries 


Dominion Bakeries Ltd. owns 13 
bakeries in Ontario. The company’s 

B revenues consisting of rentals from 
M@bekeries have resulted in losses, after 
necessary expenses and deprecia- 
tion charges. There is a deficiency of 
working capital, most of current lia- 
bilities being debts payable to Maple 
leaf Milling Co., which owns the 


usets would first have to be applied Before deprec. .,.. 9.41 a ran ig gy > July ond cation ‘iia 
payment of the current debt. inn baie Oct 1h Initiat dividend of 91.35 paid — and canned fruits and vege-| sansa ty Maghe Loot Miliing Ca) 
There are no prospects of dividends Capitalization— Authorized Outstanding 


: | Capitalization— Authorized Issued, » Par $100.. $500,000 $500,000 
tmble what amount would b Pref., par $10... $50,000 $18,680 " Bip.¥-+,-. 90,000 sha. 30.000 sha, S I O Pr e as { | Mw j TE D 
of| Common, par $1 50,000 23,260 1,000 pref. shs, and 25,100 com, shs. 


tonable what amount would be 936 934 is ‘ " . 
ea an nil 304.276 vate 1,559,295 * Ltd. Dividend Record— Head Office -Baint Sonn NBO a 
*2nd pref.: Earned 433.10 63 436.83 $882, Preferred — Entitled to 7% cumulative, | Officers and Directors— 
None paid. eos 460,501 62,500 75,580 yable June and Dec. 15; in arrears Officers—T. Moffett Bell, pres, 
tCommon: Earned 43.73 : ie Mills Lt4.—En 193 as at Apr. 30, 1935. Dividend Record— éé 33 
None paid. ffleers ané@ Directors Preferred—Entitled to 6%% per annum, or res o $s 
. Hive from March 1, 1930. Ea 937 1935 eee. nee e = payable Jan., Apr. July and Oct. 15: 
i Syd after viding for full H Jaw and W. O. Wallace, ; A. H. Alexander,| dividend of 3%% per annum ranteed 
i araenl on te Gon referred Lake and Rall Warehouse and Eleva-| megr.; J. E. en, sec.; L. Batchelor,| from Oct. 15, 1934 to Jan. 15, 1944, by 
a Se wane tor Corp. R. R. Taylor, W. Barrowclough, H. C.| Maple Leaf ‘Milling Co. payments at 
© nad bebe ealt on uooune caueed 51 Head Exchange Bidg., Min-|' Oldfield. the rate of 3%% per annum made to 
f Offiee—Fiour 
aoe rf " neapolis, Minn. Head Office—Victoria, B.C. date. 


realized for shareholders if the prop- 
™ eties. were sold. 

Qpltalization— Authorized Outstanding 

it pref., 64% .. $2,000,000 $725,000 

od pref., 64% . 250,000 210,000 

Om, n.p.v. +... 100,000 shs. 25,007 shs. 





A majority of second preferred and 
eg owned by the Maple Leaf 
Milling . 

800,948.73 BS Debt=— 

126,066.07 -} —" 


954,526.51 


6 @ 


E Salisfied NATIONAL USERS 


95,079.88 
300,000.00 


096,019.60 


)15,810.21 
966,300.00 


69,880.48 
181,174.33 
096,019.60 





tr 


w Groceteria. of A. L. Raymond in Hull, Quebec, the new National 
aac System has been adopted because it is recognized to be the fastest 
and most dependable system yet devised for self service markets. 
Three single drawer Itemized Receipt-printing National Cash Registers effici- 
ently handle Mr. Raymond's large clientele and provide the management with 


1 ' y i, ; , i as well as a e@ con over 
or OUT TM OLLIE EE, CTL cpl eta of te by dopernants bulute control over all 


There 1s o National Cash Register System designed to benefit your store. Our 


75,106.61 antative will gladly show you the advantages of these up-to-date systems. 


9 0,999.81 Head Office and Factory TORONTC 
60,825.48 
161,174.83 


in all Principal 


eel ile 





ing export business 
price and instability 


making 

dividend on preferred, 

equivalent to $1.38 a share on 
common compared with 

a share in the previous year. 

While net operating profit was 
lower, income from other sources 
showed an increase. Provision for 
depreciation was reduced by $35,000 
to $150,000. 

Working Capital Up 

The working capital position of 
the company continues to improve, 
current assets exdeeding current 
liabilities by $817,000. Inventories 
show an increase of $466,000 to $3.5 
millions. 
lions are $337,000 higher. 


Bank loans at $29 mil-|? 


Referring to the increase in bank | ———— 


loans, Gen. F, S. Meighen, president, 
states that this is due to the much 
higher price prevailing for wheat 
during the year and fo the necessity 
of carrying over a large stock of 
milling wheat in view of the short 
crop in western Canada. 

The president also reports that 
domestic sales have been maintained 
and that Inter City Baking Co. is in 
a strong condition in every respect. 

Income and Surplus Account 


Years Ended August 31 
7 oe 
Net oper. profit 738,706 930,418 
Add: Divds. from subs. 23,834 
Inc. from invests... ; 1,878 
Adjust re prior yrs. 


Less: Directors’ fees .. 
Executive salaries .. 


Net profit 
Less: Pret. divds, .... 


Surplus for year 
dd; Prev. surpl: 


Balance forward 
years’ dividen 
Werking Capital 
1937 


Current assets 4,27 856, 
Current liabilities .... 3,141,529 


Working capital 817,531 714,852 
Capitalization— Authorized Outstanding 
Pret. 7% cum. $1,500,000 

Par N le. 


; b 

Com., n.p.v. ... 200,000shs. 147,689 shs. 
Funded Debt— 

ist mtge. bonds, 6%, due 1941, outstand- 

ing, $4,000,000. 

tHeld by banks as collateral for loans. 

Dividend te ~ ee 

Preferred—7% cumulative, payable 

terly Mar., June, Sept. aunt Ties. 1. "Paid 

regularly from incorpotation in 1903 to 

Sept 1, 1931; passed Dec. 1, 1931; - 

lar payments resumed Dec, 16, 1935. S14 

a share paid on arrears Dec. 1, 1936, fol- 


eee $1 ’ 


Canada Starch 


Par Value of Common Reduced 
and Stock Split — Write Down 
Goodwill 


Canada Starch Co. is a consolida- 
tion of ‘Edwardsburg Starch Co., 


920! Brantford Starch Works and plant 


and trademark of Imperial Starch 
Co. It has plants at Cardinal and 
Fort William, Ont., while the head 
office is in Montreal. 

The company does not publish a 
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* A, 5%%, due 1948; 
—a 


. s. 
, C. H. G. Short, D. A. Mac- 
. W. Reford, J. W. Pyke, Mont- 
a G. Cowan, Toronto; C. W. Cotter. 
wa. ° 


financial statement and details of | ; 


earnings are not available. However, 


dividends on the preferred are being 


oe; | paid regularly. 


Early this year the par value of 
the company’s common stock was 
reduced and five new common 
shares issued for each old common 
share held. The voting er of the 


$ 
\381/ preferred was increased from one to 


five votes per share. The surplus of | ——— 


$889,875 created by the reduction in 
the par value of the common was 
used to write down goodwill from 
$1,186,500 to $296,625. 

Capitalization— Authorized Outstanding 


$3,250,000 $3,069,100 
1,250,000 1,186,500 


Par $100. 
Dividend Record— 
7% non-cumulative, payable 


Feb. and Aug. 15; 1907 to 1921 in- 
clusive, mone till Feb., 1928, regularly 


since. 
mamon Initial dividend of $6 paid 
June 15, 1937. 


which arrears amounted to $14.| Head 


Common — None at present. Formerly 
$3.20 per annum. Dividends were paid 


eS yore from 1904 to Dec, 1, 1930; none 


since. 
Subsidiaries—(Wholly-owned): 
Keewatin Flour Mills cee % 
Medicine Hat Milling Co. ‘ 
Sunset Manufacturing Co.—Winnipeg. 
Dominion Flour Mills Co.—Montreal and 
Brantford. . 


Officers and Directors— 
. F. Benson, pres.; J. J. 


. Warren, Ist vice- ; W. ° 
2nd vice-pres.; SiN Watedo, anne 


treas. 

*  Directots—G, ¥. Benson, W.B. Black 
ader, Hugh, MacKay, G. F. Benson, dr., 
J. H. Hunter, E. B. Hosmer, B. S. R. 
Watson, Montreal; J. J. Warren, A. C. 

“Matthews, Toronto; , 


“NATIONAL” SERVICE 


Is Vital to 


Ontario's 


Vast Food Industry 
& 


With a constant inventory of over 4000 com- 
modities representing producing countries 
throughout the world... with more than 
‘12,000 independent retailers availing them- 
selves of "National" facilities . . . National 
Grocers Company Limited play a vital part 
in maintaining and stabilizing the structure 
of Ontario's Food Industry. | 


Here is a system that comprises 32 distri- 
buting warehouses located at strategic 
points throughout Ontario... providing 
independent grocers with unrivalled facilities 
...an abundant supply source close at hand 
... a wide variety of foodstuffs from the four 
corners of the earth. .. quick deliveries... 
and consequent economies, Through the 
existence of National Grocers Company 
Limited, the independent grocers are . 
equipped, as never before, to meet compe- 
tition on equal terms and serve Ontario 
homes with the best products the world has 
to offer at the lowest possible price consis- 


tent with quality. 


NATIONAL 


GROCERS 


COMPANY LIMITED 


AN ENTIRELY CANADIAN INSTITUTION 
Head Office: 21 Front Street East, Toronto 


: BOARD OF 


DIRECTORS 


Archie Foster, President and General Manager; M. D. Lemon, 
Vice-President; A. Marland Weolnough, Chairman; T. H, 


Kinnear, Secretory-Treasurer; D. Blain, Hon. George 


Gordon, 


Major, W. G. McLauehlan, T. J, Med! 


and J, H. Simpson. 


Sy" le 


co 


St. Lawrence 


Earnings Slightly Higher in Year 
Ended eh 


Earnings of St. Lawrence Flour 
Mills showed erate improvement 
in the year ended Aug. 31, 1937. Net 
profit wes equivalent to $2 a share 
on the common stock, as compared 
with $1.87 a share in the previous 
year. Working capital amounted to 

7,821 as compared with $443,918 

the previous year. The balance 
sheet oo cite to have a 
creased from $834,666, but 
this was largely offset by an ad- 
vance of $420,000 in bank loans 
which now total $470,000. Accounts 
receivable show a moderate increase 
while surplus rose during the year 
from $466,504 to $505,555. 

A special meeting of shareholders 
has been called to consider reduc- 
tion of the item “goodwill” from 
$930,224 to a nominal value, It is 
planned to charge the reduction 
against the book value of the no 
par value common stock which at 
the present time is carried in the 
balance sheet at $1.2. million, 
Capitalization— Authorized Outstanding 


meee: Sas, eae, 


Head 
.' 60 Bathurst St., Toronto, 
Officers and 


re—D. 
H. Gundy, Toronto; 
R. H. B. Ker, Victoria; 
Eng. Montreal; J. Davidson. 


marines Dividends 
$ $ ; 
seeeeeeeee i 828,317 


H OL H L 
Com. ... 12% 4% 12% 4% 
eee “o 72 %6 387 


*To Oct. 14 


Blue Ribbon Corp. 


All Three Subsidiaries Participate 
in Improvement of Sales and 
Earnings 


This year Blue, Ribbon Corp. has 
shown substantial improvement in 
profits, each of the three subsidiaries 
participating in increased sales vol- 
ume, The latest report includes 
earnings of Willard’s Chocolates Ltd. 
that are attributable the shares held 
by Blue Ribbon Corp. . 

Blue Ribbon is a holding company 
whose subsidiaries majiufacture and 
distribute baking powder, spices, 

wders, extracts and similar 


in ed rave 

company or over five 
years maintained payments of $2 a 
share on preferred which calls for 
cumulative dividends of $3.25 a 
share annually, Consequently, ar- 
rears have accumulated. However, 
earnings have now risen to a point 
where they exceed the cumulative 
rate, ' 

One of the major subsidiaries, 
Willard’s Chocolates. Ltd. has $474,- 
000 of 6%% preferred stock of its 
own outstanding, and arrears have 
accumulated since March 1, 1935. 

In the past there has been some 
friction over arrangements in con- 
nection with the acquisition of Wil- 
lard’s by Blue Ribbon, and in con- 
nection with sale of one of Willard’s 


.| plants in Toronto. The situation now 


com-| appears to be 


May 1, 1937; and at that rate quar- 
since. On old ee ee 

from Nov. : im 
ov. 1. 1984 to Nov. 1, 1086; fe. 


Feb. 1, 1937. Bonus of $1 paid 1, 
6 


Head Office — 1110 Notre Dame St. W., 
Oftieers and Directers——— 


clarified, however, 
with the exception of the arrears on 
Blue Ribbon preferred. 
° 7 $50 A‘ 500,000 $1 “02,500° 
Com., mp.v. ...' 150/000 shs. 63.475 shs. 
Dividend Reco 
Preferred—Entitled to 642% cumulative, 
yable Feb., May, Aug. and Nov. 1. 
id regularly from Aug., 1930, to Nov., 
1931; rate reduced to 4% by payment of 
: Feb, 1, 1932; paid regularly at 
Common—None at present; dormer ite 
share per annum from J 1990, 
® Rov 1831; none since. : 
Gold Manufacturing Aa, 
Blue oe See —_ 


ocmeers <= D. A. Compbecll. pees. ©. Head 


Williamson, vice-pres. man, x 
i. Wilson, sec.; D. S. Thornton, treas. 


Paid ataeteas 
Seven Kear's Earnings— 
Zarnings 

Year $ 
etetceeeeee 90,266 
eeeeeeeees 107,838 
933 erecdseces iin 
1935 icccccsees 162,086 
1936 .rccccecee 210,628 
1937 eeerereeee 211,711 


: RET 


pres.; C. = 

Spooner, vice-pres.; J. C. Ja: n, seC.- 
J. Ball and W: Kren, asst. 
Directors—W. 8. Greening, Lt.-Col. J. 


E. Spooner, A. C. Mat- 
dec. Toronto; 


soee 


eeteeeeere 205,929 
seseceeeee Obes 
102, 


fesceel-4 


gar 


ly strong. assets 

were $1.9 million at Sept. 30, 1936, 

while current liabilities were only 

$51,182. 4 

er eae Lette OTD kee 

Funded Debt— 

Dividend Record— 
Common — Present rate 
Brita Mar., at 
creased to present rate. 


annum, 
Hae Dec. 1. 
when in- 


nawnet® mst = 
+ @ 

and yc ey 
c 


gen. Ps W. J. . 
; Cc P. ’ ard vice-pres,: 
treas. 


1930 ovevectos *379,754 
1931 ereeecere *300,037 


1088 itt Sgunoet 
860 


Fanny Farmer 


Aggressive Expansion Planned and 
Profits Up 40% in 1937 


Fanny Farmer Candy Shops Inc., 
was operating 210 r candy shops 
in the United States at the end of 
June of this year. This compares with 
195 shops at the end of 1936. Largest 
concentration of shops is in New 


a 


more aggressive expausivh pie 
is planned over the nex. 
and tie six “siucive’ fe. 
may be douged a 

new territury tw en.ere? : 
To the end of Aug.. 1937. sales nave 
shown an increase of 174% ove: 


those for ithe corresponting peroc . 


of 1936. Profits, however, were ur 


errnings for the full year 1937 


have been estimated at approxi- 
share c with 


earnings of $1.50 a share ip 


a private sale was made of 
onary Farmer stock which is under- 


stood to have represented liquidation. 


of holdings of the president, Sena- 
tor Frank P, O’Connor. 


. BP. O’Connor, pres. 
chm.; J. D. Hayes, ist vice-pres.; W. J. 
O’Connor, 2nd vice-pres.; C. P. Moher, 
3rd vice-pres.; C. H. Ellston. .~treas. 
Directors — F. F 2 


Hay > 
Farrell, J. P. Hogan, Rochester. 
Earn. per Share and Div. Record— 

1936 1935 
eves $1.50 
0.87% 


outstanding at end of year. 
Seven Years Earnings— 
— ee = 


eocevsceee 407,809 1,324,955 
soeceecees 278,722 46 1,282,344 
eeeerrerre ’ 1,326,095 
890,885 
568,649 
874,121 
1,118,956 


1935 

H L H L H L 
Common 25% 19 2% 13% 13% 17% 
*To Oct. 13. 


Muirhead’s 


Net earnings of Muirhead’s Cafe- 
terias Lid. have been small in the 


1936 341,659 
Market Record— 
*1937 


past five years, and after deprecia- |. 


tion charges deficits have been 
shown. 

Rapidly increasing costs of foods 
tend to offset the reduction in the 
deficit effected in the past year but 
selling prices have also been 
advanced. It is hoped by directors 
that increasing sales will make 
further improvement possible. 

Dividends are in arrears on the 
preferred, but in view of the small 
amount involved this is not a serious 
barrier ahead of the common if the 
company’s results are improved. 

The company operates three 
restaurants in downtown Toronto. 


ocmepite wheie there | 


~ piscurTs 
CONFECTIONERIES 
2 


DAVID:& FRERE. LIMITED 
Montreal 


Since 1905 


CANDY PASTRY 
ICE CREAM RESTAURANTS 
CATERING 
40 STORES IN ONTARIO 


Hamilton Ottawa London 


Toronto 


INTERIOR WALL ENAMEL 


The hard, tile-like surface of a Save-Lite finish affords no foothdld for 


dust or grime; it can be washed 


again and again without harm. And, unlike 


ordinary mill-whi.es, Save-Lite doesn’t yellow with the years; it remains 
brilliantly white, saving its cost many times over in lower lighting bills and 


improved production. 


For Save-Lite has an amazingly high reflection value; its intense whi 
. teness 
reflects over 89% of the light that falls on it, without glaring highlights. 
When you remember that efficient interior illumination is nearly four-fifths 


reflected light, you will realize the 
ceilings and other flat surfaces. 


economy of a Save-Lite finish on walls, 


Why not consult our Advisory Service on all i ‘in 
questions of industrial fin- 
ishes? In doing so, you need feel under no obligation whatsoever. 
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National Biscuit 
ery Co., Vancouvg 
and distributes 
biscuits and confes 
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The company 
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Dividends—7° on 
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below twice p 
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thirds of bondhoid 
Head Office—1706 W. 


couver. 
Officers and Directors— 


L. H. Nicholson, pres. 


H. S. Wilders, vice-pz 
gec,-treas.; E. B. WN 
ning, T. G. Beattie 
Net operating prqd 
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George Weston Ltd. 


profits Lower in First 6 Months of 


1937 Feats ce Small 


increase in the Full Year 1936 


Net profits of George Weston Ltd. 

ounted to $165,572 for the six 
ee aths ended June 30, 1937, after 
1 charges except income taxes. 
sis figure excludes earnings of its 
nsidiary, McCormick's Ltd. It 
suds yes with $215,527 for the cor- 
_ nding period of 1936. 
-*} reduced earnings are stated 

be due to revenue lost because of 
P ixes in the company’s American 
waaay. Higher costs of materials and 
enufactur ing also played a part, 
. sfficulty was experienced in ad- 
- retail prices to correspond 


ompany. , increased its oper- 
n 1937 by acquiring control 
ef McCormick's Ltd., also a large 
roducer of biscuits and confection- 
~ of various kinds. As part of this 
“ yisitic n the company guarantees 
I of of approximately $1.7 mil- 
sf in 444% and 4% bonds of Mc- 
Cormic td. This places a con- 
agent | ity ahead of the pre- 
Sell and common shares of Geo. 
ton Ltd 

en “ a period of rapidly increas- 
ing a ngs, Geo. Weston Ltd. has 
shown tendency for earnings to 
me more stabilized. It is prob- 
sble that the peri iod of rapid growth 
in earnings is at an end, although, 
it ig still too early to estimate the 
actual results of the acquisition of 
Mecormi ck’s Ltd. this year. 


Capitalization— Authorized Outstanding 
Common, n.p.V. 500,000 shs. *375,882 shs. 

, par $100 .. $1,750,000 $1,750,000 
“Increased to 400,882 shares outstanding 
upon issuance of 25,000 shares in March, 
1937, re acquisition of control of McCor- 


mick’s Lid. 


vi 
The ¢ 


gtions : in 


the time of the Pure lit 1935. 
Initial es of 1 oh'tee a 
stock Oct. 1, 1998: Di 

able any on Jan., Apr., 


Subsidiaries— 


William Paterson, 
Ont. All commen stock: held be 
Westen Biscalt Co Ltd.—Manufactures 
n ” 
Sere atte a Dashes tates, Con- 
trolied through ownership of 


Independent Biseult Co., Ltd. — Manu- 
factures biscuits, etc., in Calgary, Alta., 
and acts as a sales outlet for George 
Weston Ltd. Outstanding stock, $150,000 
7% first preferred; $57,700 7% second 
preferred and 5,000 no par value common 
shares of which $85,700 first preferred, 
$57,700 second and 4,154 com- 
mon shares are held directly and in- 
directly by parent company. 
pa een Whalen Biscuit Co. 

reek)—Wholly-owned; operates Ba‘ 
Creek, Mich., plant. we 

Lawrence’s Bread Ltd.—Wholly-own- 
ed; operates plant in east Toronto. 

MeCormick’s Ltd.—Control acquired in 
March, 1937, by purchase of 70,001 com- 
mon shares out of 113,600 outstanding, 


Head Office—i34 Peter St., Toronto, 
Officers and Directors— 


Officers—J. A. Gairdner, chm. of bd.; 
W. Garfield Weston, pres. & man. dir.; 
F. W. St. Lawrence, vice-pres, & gen. 
mgr. in charge of Canadian segs 
R. E. Watson, vice-pres. & gen. mgr. 
charge of U. S. operations; R. A. Rabect. 
son, sec.-treas, 

Directors—J, A. Gairdner, chm., To- 
ronto; W. Garfield Weston, Eastbourne, 
Eng.; F. W. St. Lawrence, R. A. Robert- 
son, Toronto? R. E. Watson, Passaic, N.J. 


Earnings per Share and Dividend Becend— 
1 


which are guaranteed by 
Weston Ltd. An exchange of shares 
was also offered to holders of the 


1937, to accept one of the alternative 
exchange offers made under the 
reorganization. 

of securities under the 


(1) For each $100 of present 544% 
prior Jien bonds, the holder will re- 
ceive $100 of new 4%% guaranteed 
prior lien sinking fund bonds ma- 
turing July 1, 1952,. plus $2.50. 

(2) For each $100 of present 
5%% sinking fund mortgage bonds, 


1934] the holder will receive $90 of new 


4% guaranteed sinking fund mort- 


7.00! gage bonds, maturing July 1, 1952, 


"5+ 10 ¢0. 80 
330c. on new and 50c. on old. 


bearing interest from July 1, 1997. 


(3) For each $50 of par value of 
6% preferred, the holder will re- 


Seven Years Earnings— 


Loblaw. Groceterias 


pee Aes Le Senne eee 
937 


— Internal Expansion Increases Sales and Profits 


Per Store 


of market type of stores has resulted 
in a sort of internal expansion and 


Cons. Bakeries 


Amadis inant 


Canada Vinegars 


oo coningt Te Year Over 


Canada Vinegars Ltd. completes 


4. its fiscal year Nov. 30. Sales have 


per 

$170,876 as compared with $146,779 in 
preceding year. Profits per 
store of $11,132 In 1936-1937 compare 
with $9,348 in the previous year. 
This is an exceptionally high aver- 
age profit for this type of retail unit. 


The company is interested in a 
chain of stores operated by Loblaw 
Groceterias Inc., United 
States and received its first dividend 
on the preferred stock of this com- 


pany in April, 1937. 


eer Authorized Outstanding 

++ 600,000 shs; 445,056 shs. 
«+ 600,000 shs. 383,300 shs. 
No par value. 


Funded Debt— 
None. 


Dividend Record— 


Dividends — Present rate $1 per annum 
on both A and B stock; class A entitled 
to cumulative preferred dividend of 50 
cents per an. and equal participation 
with class B 


of 12% cents per share on both 
stocks paid June 1, 1929; and quarterly 
thereafter to Dec. 1, 1929; increased to 
20 cents per share Mar. 1, 1930, and to 
ee ee 1934. Bonus of 20 
ound Bes, ake on both A and B shares 
1, 1932; 15 cents <aaen i. 1934; 
Be cents June 1 and Dec. 1, 
Head Office—Toronto. 
Officers and Directors— 
Ofticers—J. Milton Cork, pres.; Charles 
B. Shields, vice-pres. & gen. mgr.; Justin 
M. Cork, asst. gen. mgr.; Daniel Urqu- 
hart, vice-pres., sec. and treas. 


been well ahead of 1936 which is 
reflected faverably in earnings, in 
comparison with former years. 

With the season practically com- 
pleted, the results for the last six 
weeks show every indication of con- 
tinuing favorably to the year-end. 
Dividend oe of $1.20 a 
share will be fully covered, it is 
understood. 

The company manufactures vine- 
gar in Canada directly and through 
subsidiaries, operating plants in 
Quebec, Ontario, Manitoba, Alberta 
and British Columbia. Results in 
1936 were affected by drought 
which injured vegetable crops, but 
this year the late summer crops 
have been good, which is important 
in maintaining the demand for vine- 
gar in the pickling industry. 
Capitalization— enone one Outstanding 

Com., n.p.v. «.. 100, shs. 92,000 shs. 
Dividend Record—. 

Common—Present rate $1.20 per share 

per annum, — quarterly, Mar., 

June, a. and Dec. 1. Formerly $1.60, 

reduced _ rate by payment of 

30c. Mar. 2, 1936. 

Subsidiaries— 

Western Vinegars Ltd.—Operates west- 
ern plants of parent company in Winni- 
peg (2), Calgary, ame and Van- 
couver. Capital stock: 
able, cumulative, authorized 
issued $311,600, $100 par; common, 15,000 
n.p.v. shares authorized and issued, all 
of the common all but of 


pref. 7% redeem- 


capital stock owned by parent company. 
Head Office—112 Duke ate Toronto. 
Officers and Directors— 
Officers—C. L. Carsley, pres; A. L. 
poerane. panne & gen. mgr.; E. S. 


avestneate ta 





amount of ? depreciation off Auto- 
casein GG THUGS occ ccc ccccschesccsdedécceusdees ss 


erred Charges to ‘Revenue ..0.ssceeeccseescscessece 
ug? 


and in Banks 66,447.21 
Investments (Market Value $17,280.00) seeeereeceseresee 15,000.00 
Accounts Keceivable 
After for Bad and Doubtful Debts ....00+++ . 606,776.84 
Inventories 
vans ar toera Materials at ron aes Market 
Value. Fiour, Feed and at approximate 
Manufactured 


Cost Se ee ae 


-3,831,075.23 | 4,371,301.27 


Capital Steck 
Autho: s 


++ $2,963,780.00 


Shares of No Par Value ....... : 
1,500,000.00 $4,453,730.00 


15,000 Shares of 7% Cumulative 
Of $100.00 each .....ccosccocessssees 


First ge ao 6% Due ist May, 1941: 
Issued and held by the Banks as 
collateral to LOANS o.csccescccecesscss $4,000.000.00 


Bank Lean Secured as Above and Under Se 
and 88 of the Bank Act . 
Accounts Payable ........ 
Provision for Federal, 
Insurance and Other Reserves 
Earned Surplus .......cses«+ Sebecerescosvecee esevececs 


eeeeeeeeres 


seewegessce 


PROFIT AND LOSS AND SURPLUS ACCOUNT FOR THE me 
3ilst AUGUST, 1937 
Balance—at 3ist August, 1936 ...... se ededacadengvesess é 


Dividends from Investments in Controlled Gomgnaien 
Income from Investments cots 
Credit adjustment arising from prior VOATS cccccccecees 


Earnings *Dividends Surplus} ceive $25 of new 4% guaranteed Mai of °° | 
$ $ mortgage bonds aintenance $1 Dividend Is 
ae (4) one common shareholders,| Taken Unofficially to Indicate 
other than George Weston Lid. will Steady Earnings ronto; W. A. Arbuckle, Montreal. 
° per Share and Dividend Record— 


receive the following: Resnings pe jo and Dividend Rocerd— 
(a) For each five shares now; Maintenance ofa regular dividend 

held $25 of new 4% guaranteed of $1 a share through 1937 is taken wr rt 

mortgage bonds. to indicate that Consolidated Bak- : oe 
(b) For each three shares held, eries of Canada will show improve- 


ment in earnings for the year, al- 
and not provided for under (a), one Lat bs 
common share of George West though official confirmation is lack 


Ltd., and < ing. In 1935 and 1936 the company 


maintained a regular rate of 80 
(c) For each share held, and not| cents a share and made extra pay- 
provided for under (a) or (b), a 


ments at the close of the year, 
cash adjustment of $5. 


Or, common shareholders may re- oo ‘arena subd Sieascapee 1937 1936 210,778 
ceive the following alternative: ates in Quebec and Toronto, Hamil- | Market Recora— site toe costs of operation, vanes. 
(a) For each three shares held,| ton, Windsor, London, Sarnia, St. om ui, Market Record— 
one common share of George Wes-| Thomas, Peterborough and Chatham | ,.,., A au a a te ae le -—".: see. 
ton Ltd., and in Ontario. znane las “aie ae Clage B 23% 20 22 “17% 18% 16 [Common 21 17 21% 19% 29 23 
sidiaries market a e vari . : 
sseriden deren aaa = o bread and cake products. Like other 
justment of $5. firms in the eee have felt 
Net profits of McCormick's Lta.| “¢ effect of rising c aeons 
for the period from Jan. 1 to July 


The company’s earnings depend to 
17, 1937, after all charges except in- usiness 


a large extent on general b 
come tax, were $45,256 against $11,- conditions, and its liquid position 
424 for the corresponding period of ° 


has shown marked stability. 
1936. A net trading profit of $113,-| 8ttength of the financial position has 
573 was shown in the 1937 period 


permitted payment of dividends 
and total income was $116,080. practically equal to the full earn- 
The company was originally in- 


ings in recent years. 

i i led, 
corporated in 1926 as Canada Biscuit} The company is contro 
Co., to control the operations of six| through management shares by 
companies manufacturing and dis- 


Ogilvie Flour Mills Co., which is 
tributing biscuits, confectionery, ice | UNderstood also to have a substan- 
cream cones and allied products 


tial interest in the ordinary shares. 
throughout Canada and Newfound- ea Authorized Outtanting 
land. The name was changed to Mc- 


3 shares 
Subsidiary—Wholly owned. Cormick’s Ltd. in 1935. 


+ 499,997 shs. 318,440 sha. 

Dominion Fruit, Ltd. — A wholesale | Capitalization*— Authorized 
fruit and vegetable organization operat- 6% non-cum., pfd. $1,250,000 
ing in Western Canada. Par $50. 

H. H. Cooper, Ltd.—A wholesale gro- Common, n.p.v. 154,000 shs. *113,600 shs. 
cery firm at Edmonton, *Including 4,650 shares to be issued for 

Head Office—Winnipeg. management services. 
Officers and Directors— Funded Debt*— 

Officers—W. P. Riley, pres.; 5%% prior lien bonds, due 1950, out- 
McWilliams, vice-pres.; standing == 52% = mtge. bonds, 
sec.-treas.; W. S. Graham due 1950, $895,250. Inte: aoe ty ge he | 
treas. 1 each year, when earned, to Apr. 30, 

Directors — W. P. Riley, W. 1940, subject to maintenance of net work- 
Williams, H. W. Hutchinson, F. O. Fow- ing capital position of at least $650,000; 1937. 
ler, Jas, oe eee all of a: interest a fixed charge thereafter payable Subsidiaries— 

Earn. per Share and Div. Record— at 54%% (May and Nov. 1). Bak Wholly-own 
1936 *Before giving effect to 1937 reorganiza- Northern Bakeries 144—Wholly a8 
_ details of security exchange shown 
above. 
Dividend Record— 
None paid. 
Subsidiaries_—(Wholly-owned)— 

North West Biscuit Co., Ltd., Edmon- 
ton, Alta.—Established in 1913. 

8. Perrin & Co., Ltd., London, Ont. 
(Controlled) 


t, asst. gen. mgr. ; P. L. Howell, sec.- 


Directors—A. L. Spalding, P. L. Prot. 
L. L. Carsley, W. E. Young, E. S. Scott, 
Toronto; c. Carsley, A. E. Mangels. 
2. A. Isard, Burlington; L. 

aes: EB. W. Howell, C. ay. 


Directors — J. Milton Cork, H. G, 
— Charles B. Shields, Daniel Urqu- 
hart, Justin M. Cork, W. E. Cork, To- 


oa Dedt— 


pividend Record— 
— 5% per annum, cumulative 


erred 
Prete. 1, 1936, payable quarterly Feb., 
May, Aug. and Nov. 1. Initial dividend 
of $1.25 paid May 1, 1936, and regularly 
gnce. Dividends on old 7% preferred 
were paid regularly from May 1, 1928, 
the date of the initial payment. 


Deduct: Dividend on Cumulative Preferred Stock—~ 
Dividend for three years 
Balance—at 31st August, 1937, per Consolidated Balance 
Sh 


SHOR e eee eee eee eseserese Seer ecereeeeeee sere 


Contingent Liabilities: 
Guarantee of $1,209,500.00, 542% Bonds of He ow Baking Company Limited, 
On Customers’ Paper under Discount $255,73 
Note: Dividends upon theeCumulative Preferred Stock are in arrear for two years. 
behalf of the Board: HUGH MacKAY,«J. W. PYKE, Directors. 
rm ot end sudited the Books and Ascounts of the Lake of the Woods 
Company, Limited and of its Wholly Owned Subsidiary Companies for the year 


A 1937. 
The. Investments in Controlled Companies the Balance Sheet at what, in our 
considered ci 


*Includes dividends of subsidiaries. 
Common — Present rate 80c. per share | Market Record— 

per annum. Increased from 60c. with *1937 +1936 1935 
payment of 20c. July 1, 1936. Paid regu- H L H L H 
larly since with an extra of 10c. paid| Common 18% 11% 21 

Jan. 2, 1937. $1 was paid on the old| Pref. .. 106% 90 108% 98 115 
stock before the 2-for-1 split in 1934 and 
the same rate paid on the new shares to’ *To Oct. 12 tNew. 


Nat. Bisc. & Conf. 


National Biscuit and Confection- 
ery Co., Vancouver, manufactures 
and distributes plain and fancy 
biscuits and confectionery, Earnings 
in 1936 showed improvement, 

The company cannot pay divi- 
dends which would reduce net as- 
sets below twice the par value of 
the outstanding bonds without con- 
sent of two-thirds of bondholders. Pref. par $100 .. $2,500,000 $1,194, 
Capitalization— Authorized Outstanding | _ Com. (n.p.¥.) ... 30,000shs. 16,943 shs. 

$2 $25,000 Funded Debt— 


None, 
909 Dividends— 

Preference—$7 pn annum, cumulative, 
payable Jan., . July and Oct. 15, 
Paid regularly since 1926. 
Common—Present rate $3 per share per 
annum, payable Jan., Apr., July oa 
Oct. 15. A dividend of $1 per share paid 
Mar. 15, 1927. None thereafter to Jan., 
1935, when stock established on $2 basis, 
with quarterly payment of 50 cents, in- 
creased to $2.40 per annum Jan. 15, 1937, 
—_ to $3 with payment of 75c July 15, 


. $123 $1.22 
1. 


Pa 1.60 
Seven Years Earnings— 
“Earnings ee Surplus 


$ 
178,988 
200,463 
204,960 
217,304 
219,520 


184,769 
157,501 


Seven Years Eaealnge— 


Year end. May 31 
Earnings see ~~ 


680,673 
679,568 


Officials of the Companies, and we have satisfied ourselves that the basis of val 
Subject to the above remarks, we report that we have obtained all 
explanations we have required, and that. in our opinion, the above Consolidated 
as st Sist August 1937, is properly wn up 40,28 to exhibit = true and correct view of the 
state of the combined es” according to the best of our information and the 
eae eae “sig ed) eert TS aii « HUTCHISON, 
- Chartered Accountants, Auditors. 


1936. These earnings, however, 
were not taken into the accounts of 
Western Grocers as it was consid- 
ered advisable to strengthen the 
position of the subsidiaries. 


The 7% preferred shares are not 
callable. Although majority share- 
holders in 1936 approved provisions 
to allow redemption of the preferred 
shares at $110, the resolution was not 
sanctioned by the courts and the 
shares remain non-callable. 
Capitalization— Authorized Cuenta 


<0 


75,000 


Funded Debit— 
st mtge. 642% 

standing $160,000 

Dividend Record— 
Diyidends—7% on preferred and com- 
mon paid Feb, 4, 1937. No dividends may 
be paid which would reduce net assets 
below twice par value of bonds out- 
standing, unless with consent of two 
thirds of bondholders. 

Bead Office—1706 W. First Ave., Van- 
couver. 

Officers and Directors— 

L. H. Nicholson, pres. and man. dir.; 
EH. S. Wilders, vice-pres.; Arnold Shiell, 
sec.-treas.; E. B. McDermid, H. R. Fan- 
ning, T. G. Beattie; all of Vancouver, 

Barnings— 

Net operating profit for year ended 
Dec. 31, 1936, after provision for bad 
debts, $32,948; bond interest, $10,400; 
sinking fund depreciation, $5,000; other 
depreciation, $4,917; reserves for income 
taxes, $3,728; net profit and surplus for 
year, $8,904; previous surplus $24,242; 
surplus carried forward $27,273 after de- 
ducting $5,873 for dividend paid Feb. 4, 
1937. In 1935 net profit and surplus for 
year, $3,841. 


bonds, due 1950,’ out- 


lo par value. “ 
Com., m.p.v. . 

Funded Debt— 
None. 

Dividend Record— 
Present rate $1 per share payable 3 — 
Apr., July and Oct. 1. 

from Apr. 1, 1929, to frm 1 is 1890; 
April 1 


Outstanding 
$895,250 


Seven Years. Earnings— 
—— — — 


Western Grocers 


Income Increases Despite Unsatis- 
factory Conditions in Prairie 
Areas 


and ; Nasmiths Ltd., Toronto; 
Stocks Breed, "Lta., Ont.; 
Nerris Bros. Ltd., St. Thomas, Ont.; 
Palmer Baking Co., Ltd., Chatham, Ont. 
Head Office—Montreal. 
Officers and Directors— 
Officers—J. Turnbull, pres.; R. Mc- 
Mullen, vice-pres. & gen. mgr.; H. O. 
Neale, sec.; H. S. Pratt, treas. 


Paulin-Chambers Co., Ltd., Winnipeg. 
—_-— —e in 1876, incorporated in 
Western Grocers Ltd., has in- 
creased its earnings substantially in| After deducting all operating *~ A ad Moncton, N.B. 
the past four years, despite unsatis- | interest paid on bank and mortgage loans, Montreal Biscuit Co., Ltd., Montreal. — 
866. 


. : : d making provision for bad and doubt- Established in 1 
factory agricultural income in the| Fil accounts. 
Prairie Provinces where the com- North West Mill & Feed Co., Ltd., Ed- 


ti Market ——- ae 

pany carries on extensive operations. ° ing. 

Offsetting the influence of agricul- ee ee eee , Ont, Morrow, F. G. Osler, J. 
95 


Com....71 6 65 46% 50 ron’ 
tural income on the company’s busi-| Pref. ...125 115 116 106 106 Management Shareheldere—J. W. Mc- 
ness has been high activity in min- 


Connell, F. K. Morrow, A. Morris. 
ing, lumbering and paper industries} “T° Oct. 14 


. | Earnings per es and Dividena Record— 
in Manitoba and northwestern On- 1936 
. 
Braid, Tuck & Co. 


1935 1934 
tario which are also served. 
The company operates a whole- 
sale grocery chain affiliated with encima 
some 700 Red & White retail stores. Braid, Tuck & Co., Vancouver, has 
While headquarters are at Winnipeg,| shown stability of earnings. The 
branches extend from Port Arthur| company imports and blends tea and 
westward to major Alberta centres.| coffee and distributes these prod- 
For the early part of this year, sales} ucts and also baking powder, spices, 
increased over the corresponding] jellies, canned fish and similar lines 
period of 1936. throughout British Columbia and 
the Prairie Provinces. 

Public investment interest is con- 

fined to the $75,000 bond issue. 


Paid 
Seven Years Earn 
: “Earnings Dividends §' 
Year $ 


; oo eeeeeeeere a1 280 
367 


es +» 321,584 318,443 227, 
*After depreciation and income tax. 
Market Record— 
*1937 1935 


L H L 
15% 17% 1% 


eAfter bank interest and carrying charges H 
on non-oper. units. *Amount of in-!Com. .. 23 


terest estimated. *To Oct. 12. 


The two subsidiaries, Dominion 
Fruit Co., Calgary, and H. H. Cooper 
Ltd., Edmonton, earned net profits in 


L H 
16% 22 


Shop With Confidence 
at these Modern Loblaw Markets 


*Best Help 
Best Stores 


°eBest Prices 
¢Best Quality 


72 Complete 
FOOD MARKETS 


and 


41 GROCETERIAS 


operating 
throughout 
Ontario 


LOBLAW 
Groceterias 
Co. Limited 


CROCERIES 
MEATS . 


LOBLAW 7 GROCETERIAS, co. LIMITED "erat 


MARKET 


THE UTMOST CARE IS ESSENTIAL TO GUARD THE 
PURITY OF MILK. IN A MODERN DAIRY THE RESOURCES 
OF SCIENCE ARE MARSHALLED T@ ATTAIN THIS OBJECTIVE 


EASTERN DAIRIES LIMITED 


BRANCHES: 

Etmhurst Dairy Limited, ontreal. A Farmers Dairy: Limited, Toronto. 
Hull Limited, = ious Farmers Dairy Limited, Hamilton. 
Conus: eatin Co. Limited, Winnipeg. The Producers Dairy Limited, Ottawa. 
A Canadian Company Owned and Operated by Canadians. 


, 
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* Dominion Stores 
| Closing of Unprofitable Stores and a Modernization 


¢ 


i 
ete 


net ae poalTe tor tee finns a 
‘or 

ge hd prt deine Hap Fo 

of $36,902 for the 

period of 1936. Up to 

the has 


4 


: 
EE 


ee 
a: 
e 


f 
: 


& 
a 
s 
28 
g 
g 


4. 
: 
i 
i 
i 


FE 
tg 
: 
: 
i 
f 


ah 
z 

a 

i 

5 

zg 


= 
g 
eee 
te 


4 
s 
: 
: 
& 
ae 


» 
g 
Z 
i 
g 


os 
anti 


ly | 1936 when the former 7% 
exchanged 


Exchange. This 
lows the capital reorganization of 


preferred 
half for new 
and the other half 


companys liquid position. 


The company’s costs have risen, 


> partly due to such levies as the sales 


Paid 
write-offs for inventories and sub-| **ve™ Years Earner sends Surplus 
$ 


stantial outlays for new equipment £ ot 
and 9 policy of intensive concentra- ae aee : sion 
tion On each business area has been 338.858 1,113,623 
Although the company has shown 
an increase of 0.64% in sales to Oct.| } 
2, 1987, this is much smaller than the 


TRANSPARENT BAGS 


Pyramid Bags made from “Cellophane” — an 
unbeatable combination — The modern trend 
in merchandising. eo S 
* 
Distributed by 


MacGregor Paper & Bag Co., Inc. 


Montreal—Quebec City—Saint John—Halifax 


W. J. Bell Paper Co. Limited 
TORONTO 


Also Grocery Bags—Glassine Bags— 
Confectionery Bags, Bakers, Notion 
and Millinery Bags 


“KOOPERATIVE” Food Fac- 
tory and Warehouse in 
Stockholm, Sweden. 


In Sweden as in CANADA 


Consumer Acceptance Grows 


"HIAWATHA" Brand Canned and 
Evaporated Apples are enjoying in- 
creasing acceptance with the trade 
and the consumer both at home and 
abroad. 


Below is pictured a “HIAWATHA” 

Brand shipment photographed by 

The Financial Post this summer in 

Stockholm in the ‘Kooperative 
| plant illustrated above. 


© CANNED PEARS, PLUMS, STRINGED BEANS ° 


UNITED FRUIT COMPANIES 


OF NOVA SCOTIA, LIMITED 
KENTVILLE CANADA 


tax but also in raw material prices. 
The company has campaigned for 
reduction or elimination of the’sales 
tax on ice cream which would make 
= important contribution to earn- 
gs. - 
The company sells.a wide variety 


444 
*63 | of dairy products, including evapor- 


ated and powdered milk, through 24 
uote plants in larger Ontario 


Capitalization— Authorized Outstanding 
» TLDP.V. os 
Com., n.p.v. ., 1,000,000 shs. 176,506 shs. 
*Inch shares held 


2,860 preference 
for issue surrender of former pref- 
tIncluding 6,421 common shares held 
for issue upon surrender of former class 
Funded Debt— 
fund. mtge., 5% serial bonds, 1937 
Stil a . 6% registered s. f. debs., 


No dividends paid to date on either stock. 
Saad cenabatty Geoak ted’. taal te ‘April 
Popes which t deferred to June 


th and “Dominion Crys- 


Burry Biscuit 


Sales and Earnings to Show Con- 
siderable Improvement Over 
1936 Results 


Burry Biscuit Corp. has had im- 
provement in sales this year, and 
for the 12 months to Oct. 

31 are expected tq show consider- 
able improvement over the 1936 re- 
port which covered only a 10-month 


145,000 shs. *145,000 shs.| period. 


The company and its subsidiaries 
manufacture and distribute plain and 
fancy biscuits‘and baked goods and 
confections in the United States. 
Many new lines have been intro- 
duced this year with good results. 
The company’s products are manu- 
factured at Linden, N.J. and by the 
subsidiary Educator Biscuit Co, at 
Chicago. Shares were listed on the 
Toronto Stock Exchange in 1936. 

G. W. Burry, president, this year 
states that the dividend policy 
would be to distribute as much of 

as possible, to avoid 


of! earnings 
"| penalty of U. S undistributed profits 
tax. An initial dividend of 25 cents 


25c. paid quarterly 

Oct. 1, 1928, to July 1, 1931; 12%e. 
paid Oct. 1, 1931; none thereafter. 

Head Office--London, Ont. 

Officers and Directors— 

Officers—A. E. Silverwood, pres.; W. E. 
Robinson, vice-pres.; J. H. Duplan, gen. 
megr.; J. sec.-treas.; G. Blake, 
asst. sec. 


Directors — A. E. Silverwood, W. E. 
Robinson, G. H. Belton, R. G. Ivey, J. H. 
oo . J. H. Gillies, London, Ont.; E. K. 
Reiner, Wellesley, t.; E. W. Nesbitt, 
Woodstock, Ont.; W. H. Carruthers, Dr. 
Lv E. Pollock, T. R. Harrison, Toronto. 

Times Interest Earned— 
Int, on bonds, old Apr.3 Mar. 28 Mar. 30 
debents., etc.: 1936 1935 


Earnings per Share and Dividend Record— 
Bs 


$5.09 
3.00 
40.32 
Paid wiiem nil nil 
*After allowing full dividends on the 
see stock. . 
+Before participation with common. 
tAfter participation with common. 
Earnings Dividends Surplus 
: $ $ $ 


a share was paid on the common in 
June. The preferred shares are con- 
vertible into’ common, eight com- 
mon for ene preferred and at times 
prices for the common have caused 


-| conversions. However, on an income 


basis, it would be necessary for an- 
nual common dividends tobe estab- 
lished at more than 37% cents a 
share to attract steady conversions. 


Capitalization— Authorized Outstanding 
par 12%4c. 490,000 shs. 401,040 shs 
$50 $500,000 


Pret., soe , 
Funded Debi— 

None. 
Dividend Record— 

Preferred—Entitled to 6% per annum 


Now on Payable—Jan., 


A July and Oct, 1. 
Coron initial dividend of 25c. paid 


representing payment for two 


treas.; B. 
Directors—G. W. Bu 
G. W. Fraser, Chicago; 5. 


White, Toronto. 
Head Office—Linden, N.J. 
Subsidiaries— 


Educator —— Co., Delaware incor- 
Biscr . (Western), Dela- 
8 


ware any eye ‘ov., 1934. 
Earns. per and Divd. Record— 
Jan. 11, 1936 to Oct. 31, 1936: 

erred: Earned 


Eastern Dairies Ltd. 


Moderate Improvement Expected on Operations This Year 
. Resumption of Preferred Dividend Unlikely at This 
ime 


Eastern Dairies Ltd. is expected to 
show some improvement in net earn- 
ings for the current year. Conditions 
in the industry 
unsatisfactory, owing to govern- 


Seven Years Earnings—Yr. End. Mar. 31: 


Earnings Dividends _—— 


are still somewhat | 1 


mental restrictions and regulations. | i935 


Trere is little prospect that the 


company will be able to earn its pre- hese es: 


ferred dividend this year. On the 
other hand, income should be suf- 


including Jan. 15, 1933; none since. In 
apeceee 69.68: EEE. SE, ON, SONS ee 
Common—None at t. Initial divi- 
dend of 2c. Nov., 1990, and < 
at that rate to and in- 

Aug. 1, 1932; since passed. 
Su 


ee: 


interest 
accrued. 


yice-pres. and man. dir. Fe ee ee 


Directors—W. R. Aird, 
Montreal, D, M. Aird H's, elles, oe 
Wardrope, 
Earnings per 
_ » BI, 1937: 
paeved. PCC er eee eee 


C. Ross, Buf- 
L. B. Filbrandt, Chicago; J. B. 


Ont. 
& Dividend Record— 


1937 1936 1935 
47 $4.37 


$ $3.29 i 

o peetds 1.50+$2 1.50+-$1 1.50+$1 
*Based on profit including profit on 
vestments sold and after deduction 
premium on bonds written 


Atlantic Sugar 


Reduction in Interest Charges 
and Retirement of “A Stock 
Effected’ 


Atlantic Sugar Refineries position 
has not undergone any material 
change in the past year. Since the 
change in control a short time ago, 
little information has been given to 
the public either on earnings or op- 
erations, At the end of last October 
the company retired all outstanding 
5% debenture stock and 7% “A” pre- 
ferred. The funds for this purpose 
were raised through the sale of a 
new issue of $2 millions of first 
mortgage bonds carrying coupons 
ranging from’ 2%% to 4%. 

The latest report of the company, 
covering the eight months ended 
Aug. 31, 1936, showed a net profit of 
$243,447 and earned surplus carried 
forward amounted to $2,462,190. In 
the previous 12 months net profits 
totalled $596,571. i 


Ca ion— Authorized Outstanding 
« 160,000 shs, 160,000 shs. 


Afte 
$1,111,100 A preference 7% cumulative 
stock on 06. 


31, 1936, at 1 
Funded Debt— 
Ist mtge. bonds 2%% and 3%, due seri- 
ally $100,000 per year from Nov. 1, 1937 
to 1941 inc.; interest payable in Canadian 
funds, May and Nov. 1 at rate of 24%% 
to 1938 inc., and 3% to 1941, $500,000; 4% 
15-yr. bonds due 1951, $1,500,000. . 
Dividend Record— 
n—None id. Former A prefer- 
ence: 7% cumulative, initial quarterly 
payment Oct. 1, 1932; paid regularly to 
redemption Oct. 31, 1936. Former B pref- 
erence and old common: none paid. 
Head Office—Mon 
Officers and Directors— 
F. R. Graham, chm.; L. J. Seidensticker, 
pres., Montreal; P. R. r, vice- 
res.; S. A. Hayden, sec., Toronto; E. 8. 
ohnston, asst. sec. & treas.; J. C. H. Dus- 
sault. D. H. McDougall, Montreal; T. J. 
Dillon, New York. 


tions are that income 
be on a larger scale. 
Authorized Outstanding 
» B.p.v. ... 20,000shs. 15,500 shs. 
ist pref., par $100 $975,000 $975,000 


ist mtge. S. F. 6% bonds, due 1953, out- 
standing $750,000. 


QUALITY PRODUCTS 


Now Obtainable From Your Grocer; 
From Coast to Coast Across Canada 


Dividend Record— 
First pref 


id; in 
the extent of $12 per share. 
Officers and Directors— 
Officers—J. C. MacKeen, pres.; W. K. 
. W. B. Proctor, man. 


BLUE RIBBON LTD., 


Winn.peg, Vancouver 
Edmonton, Calgary 


Terento, Ontario 
/ 


Head Office—Halifax, N.S. 
Times Bond Interest — 


Betore deprec. .... 2.47 
After deprec. ..... 1,00 


Seventy-Five Years Young 


aoe PRODUCT never grows old. It keeps fresh in the minds 
of its users because they like it. And the new generations are told 


of its goodness. 
Such is the consumer-satisfying product — “BENSON'S PREPARED 


CORN" which, for over seventy-five years, has been the favorite of 
Canadian Housewives. 


Other products of the Canada Starch Company, with widespread 
consumer demand, include the famous “CROWN BRAND" and "LILY 
WHITE" Corn Syrups, "CANADA" Corn Starch, and "MAZOLA", 


the Salad and Cooking Oil. a 


THE CANADA STARCH COMPANY LIMITED 


MONTREAL TORONTO 


NET WEIGHT 


Pure Cane 


“hte Seaj of Pat) 


Extra Quality 
Icing 


ATLANTIC SUGAR REFINERIES LIMITED, MONTREAL - ST.JOHN 


OL LA OL LE aA AM Ae 


aoe 


“Lantie Sugar” 


a trade name that inspires 
consumer confidence and sales 


* 


ATLANTIC SUGAR REFINERIES LIMITE 


MONTREAL — SAINT JOHN - 


PURE GOLD MFG. CO. LTD. 
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October 28, 1987 


Canada 


Packers 


ings Being Maintained Around Same 
_ a Extension Programme Near Consnia’ 


Earnings of Canada Packers Ltd. 
this year have been running at just 
about the same level as in 1936. The 
company's year closes late ‘in March, 
so results for the remaining six 
months will have an important bear- 
ing on earnings for the full year. 


The company has $750,000 of 
serial bonds maturing annually in 
the coming three years. Despite 

ing off the $750,000 of maturing 
ponds last year working capital was 
maintained at a high level. The 
company expects also to make sube 
stantial outlays on the new plant at 
Edmonton. 

farnings last year were the 
highest in history and maintenance 
of profits at approximately the 
same level for the first half of 1937 
js encouraging. 

Dividends on the common are 
being maintained at $3 annually, no 
increase being made because of the 
company’s commitment to a policy 
of plant expansion. Expenditures 
on plant extensions last year 
totalled $1,067,031 and approxi- 
mately $1,150,000 was authorized for 
this purpose in the current year. 

Completion of the Vancouver 
plant this year is expected to con- 
clude the present expansion pro- 

amme. Last year saw completion 
of a plant at Edmonton. 


Current Position 


While working capital was only 
slightly changed last year, current 
assets and liabilities both rose sub- 
stantially, the changes being mainly 
in higher inventory values and a 
rise of bank loans. Increases in 
inventories, and in sales, were 
partly due to new business from 
the Edmonton plant, and increased 
bacon exports, although all plants 
enjoyed higher domestic volume. 
The outlook for the company de- 
pends largely upon maintenance of 
high export volume of bacon and 


Connors Bros. 


Connors Bros, has experienced a 
good volume of business during the 
current year and final results are 
again expected to be favorable. This 
company not only supplies the major 
proportion of the domestic market 
for sardines and other canned fish 
products, but also has an important 
export trade. Its investment in the 
Black's Harbor plant and equipment 
amounts to over $1.4 million. Direct 
employment is provided for over 600 
people while indirectly some 1,500 
fishermen are dependent on it for 
sale of their catch. 


All securities are closely held and 
it does not publish a balance sheet 
or issue a statement of earnings. On 


ments. In this connection, continued 
stability in the level of th 
sterling is important. "ene 
_ The company has efficient mah- 
agement, which is highly 

as shown by analysis of 

which shows that the net amounts 
to only about one-fifth of a cent 
per pound of products sold. 


Position Affected by Lower Runs 
of Salmon This Year 


The ¢ompany’s plants are distrib. | P2¢* 


uted from coast to coast, with 
operations centred at = teagan 


Copttatioation— Authorized Outstanding 
Pangea om _Por shs. chs. 
tera) trust bonds: 3 
$750,000; 3%% due 1939, $720,000" sen 
due 1940, $750,000; 4% due 1946, $3,000,000. 
Dividend Record— 


Common—$3 per share per annum, pay- 
able quarterly Jan., and Oct. 
Paid regularly ince Apa. ” 


erally speaking, 
however, the effect of the reduced 
packs is to leave the company with 
prospects of a smaller volume of 
business than a year ago. 

Another factor in the company’s 
situation is that there has been some 
reduction this year in British 
imports of Canadian salmon, while 
imports of Japanese salmon showed 
a sharp expansion. 

' The company’s earnings are liable 
to fluctuation because of variation 
in salmon packs and prices. Last 
year was a good one for the com- 
pany, which was recapitalized in 
1935. The elimination of senior 
securities, and last year’s improve- 
ment strengthened finance mater- 


, » Gue 


Non-interest-bearing 2nd mtge. deben- 
tures — Due Dec. 31,° 1960. $1,050,000 
issued and deposited as part 

bank loan of $1,370,536 and 
payable of $543,000, as at Dec. 31, 1936. 


836 | Dividend Record— 


*To Oct. 7. 


May 1 last, the company called all 
of its outstanding 6%% first mort- 
gage bonds. It is understood that 
funds for redemption of these bonds 
were obtained from the company’s 
own cash resources, 
Capitalization— Authorized Outstanding 
Pref., $100 par ..° $250,000 $250,000 
«.» 5,000shs. 4,100 shs. 


. and 1 id 
Common—$5 paid in 1927; $6 in 1928; 
in 1929; $8 in 1930; 1 
and $1.25 in sas?” ” eee 

Head Office—Black’s Harbour, N.B. 

——_ Directors— 


rs—A. N. McLean, L. V. Ling- 
ley, J. M. Scovil, Saint John, N.B.; C. H. 
Easson, Toronto; A. M. A. McLean, 
Black’s Harbour, N.B.; Hon. B. M. Hill, 
Montreal. 


Common—None paid to date. 
Head Office—Vancouver. 
Officers and Directors— 


ano eel nent ie beheoee 
gen, mer. s. Murray, sales mgr.; 


Directors — Stanley J. Burke, F. E. 
Burke, Kidd, H. R. MacMillan, 
J. P. D. Malkin, W. J. VanDusen, Austin 
C. Taylor, Gordon Farrell, all of Van- 

* couver; J. S. McLean, J. H. Gundy, 
Toronto; A. H. Williamson, W: 


Times Debent. Interest Earned— 
1936 1935 1934 
Before deprec. .. 28.97 11.86 14.68 
After deprec. ... 9.17 nil nil 
Seven Years Earnings— 
Years ended Feb. 28: 


oa tEarnings Dividends Surplus 


1931 eeeeetece 377 


988 ell) 9451679 


1 eeetecorce 


81,022 
1934 seeeeeeee 08 
1935 .. 


*| *Loss or deficit. 


bank loans, bills payable, etc. 


Eat It Three Times 
A Day For Energy 


Your body needs an abundant daily supply of energy food 
to keep you in good health and full of pep and vigor. 


"BUTTER-NUT" bread is a rich and economical source of 
energy. By serving “BUTTER-NUT" with each meal you can 
provide a whole family with abundant supplies of energy for 
a few cents a day. And eating "BUTTER-NUT" is a delightful 
way to stock up with energy. It’s "Rich as butter, sweet as 


a nut." 


CANADA BREAD 


COMPANY, LIMITED 


“The Quality Goes In Before The Name Goes On” 


B. C. Packers 


Vancouver plant, a general increase 
in wages through the organization 


of purchasing power of 


tions have been adverse. 


Capital Expenditures 

The company has been carrying 
out considerable capital expenditure 
this year. The chief item of con- 
struction is a new abattoir at Cal- 
gary. The new plant should be 
completed before the end of the year. 

The company operates a meat 
packing and foodstuffs business with 
packing houses and distributing 
systems, It operates chiefly in west- 
ern Canada but maintains export 
agencies in Europe, the West Indies 
and the Far East to handle exports. 

Net current assets amounted to 
$3,044,000 at the close of 1936, after 
providing for payment of interest 
on income bonds, and capital ex- 
penditure of $275,000 last year. John 
Burns, president, states that capital 
expenditures should be reflected in 
greater operating economies. 

Earnings of the two subsidiaries, 
Palm Dairies Ltd. and Consolidated 
Food Co., are not reflected in the 
accounts of Burns & Co. Until the 
net working capital of both com- 


%:| panies is built up through 


earnings 
no distribution of dividends through 
the parent company is anticipated. 
Although in the past two years 
earnings have been shown on the 
class A and class B stock, dividends 
are not-in prospect at present, be- 
cause they cannot be paid until net 
current assets exceed $3.5 millions. 
Ca ee 


5 sh. 
Funded Debt— 
First . 5% series A bonds, due 1958; 
*$6,673, 


“—— to 

bligatery interest an 
num Jan. 1, 1934, to Jan. 1, + 34% 
p.a. Jan. 1, 1935 to Jan. 1, 1936; 5% p.a. 
(Jan. and Ad 1) to maturity, outstand- 


ing $3,358,450. 

neome bonds — 5% annum, until 
Dec. 31, 1938, payable April 1, each year 
only to the extent of 75% of available 


On stock) Preferred—6% mea, 
tive, payable Jan., Apr., July and Oct. 1; 
paid regularly to Oct. 1, 1930, none there- 
Common—None paid. New stocks: none 
paid to date. 

Subsidiaries— 
Paim Dairies Ltd. 
Consolidated Fruit Company Limited— 
77% owned, 
Head Office—Calgary, Alta. 
Officers and Directors— 
Officers — John Burns, pres.; J. H. 
Kelly, sec.; W. C. Stamp, treas. 
Directors—John Burns, J. I. McFarland, 
A. C. Newton, Wm. Toole, Calgary; Col. 


Acadia Sugar 


No Material Change in se 
_ ere Position Strength- 
ene 


Operations of Acadia Sugar Réefin- 
ing Co. this year are much the same 
as a year ago, when the compan 
reported net earnings of $401,973. 
While this represented a drop in in- 
come from the previous year, the 
balance was sufficient to cover pre- 
ferred dividends and 2% on com- 
mon. Arrears on preferred have been 
cleaned up this year and the pay- 
ment on the common was the first 
authorized by the board. 

Acadia Sugar has undergone a 
steady improvement and the balance 
sheet at the end of last year showed 
a working capital well maintained 
at $809,925. The refinancing of the 
old funded debt, which carried a 
high coupon, effected a considerable 
saving in interest charges. 
Capitalization— Authorized Outstanding 

, .-«++ $1,500,000 $1,500,000 
1,500,000 


4%% ist mtge. S. F. bonds, due 1955, 

outstanding $1,470,000. 
Dividend Record— 

Preferred—6% cumulative, payable Jan., 

April, July and Oct. 1; d regularly 

from Dec. 15, 1930, and 

ments made on arrears: 1% 

1% June, 1933; 2% Dec., 1932; 

and June 1, 1933; 14% % Sept. 1, 1933, and 

quarterly to July 1, 1936, which cleared 

up all arrears. Dividends on old stock 

were paid regularly from 1904 to 1916 

none thereafter; in 1926, shareholders ac- 

cepted reorganization of capital and dis- 
tribution of new k in lieu of arrears 
of dividends; none paid on new stock 

until Dec., 1930. 

Common—Initial payment of 2% made 

Dec. 1, 1936; 2% paid Mar. 1, 1937; divi- 

dends on old stock from 1904 to 1915 
Head Halifax. 

Officers and Directers— 
Officers—J. McG. Stewart, pres.; D. R 
Turnbull, man. dir. and sec. 

Directors —J. C. MacKeen, J. McG. 
Stewart, D. R. Turnbull, Hon. W. H. 
Covert, Halifax; J. Mitchell, J. B. - 

Scotland; » 
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"}months of the year are r 


CHEMISTRY 
and the Food Industries 


MILTON HERSEY CO., LIMITED 
Industrial Chemists and Engineers 
MONTREAL 


: 


Edmonton Livestock 
Livestock receipts at the Edmon-/| first seven months 
ton stockyards during the first seven | 12,497 (8,791); hogs, 
as|sheep, 5,778 (6,605 
follows: Cattle, 31,896 head (com-/ (658). 


Pure Foods 


- Purveyed in 


rovince-wide Distribution 


HROUGH a process of constant striving for bétter- 
ment in supply sources, in handling, in refrigerat- 


ing, in packaging and in delivery, we.have built up an 
efficient organization and an enviable name in Ontario 
and elsewhere. 


This Company now serves daily more than 100,000 
homes in the Province as well as countless merchants, 
cafes, restaurants and institutions. 


Its relations with producers, customers and employees 
are of the happiest. 


The following products are sold under the name — 


Safe Milk — Jersey Milk — “Homo” Milk — Table and Whipping Cream — Butter- 


milk — Ice Cream — Evaporated Milk — Cheese — Creamery Butter — Powdered 
Milk — Condensed Whole and Skim Milk — Buttermilk Powder — Eggs —> Ice Cream 


Sundries — Dressed Poultry — Soda Fountain Supplies — Frozen Eggs : 


ILVERWOOD DAIRIES, LIMITED | 


LONDON 
TORONTO 
WINDSOR 
CHATHAM 
BRANTFORD 
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OPERATING PLANTS AT— 


HAMILTON 
KITCHENER 

ST. CATHARINES 
PETERBOROUGH 


ELMIRA 


LUCKNOW 
CARGILL 
STRATFORD 
SARNIA 
WOODSTOCK 
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Ogilvie Flour: | "gorse Flom DE TT Gere 1 aa 
Pe aerdnsr aac nee SERVICE! 
Dhtough Dhs. Years 


a, Opened ° 
+ Karnings per Shase 
(areeeness E Ste 
The spirit of service can never grow old. Through the 
years HINDE & DAUCH have been motivated by a keen 
desire to serve ... a quality product economically pro- 
duced ... sincere co-operation .. . square dealing ... 
prompt delivery ... these are but a few of the reasons 


why H & D corrugated shipping boxes are in continuous 
demand by the country's leading manufacturers. 
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eS Business is reported by H. 
~ “Hunt, president, a improving 


Com. .. 300 
Pref. .. 168 


*To Oct. 14. 


:|Dairy Corporation 


= Loans Sa ea 
‘osition a 
on Securities oe 


eee ne 

' *talf of 1937, four new stores were 175 254 

opened, one in Ottawa and three in 150 170 

- Toronto. The management plans to/| 1932 

- extend air-conditioning to all its re- 

{tail stores. - 
- The company retails confectionery, | 1936 

_, ice cream and baked goods which 

ere mate in . ee 
“operates tea rooms, urants an 

va catering service. The large “Sav- | “2% 

_ “arin” Restaurant in Toronto is oper- 

~ ated by Hunt's as a hotel with 


Present trend indicates an 

total of much less than 

amount. Recently higher prices for 
flour have partly offset drop in vol- 


“Ticense to sell beer and wine. 


Authorized Outstanding 
100,000 shs. 18,656 shs. 
15,000 shs. 


Classes A and B—None at present. $1 
* per annum paid in 1929 and 1930; in- 

_ &. creased to $1.40 Apr., 1931; 

$1 July, 1932, and to 50 cents Apr., 1933; 

'» deferred July, 1935; none since. nus 

' Gs of 50 cents per share paid Jan., 1930, and 
+-Jan., 1931. 


Officers and Directors— 
icers—H. W. Hunt, pres. and man. 
ergert, treas. 


.| rears were $18.75 a share a: Jan. 2, 
erred 


U . a D es 
nite airies 
United Dairies Ltd. controls 28 
creameries and distributing depots 
in Alberta and British Columbia. 
Net profits were $44,958 for the year 


ended March 1, 1937, equivalent to 
$4.65 a share on the 6%% first pre- 
ferred. 


Dividends on the first preferred 


us 
of $4 a share and accumulated ar-| subsidiaries— 


1937. On the second pref ar- 
rears were $33 a share at the same 
date. ’ 

Dairy Corp. of Canada owns 5,000 
common shares, or 10% of the capi- 
tal, but does not control the com- 
pany. Dividend requirements on the 


” preferred are around $45,000 a year 


David et Frere 


Sales Show Increase of 15°, in 
1937 to Date 


Operations of David et Frére, 
Montreal biscuit and confectionery 
manufacturers, have shown an im- 
provement in the current year, sales 

’ being about 15% higher than in 1936. 
As a result, it is expected the com- 
pany will show a net profit for the 
first time since 1930. In fact, present 

_ indications are that net profit will be 
in excess of $25,000. In 1936 a deficit 
of $237 was reported. . 

During 1936 the company im- 
proved its position, reducing the de- 
ficit from $35,026 in 1935 to $237. 
Furthermore, working capital at 
$127,421 was higher than in the pre- 
vious year. Inventories were in- 


but earnings have been considerably 
below this level for some time. 


Issued 
$752,200 
400,000 
59,000 shs. 
rd— 
ist preferred — Entitled to 6%% p.a. 


cumulative, payable Jan. and July 2; 
regularly to July 1, 1932; 2% 


The position of Dairy Corp. of 
Canada is involved with its bank 
loans. President J. A. Calder, in the 
latest report says: “It is to be hoped 
that in the not too distant future a 
means of eventually disposing of 
them may be arranged.” 


Current assets last March totalled ! 


debentures. Consequently, 


gen.| holders and debenture holders have 


Direetors—Sir Montague Allan, G. A. 
Morris, R. R. Dobell, Sir C. B. Gordon, 
Sir Herbert S. Holt, E. B. Hosmer, J. W. 
Le Montreal; 


Robinson Cone 


Robinson Consolidated Cone Co., 
manufactures ice cream cones, sand- 
wich wafers and also paper special- 
ties such as cups, soda straws and 


; a cartons for packing. 


Head 

Officers and Directors— 
T. M. Carlyle, pres.; D. Morkeberg, vice- 
pres.; E. Richardson, sec.; W. N. Hender- 
son, E. T. Love, J. T. Burns, H. A. How- 
ard, Mrs. J. W. Carlyle, R. W. Ward. 


Citizens Dairy Ltd. 


Citizens Dairy Ltd, owns and 
operates dairies in Belleville, 
Whitby, Havelock and Tweed, Ont. 
Its products are distributed through 


its own sales department. 
Capitalization— Authorized Outstanding 
» par $100 . $300,000 $72,000 
Common, n.p.v. 10,000 shs. 3,900 shs. 
Dividends— 


Preferred—7% cumulative, payable quar- | § 
March, 1929. 


terly. None since 


None. 
eed, Clee Coleman St., Belleville, 
Officers— 
H. W. Ackerman, pres.; R. Templeton. 
vice-pres.; H. J. Clarke, man. dir. 


have fluctuated consid- 
erably, but a dividend rate of $1 a 
share has been maintained. Prior to 
1932, the dividend rate was $1.50 a 
share. 
The principal business is in ice 
cream cones and capacity of the 
plant is five million cones a week. 


Capitalization— j Authorized Outstanding 
e 4 peor 99,100 shs. 54,964 shs. 


approved payment of the interest for 
1936, 1937 and 1938 in class A shares. 
Controlled companies carry on re- 
businesses Toronto, 


in connection with this company. 
City Dairy, Winnipeg, has been re- 
organized and has improved its 


plant materially which is expected a 


to aid earnings. Shares of subsidiar- 
ies, including those of the main com. 


pany, Canada Dairies, Ltd., Toronto, | i935 


have been deposited as collateral 


security for bank loans and Dairy | 1997 


Corp. is, therefore, not in a position 


to draw freely on earnings of sub 


sidiaries. 

In 1936, a plan was formulated for 
consolidating the various companies, 
and simplifying the capitalization, 
but owing to the banking position, 
the proposals were never completed. 
Capitalization— Authorized *Outstanding 

Class A, n.p.v. 75,000shs. 50,316 shs. 
Class B, n.p.v. 75,000shs. 31,800 shs. 


*As at Mar. 31, 1936; Pnen tetas 
class A and 2,000 class B shares held by 


su’ be 
+ | Dividend Record— 
Classes 


A and B—None paid. 


Funded Debt— 
ton 


.. Consolidated Wafer Co., Ltd., Toronto. 
surrendered. 


"For the fiscal year 
rn 
fiscal ended Sept. 30, 1936, 
oberting prot amounted f 30.27; Pe 
after ion, admin 
expenses, etc., $9,870. Net profit in pre- 
vious year was $19,272. 


6% s. ft. gold debs., due 1954, outstantling 
) In June, 1936, approval was given to 


and Cc 
pany unable to pay in ; current bank 
s more than $500,000. 
Subsidiaries— 
City Dairy, Ltd. 
Purity Dairy Products, Ltd.—Engaged 
in wholesale and retail milk business in 
Sask. Dairy Corp. owns all 
common stock. 
Edmonton City Dairy, Ltd. 


ume, but last month’s figures in this 
regard are not so encouraging. 

Wheat exports, of course, have 
dropped considerably as a result of 
a small crop this year and because 
of liquidation of the previous heavy 
carryover in 1936. 

Details are as follows: 


Flour Exports 


1,855,488 

1'780,717 

1 18,415,342. 

18,109,740 

354,862 23,861,401 
Wheat Exports 


Quantity Value 


els $ 

15,322,967 

14,669,993 

20,582,258 

7,507,277 

9,098,765 

174,212,726 127,627,014 
151,047,832 122,510,256 
926 199,338,697 
145,428,603 173,573,910 


HINDE & DAUC 


CORRUGATED AND SOLID FIB 


1 
H 


SHIPPING BOXES 


TORONTO TRENTON 


MONTREAL 


The name “Standard Brands’? on the label of any product is a 
guarantee of high quality . . . uniform content . . . and honest value. 


That is why Standard Brands Products have withstood the 
test of public ‘approval for over half a century and are today pre- 


“dends were p< 
charged 

Eg connection 
issue of 5% p 
year ago totall 
Profits Dow 

In the last 
gales increased 
the. correspon 


year, amounti 
, hov 


1987, is nct av 


Income 10 
Years 


1935-36 fiscal ye 
‘was charged to p 


creased from $39,906 to $61,972, but 
—_ The Prairie a a Ltd.—Regina, 


Sask. Owned outrigh 
The Purity Dairy, Ltd.—Regina, Sask. 
Controlled by Dairy Corp. 
Canada Dairies, Ltd.—Toronto. Con- 
trolled by Dairy Corp. 
Head Office—Toronto. 
Officers and Directors— 
Officers—J. A. Caulder, pres. and man. 
dir.; R. A. Daly, vice-pres.; H. W. Tasker, 


ferred throughout the whole Dominion. 
Saint John 


Records 


From Our 


CANADA’S CENTURY 


SPARKS FOLLOWED the ringing sound of a hammer 
driving the final spike. Then came.a shout from the little 
knot of men bending over the shining steel rail which was 
now fixed in place. East and West had been welded into one 
Dominion by our first transcontinental railroad. 


Cons. Income & Deficit Account 
Years Ended March 31 


The glowing prosperity which would kindle from these 
sparks was being predicted by Sir Wilfrid Laurier: The 
twentieth century will be the century of Canada. 


Klondyke gold, Sudbury nickel deposits, copper, asbes- 
tos, silver and great stands of timber advanced our prosperity 
as the frontiers advanced. In the camps and along the right 
of way of a second railroad to the Pacific, pioneers were - 
glad to have a new kind of preserved milk, condensed at the 
Ontario plant Borden started in 1902 at Ingersoll. 


EDMONTON CITY DAIRY 
(Controlled 
Ca lization— Au 


n.p.v. . 30,000 shs. 
Dairy Corp. owns over 5,200 pref. and 
over 29,400 com. shareg. 


Pelee uns Ssh, wean) 
pad sy gem 1, 1929, to 
Oct. i, 1987. ai ae 


Dairying boomed and since 1910 the value of dairy pro- 
duction has nearly doubled, Borden service has grown to 
include distribution of fluid milk and ice cream in Montreal, 
Toronto, Ottawa, Hamilton, The Border Cities and Niagara CITY DAIRY, LED. ot Winnipeg 
Falls. Borden butter and fine cheeses, as well as condensed, 
evaporated, malted and powdered milks, are familiar Can- 
adian foods at home and abroad. We are proud to do our 
modest bit for Canada’s Century. 


BOAR D Oo F PIRECTORS 


J. W. McConnell, Chairman; S. J. Moore, President; Hon. C. C. 

Ballantyne; Gordon C, Edwards; P. D. Fox; Sir Charles Gordon, 

G.B.E.; ‘Major-General Hon. S. C. Mewburn, CMG, K.C.; 

T. G. Montague; Britton Osler, K.C.; Hon: Donat Raymond; 
Hiram H. Walker; R. D, Ward; G. M. Waugh, Jr. 


_BORDEN’S LIMITED 


PRODUCTS 


Manufactured and distributed by 


STANDARD BRANDS LIMITED 
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Distillers 
Earnings Gain 


Earned $8.95 a Share on 
Common Stock in 1936- 
37 Year 


From Our Own Correspondent 

MONTREAL. — Distillers — 
Seagrams Ltd. reports a net profit 
equivalent to $3.95 a share on its 
eommon stock for the year ended 
July 31 last. This compares with 
earnings of $2.41 a share in the pre« 
yious fiscal year. 

Sales for the year were about $21.3 
millions higher than in the 1935-36 
fiscal year and gross profit was up 

§ millions. Increases in selling 
and general expenses and other 
items, however, reduced the 
go that net profit available to the 
common stock was only $2.6 millions 
higher. , 

provision for income and profits 
taxes was increased from $907,000 to 
over $2 millions and $775,000 was 

ovided to cover damage done to 
materials and equipment by the 
flood in the eastern United States 
Jast spring. 

Depreciation Totals $825,749 

Provision for ‘depreciation is 
shown at only $130,205, but actually 
625,749 was provided. Of this 
amount, $695,544 was charged to cost 
of production. In the previous year 
total depreciation provided 
emounted to $546,599. 

Although earnings, after provid- 
ing for preferred dividends 
amounted to $6.8 millions, no divi- 
dends were paid on common. Ex- 
penses charged to surplus account 
in connection with the $15 millions 
issue of 5% preferred stock sold a 
year ago totalled over $1 million. 

Profits Down In Last Quarter 

In the last quarter of the year, 
gales increased by $3.8 millions over 
the corresponding period of last 
year, amounting to $18.2 millions. 
Expenses, however, were also up 
and special write-offs in connection 
with U. S. flood damage and loss in 
investments reduced net profit for 
. the quarter to $1,414,878, a decline of 
$76,483. Provision for income tax 
for the three months was only 
$8,298, compared with $236,874 in the 
three months ended July 31, 1936. 

The balance sheet as at July 31, 
1937, is not available as yet. 


Income and Surplus Account 
Years Ended July bene 
1 


= es a ee yy 


agree 
stn De! 


. 1936 
$ 
81,872,168 60,585,916 
g 
+ teereeseeceone 57,722,446 41,204,063 


Profit ...000 o+¢ 24,149,722 19,381,853 
107,970 107,561 


24,257,692 19,489,414 
Less: Sell., & gen. exps. es oe 


Gross 
Add: Misc. income ... 


6,881,758 4,2086,67 
- 16,854,325 14,154,739 


of last year. It is revealed 
official statistics made available 
of National Rev. 


Some 12,384 worth came 
the Ueited States. As clessified ce 
oa - of National Rev- 


amounts—with the United States 
— te . bra were: 
othing, $1,009,607 15,534 
ope and shoes, sounder SaT7,« 


Furniture and household 
ances, $377,733 ($348,248). 
ve bil tre “eet 
utomobile s and t = 
712 ($52,382). aan 7 
Automobile accessories, 46,180 


nn 

iscellaneous items, 

(9673.01). ne 
gures for September show 

total importation of $1,004,801, = 

compared with $761,995. 


Walker’s Net 
Rises 34.5% 


Earns $8.29 a Share But 
Increase in Last Quar- 
ter Smaller - 


ry —_——__. 

Preliminary statement of Hiram 
Walker-Gooderham & Worts Ltd. for 
the year ended Aug. 31, 1937, shows 
net profits equivalent to $8.29 a 
share on 724,004 Common shares out- 
standing, against $6.56 a share on 
660,000 common shares for the pre- 
ceding year. Net profit for the 1936. 


appli- 


Funded Debdt— ‘ 
% lst mige. S. F. bonds, series A, due 

F $1,456,200. intere due 
._-. ws oes paid = de- 

; — until May 1, _— an whieh tine 
ored; nd April 1. 1987 the coupon due 


1, 
lov. 1. None paid 


lone paid to date. 
Head Office—666 Elgin Ave., Winnipeg. 
Officers and Directore— 


Officers — H. Mackay, pres.; M. A. 
Thomson, vice-pres.; W. R. Grant, gen. 
mer. end sec.+treas.; J. A. Weldon, asst. 
sec.-treas. 

Directors — T. Cull, J - veuinnee, 

3 Mackay, M. A. Thomson, 
a ith, W. C. Pitfield, Montreal. 
Earned— 
Jan.30 Feb.1 Feb. 2 
937 1936 1935 
0.57 0.27 
after deprec. ... 0.35 0.04 gnil 
Earnings per Share and Dividend Record— 
: Earned 4$1.57 $2.33 4§3.09 
None paid. 
Common 


Earned. 40.68 40.88 
None paid. ; 


Dividend Record— 
Cian 


di,11 


37 fiscal year totalled $65 millions |! 


compared with $4.8 millions in the 
year ended Aug. 31, 1936. Dividends 
of $2 a share were paid in the latest 
year compared with $1.50 in the pre- 
vious period. 

A note attached to the income 
account shows that dividends re- 
ceived in Canada by the parent com- 
pany out of earnings of subsidiaries 
will be subject to income tax. Based 
on present income tax schedules, 
further taxes on distribution of 
earnings for the quarter ended Aug. 
31, 1937, are calculated at $43,000. 
To date such taxes would amount to 
$795,000, of which $222,000 would 
apply on earnings for the year ended 
Aug. 31, 1937. No provision has 
been made for this since such taxes 
may never be incurred or required. 

Net profits for the three months 
ended Aug. 31, 1937, were equiva- 
lent to $1.60 a share on the common 


000} against $1.54 for the corresponding 


Stock issue expense 1,096,339 
Add: Inc, tax adjust... 


22,639,744 16,854,325 

tTotal provision for depreciation in 1936- 

¥! fiscal year amounted to $825,749 of which 

9095,544 was charged to production. In 

1935-36 fiscal year depreciation of $428,536 
was charged to production. 


Saint John Cargo Tonnage 
Records Sharp Increase 


From Our Own Correspondent 

MONTREAL.—Cargo passing 
through the port of Saint John dur- 
ing September totalled 161,915 tons, 
made up of 89,262 tons of imports 
and 72,653 tons of exports. These 
figures represent a sharp increase 
over the same month last year, 
when imports totalled only 46,792 
tons and exports 47,166 tons. 

Cumulative returns for the first 
nine months of this year show total 
cargo movement of 1,753,032 tons, 
made up of 974,189 tons of imports 
and 778,893 tons of exports. For the 
same period of the previous year 
there were 819,643 tons of imports 
and 657,005 tons of exports, for a 
total of 1,476,648 tons. 


St. Lawrence Flour 
Reduces Goodwill 


From Our Own Correspondent 

MONTREAL.—Shareholders of St. 
Lawrence Flour Mills at a meeting 
here on Oct. 15 approved a by-law 
authorizing directors to write down 
the book value of goodwill, as 
shown by the balance sheet, to the 
nominal value of $1. This is a re- 
duction of $930,223. The book value 
of the common stock is to be reduced 
_ same amount, that is, to $269,- 


Shareholders were informed that 
business since the close of the last 
fiscal year has been better than 
anticipated, but that results may not 
be as good as those shown for 
1936-37, 


quarter of 1936. 
34.5% Increase 

For the full year ended Aug. 31, 
1937, the company’s net profits in- 
creased 34.5% but the increase for 
the last quarter was only 11.6%, Each 
quarter of the fiscal year ended Aug. 
31, 1937, has shown an increase in 
net profits over the corresponding 
quarter a year earlier, but this in- 
crease has ‘been progressively 
smaller. 

Earnings statements for the years 
ended Aug. 31 and for the three 
months ended on the same date com- 
pare as follows: 


Earnings Statement 
Years eA 31 


Operating profit 


Add: Other income .. 412,284 


Total income 

Less: Deprecia’ ove 
Debent. int. ........ 
Prem. on debs. red.. 


Bank interest 


107,937 
Income taxes 1,576,474 
Net profit 


“se 

Less: Pref. divds. .... 460,818 

Bal. avail. for common 6,002,815 
Quarterly Earnings 

Three Months Ended awe o 


$ 
Operating profié .... 
Add: Other income .: 


Bal, avail. for common 1,161,196 
See 


McCormick’s Reduces 
Number of Directors 


—_—_— 
MONTREAL.—MecCormick’s Ltd., 
formerly Canada Biscuit Co., has 
taken out supplementary letters 
patent reducing the number of 
directors from nine to five. A by- 
law covering this change was 
approved by the shareholders 


Quinte Milk Prod. 


Quinte Milk Products Lid., Wel- 
lington, Ont., manufactures and sells 
casein, milk sugar and albumilk in 
addition to ordinary dairy products. 

The company was reorganized this 
year. The former 1,500 shares of 7% 
preferred, with arrears of 45%%, 
were exchanged into‘new common, 
20 shares for one preferred. The 
6,000 old common shares were ex- 
changed, share for share, into new 
common. The result is that the capi- 
tal outstanding has been simplified 
into one issue of 36,000 common 
shares. 


|Foreign Business| 


United States Chamber of Com- 
merce summarizes foreign business 
as follows: 

Poland — Industrial production 
continues to advance with the index 
for August at the highest level since 
1929; the failure of exports to in- 
crease correspondingly has resulted 
in an adverse balance of trade. 

China — Trade through Hong 
Kong in August was far above last 
year’s figures, with further gains 
expected owing to diversion of ship- 
ments from Shanghai, although a 
slight recovery of production and of 
consumption of electric power is re- 
ported at Shanghai, activity is still 
far below normal; the Szechwan 


534| Provincial Government has invited 
== | Shanghai industrialists to transfer 
oes | CQUipment and production to that 


area. 
Philippine Islands—Plans for con- 
structing electric railways in Min- 


————| danao, the large southern island, 


have been abandoned, but a road 
construction programme is being 
formulated. 


r. 
Cle% gen. bonds, due 1946; 
tstanding $309500" “ 


ou 
Dividend Record— 
num, ble Ji 
a an., 
and Oct 1. Initial Seement ot 40 par 
share made April 1, Oy ts 
one paid e 
Head Office—Montreal. : 


Viau, chm; J. 
Edouard Labelle, +; Albert Hudon, 
vice-pres.; A. . 


A. Robitaille, J, A. Lemieux, J. E. La- 
belle, G. Perron, C. Geoffrion, treal. 
Cinee Bond Kelotah base 

1937 *1998 «= 1934 


Yr, end. Jan. 31: 
ther int. & 
» 616 5.38 3.84 


ert 
4 
2.11 2.06 


re deprec. . 
After other int. & 
Geprec. ......... 8 
*13 months ended Jan. 31. 
Earnings per Share and Dividend Record— 
1937 1936 1935 


$2.65 $2.40 
Paid ante nil nil 
“After allowing for full year’s dividends 
on the first preferred stock. 
Seven Years Earnings— 
Yr. end, Jan. 31: 
Earnings Dividends Surplus 
Year s 


1936 
H 
3% 
65 
tNew. 


H L 

Com. .. 8 2 

Ist pref. 60 40 
*To Oct. 13. 


1 


Toronto Dairies 


Toronto Dairies Ltd. is a co-oper- 
ative organization controlled by pro- 
ducers and consumers. Organized in 
March, 1931, it acquired Oakvale 
Dairies and later secured the Jersey 
Island Dairy. Operations are chiefly 
in the eastern areas of Toronto. 
Capitalization— Authorized Outstanding 

f., par $10... $500,000 — $103,000 
000 shs. 50,000 shs, 


Com., n.p.V- «+» 50, 
Dividends— 
7% cumulative, payable Mar. 
and Sept. 15; paid regularly to Sept. 15, 
1932; passed Mar. 15, 1933; none since. 
Common—None paid. 
Funded Debt— 
None. 
Head Office—661 Gerrard St. E., Toronto. 
Officers and Directors— 
W. A. Dryden, pres., man. dir.; Gro. E, 
McCann, sec,-treas.; Thos. A. Murphy, 
Fred W. Hambly, Dr. G. Hyland, Toronto; 


Maple Leaf President 
Says Millers Handicapped 


Premiums for cash wheat above 
the levels of current options con- 
tribute to the difficulties of the Can- 
adian milling industry this year, D. 
Campbell MacLachlan, president of 
Maple ‘Leaf Milling Co., informed 
shareholders at the annual meeting. 
He also referred to the wide spread 
between Winnipeg and Chicago 
prices as a disadvantage for Can- 
adian mills that are equipped to 
handle substantial export business. 

The subsidiary, Eastern Bakeries 
Ltd., Saint John, N.B., this year earn- 
ed and paid its‘own preferred divi- 
dend, he stated. The 3%% rate is 
guaranteed by Maple Leaf. 

Mr. MacLachlan said that recent 
labor trouble at Port Colborne, Ont., 
had been settled satisfactorily. Am- 
erican unions plan to organize in the 
Canadian milling industry, he added. 


'2|$9 Millions Profit in Year 


F or Ontario Liquor Board 


Ontario Liquor Control Board 
earned a profit of $9 millions from 
sales of $20.7 millions in the fiscal 


year ended March 31, 1937. In the 


previous fiscal year profits were $7.9 
millions from sales of $18.5 millions. 
These figures do not include beer 
sales from warehouses but only rev- 
enue from sales over the counter and 
by mail from the various stores. The 
complete auditor's report, which 
will be released some e early in 
1938, will include further details such 
as gallonage of liquor and beer. 
Profit from liquor store'sales was 


$5.9 millions with the balance of 
$3.1 millions coming from miscel- 
laneous sources such as brewery 
license fees, beer gallonage tax, fees 
from authority holders and sale of 
liquor purchase permits. 

Operating expenses were $1.7 mil- 
lion, practically unchanged from the 
preceding year. Salaries and wages 
paid to the board’s 830 employees 
totalled $1 million. Percentage of 
administrative costs to total sales 
was reduced from 9.39% to 8.30%. 

Including the profit for the year 
the board reports a total surplus of 
$10.5 millions. 


One Hundred Countries Can't be Wrong! 


Connors’ Sea Foods.Are Shipped to Over 


Sea Foods are Health Foods, but when packed 
in the most modern and scientific manner, as 
Connors’ Sea Foods are prepared, they contain 
the maximum of vitamin content, and are most 
healthful indeed to’ young and old. 


When you buy Connors’ Brands, you have the 
satisfaction of knowing you have purchased 
whatever is best in Sea Foods. 


Sold everywhere. 


Brunswick, Jutland, Glacier and Dining Car 
Special Sardines — Chicken and Finnan 
Haddies — Herring, Fresh Kippered or in 
Tomato Sauce — Clams, Fish Cakes, 

Snacks, Clam Chowders. 


CONNORS 


BROS. LTD. 


Black's Harbour, N.B., Caneda 


100 Countries Around the Globe. 


wT Tay 


SEA FOODS 
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MONTREAL.—Timber cut in 
gs Quebec’s forests this season will 
total 450 million cubie feet, or 3.5 
million cords, according to an esti- 
mate prepared by the Deputy Min- 
ister of Lands and Forests. In the 


sec. 
Viau; A, Hudon, Less 


Que 
Pulp and Paper Co. will cut approxi- 
mately 44 million feet. 

Production in the seven other 
forestry regions is estimated as 
1000! follows; Gaspe, 60 million cubic 
feet; Lake St. John, 90 million cubic 
882! feet; Montreal, 25 million; Ottawa 
and Temiskaming, 61,150,000; North 
Shore, 45. millfon; Abitibi, 13 mil- 
lion and Temiscouata, 20 million 

cubic feet. 
With an ap 
woodsmen fin 


From Our Own Correspondent 


Provincia] 


Fixed 111 
Amort. = 


Paper Corp.| Cumulative returns for the first roximate 51,000 


|! been idle for some years.| nine months of 1637 show a gross 
According to Premier Duplessis, the | revenue of $10,943,972. This con- 
Government has since received two } trasts with ae a year ago, for 


additional offers. the same peri s at $4. jacks in some localities. 


Picture a compact market of nearly 2,000,000 people 


Or al head of big families! 


Harold Kennedy, 3 
dealer, who came to rs 
rpool and became & 


the Great War he gave a 

house in Bromiey, Kent, to the 
Canadian Government to be used as 
a convalescent home for nadian 

soldiers, Before his retirement 10 ~ 
years ago he had been a director of | 
the Bank of one ~ 
time president of Johnson’s Asbest 

Co, and Thetford Mines, Que. E 


g employment in| was a member of the Mount 

the various shanties this season,|Club, the Bruno Country Club az 
there may be a shortage of lumber- | the Royal Montreal Golf Club, Mr, 
Kennedy was in his 77th year. 


— hungry 


for the better foods — hearty eaters — with steady earners at the 


Here's your No. | Food Market — MONTREAL and surrounding cities 


and towns which look to Montreal as the "BIG CITY"! 


72.8%. 


To have your goods DEMANDED by the FRENCH 
people — (over 60 per cent of the population in 
Montreal itself, to as high as 97 per cent in the 
industrial centres) — you must sell them in their 
own language. And the newspaper they read is 
LA PRESSE:\— the dominant newspaper of the rich 
Montreal and Quebec Province market. 


-of the People in this 
LA PRESSE area are 


FRENCH) 


SELL them in 
their OWN | 
LANGUAGE 


LA PRESSE CIRCULATION 


reaches the greatest majority of Canadian fami- 
lies who think, speak, read and BUY in FRENCH. 


LARGEST DAILY CIRCULATION IN QUEBEC 


Monday to Friday 


Saturday ...... 


163,127 
194,195 


(Exclusive of U.S. Edition) 


Member of A.B.C. 


For full information write the Business Manager, La Presse, Montreal, or 


S, L. Rees, 820 Metropolitan Bldg., Toronto, Ont, 


New York Office: 200 Fifth Ave. 
William J, Morton’ Co. {Cadmge Omees 410 N. Mishigus Avo. 


The Clougher Corporation Limited, 26 Craven St., London, W.C.2 


YOU MAY 


BE STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE O 
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Considered Small 


: Good Performance in Face of Stock Market Slump 


Indicates Minimum Speculative Interest — 
Supplies Short for Early Delivery 


From Our Own Correspondent : 

WINNIPEG.—This week’s heavy declines in the stock market caused 
some weakness in wheat, but on the whole so small as to suggest that 
current prices are not largely based on speculative interest. In futures 
. the later months continue to show more weakness than the near-by, May, 
_ for instance, running seven cents under October. Cash wheat continues 


- to command high premiums. 


While the Argentine market showed a decline of nine cents a bushel 


: . ~ina single day, this was not regarded as the result of any improvement 


in the prospects of the new crop through rains, but rather to the easing 


_ . of a tight technical situation in old crop wheat. 


Canadian country marketings are very light, with most of the Manitoba 
and Saskatchewan crop already delivered, and Alberta interrupted by 


continued wet weather. 


e. More rains in Saskatchewan and Alberta have added to moisture 

* reserves. In many parts of the former drought areas farmers fee] that 
.. the soil already carries sufficient reserves to ensure some sort of a crop 
~ next year even if growing season is dry. 


. Premiums For Canada 


The high premiums on the world 
* markets of No. 1 Northern are not 


, _ artificial, based on any undue hold- 


af: 


ing, but represent rather the keen 
* bidding of markets overseas for the 
_ limited quantities of such wheat as 
» are available. The situation illus- 

trates the fact that overseas millers 
- can afford to pay very hig prem- 
- jums, as a small amount enables 
*. them to use with satisfactory results 
much larger quantities of other 


~ wheats. At Liverpool the cheapest 


" wheat available is Rumanian, which 
"last week was quoted there at ap- 


proximately $1.17 per bushel. Con- 
- currently No. 1 Northern from Can- 
ada was selling at $1.67. Russian 
wheat and Canadian hard winters 


= were almost on a parity, at 10 cents 


a bushel over Rumanian wheat, or 


* 40 cents a bushel under No. 1 Nor- 
’. thern. 


Australian wheat was 26 
cents under the top Canadian grade, 


«and Indian 34 cents, while specu- 
“lative offers of Argentine wheat 


were being made for January and 
February shipment, at 42 cents 


~ under the going price for No. 1 Nor- 


thern, 


« It was also remarkable that No. 1 
© Northern at Liverpool was selling 


»~ at 37 cents a bushel over No. 3 


| 


” 


» buying, not only all the No. 1 Nor- 


Northern, while the normal differen- 
tial is less than 10 cents a bushel, 
and is frequently less than 8 cents. 
To give another relationship, No. 1 
Northern was commanding a prem- 


* ium of 20 cents at Winnipeg over 
* the October future. 


The extraordinarily high value 


® placed on No. 1 Northern is thus not 
* expressed in the quotations for 
© futures, nor is it the result of specu- 


lation. Exporters, to satisfy the de- 
"mands of overseas customers, are 


thern reaching terminal elevators, 
but also are offering to contract 


4. ahead for all the elevator companies 
* can deliver. The elevator compan- 
© ies in turn are willing to make such 
© contracts as protection on the high 


a 


premiums for No. 1 Northern they 
pay in the country. 


& . ~ * 


ro 


e: 


World Prospects 


Rains during the past week have 
improved crop prospects in Aus- 


' tralia to some extent. Argentina 
» has also had rains but these have 


been predominantly in districts not 


,. Suffering from drought. With 140 
* millions put as a reasonably prob- 
“able crop for Australia. the total 
© export surplus expected from the 


southern hemisphere is about 220 
million bushels, with a possibility 
* of its running under 200 millions. 


} But errors in estimates of even 


| * harvested crops are possible. Aus- 


i tralia has already shipped more 


wheat this season than was thought 
to be available, and it is obvious 
that there was an underestimate, 
_either of last year’s crop or of the 
- carryover from the preceding crop. 


* 


~U. S. Crop Outlook 


The United States winter wheat 


- 


_ * crop for 1938 is thought to be off to 


' «a bad start. 


= 
“ 


Dry weather over a 
good deal of Kansas either prevent- 


~, ed seeding of full acreage intended, 


resulted in failure of germination, 
or has produced an unsatisfactory 


7. rate of growth on germinated 
_- crops. Prospects are sufficiently im- 


ars 


paired to make a bumper wheat 
rop unlikely. If; in the spring, the 
“outlook for winter wheat is unsatis- 
factory, it would result in less pres- 
sure to get rid of old crop, and the 
market would tolerate the existence 
of a greater carryover in the United 


’ States than would otherwise be the 


\ Adjusting Prices 


Buying for export of: United 
States hard winter wheats is now 
' proceeding more rapidly than some 
weeks ago, a fact which is expected 


Sto lend greater stability to grain 


2 | being too expensive abroad to take 
* the place of filler wheats in millers’ | Bides 


"Si. quantities of cheaper 


markets on this continent. For a fe 


time such wheat was regarded as 


mixes, and of not carrying sufficient 
Quality to enable it to large 


But 
has been evident that an adjust- 
=ment must be reached on prices. 
» Europe n needs for quantity could 


time that coyntry has a ccnsiderable 
rplus which must be exported. 


zoe watap Ort. 29 
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PASSED THE PEAK 


With export sales steadily main- 
tained at about two million bushels 
weekly and country deliveries now 
declining as farmers have marketed 
the bulk of their new crop, Can- 
adian stocks of wheat in selling posi- 
tions are declining. Peak accumula- 
tion seems to have been around 75 
million bushels, reached about a 
fortnight ago. This compares with 
about twice as much last year. De- 
tails in bushels are as follows: 

Visible Supplies 
Week Previous 
74,135,000 
Export Clearances* 
Oct. 15 Week Pre 
1,915,124 2,585,059 
*Plus U. S. imports. 


Last Year 
159,573,000 


Last Year 
4,251,886 


Oct. 15 
73,266,000 


Employees Accept 
Wage Board Awerd 


Winnipeg Electric Has Not 
Made Known Its 
Attitude 


From Our Own Correspondent 

MONTREAL.—Employees of Win- 
nipeg Electric Co. have voted to 
accept the majority report of the 
federal conciliation board which 
proposes that the company should 
restore 1929 wage cuts over a threes 
year period. The board also recom- 
mended a 44-hour week, 

W. C. Hamilton, the company’s 
representative on the board, opposed 
the restoration. No announcement 
has been made by the company as 
to whether it will accept the recom- 
mendation of the Board. It is pos- 
sible that there will be further 
negotiations between the company 
and its employees. 

W. C. Hamilton, in his minority 
report, claimed that the financial 
position of the company was not 
taken into consideration. Increased 
wages would affect the company ad- 
versely. During the first seven 
months of the current year the com- 
pany reported a deficit of $24,330 
after depreciation and bond inter- 
est. During the remaining months of 
the year earnings will probably be 
even less satisfactory as the com- 
pany’s contract with the Winnipeg 
Hydro expired on Sept. 1. 


Value of Securities 


Drops $723 Millions 


From Our Own Correspondent 

MONTREAL, — Securities listed 
| and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket declined in value by $723 mil- 
lions duting September, total value 
at the end of the month being $7,682 
millions. Compared with the end of 
September, 1936, the decline in value 
amounted to $263 millions. 

All classifications registered losses 
from the previous month and the 
aggregate loss was the greatest for 
any month since April last when a 
decline of $1,062 occurred. 

Excluding bonds the total value 
of all stock traded amounted to 
$5,571 millions, a decrease of $698 
millions from the previous month. 

The ratio of brokers’ loans to the 
value of all stocks traded was 0.47, 
compared with 0.62 in August. This 
is the lowest ratio reported since 
October, 1936. 
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PIERCE-ARROW STRESSES SAFETY 


have aimed at maximum safety both 
within and without. The result is 
1938 models with stronger and 
quicker brakes and reserve vacuum 


Board Approves 
N. S. Power Rates 


May Make Complete Sur- 
vey of Halifax Rates at 
Later Date 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Public 
Utilities Board has given interim 
approval to a new schedule of elec- 
tric rates for the city of Halifax 
submitted by the Nova Scotia Light 
and Power Co. 

The new rate schedule, the com- 
pany estimates, will mean a saving 
of $44,500 annually to domestic cus- 
tomers and $16,500 to commercial 
lighting customers. In the domestic 
rate, the reduction will be approxi- 
mately 13% and in the commercial 
rate 5.4%. 

Claim Rates Too High 

Although the new schedule in- 
volves a reduction in rates, repre- 
sentations were made by the city of 
Halifax that the company’s rates 
are “unreasonable and unfair.” The 
city claims, on the besis of valua- 
tion, the rates of the electric light 
department to be high and that 
earnings have been higher than the 
8% allowed by the Public Utilities 
Act. 


In approving the schedule of 
rates, the board stated that on the 
evidence submitted it was unable 
to determige whether the rates are 
proper or not arid indicated that a 
complete investigation may be made 
at a later date. The decision states 
that “before the matter can be 
finally settled the board considers 
that it must have proper facts and 
figures as to the value of the elec- 
trical department of the company, 
its operating costs and full figures 
regarding its rates.” 


Canadian Cottons 
Mill Reopened 


From Our Own Correspondent 

MONTREAL.—The Stormont mill 
of Canadian Cottons Ltd. at Corn- 
wall resumed operations on. Oct. 
18 following a shut~<down of three 
days caused by the refusal of 12 
employees in the filling department 
to continue work on a piece-work 


The Stormont mill employing 
about 650 persons on day and night 
shift is one of three Canadian Cot- 
tons’ mills at Cornwall. 

The request of these employees, 
according to the company, is con- 
trary to established custom in Can- 
ada and U. S., where such workers 
are always paid on a piece-work 
basis. Furthermore it was a viola- 
tion of the agreement made with 
the company and the Ontario Gov- 
ernment to abide by the findings of 
ow ene Industry and Labor 

oard, 


Edmonton May Enlarge - 
Airport Accommodation 
Prospect of expansion of facilities 


‘at the Edmonton airport has bright- 


ened ‘with decision of the city coun- 
cil to consult the electors on the 
subject Nov. 10. A money by-law 
will. be submitted for approval to 
sanction expenditure of $35,000 for 
a new. hangar and other facilities at 
the airport. 

Councillors were advised that the 
present hangar was inadequate to 
accommodate present and antici- 
pated air traffic in and out of Ed- 
monton. Business leaders and avia- 
tion company officials reported 
steadily increasing business, both in 
traffic to mining areas and on the 
route to Whitehorse, Yukon, inaugu- 
rated last summer as the first link 
in a U. S.-Alaska line. 


Profits Drop Slight] 
For McIntyre Porcupine 


For the six months ended Sept. 


tank for the sane, new lighting sys- 
tem for night driving, anda chassis 
frame with box girder side members. 


which cuts in between 40 and 45 


miles an hour, and reduces the ratio 


of the engine’s speed from approxi- 


Outstanding mechanical feature is; mately 4% revolutions to one to 
an improved automatic overdrive! a little over 3%. 


Merchants Get Alberta Cash 


(Continued-from page 1) 


000,000. Last year, it was estimated 
at $157,000,000. The depression low 
was in 1933, when the fotal was 
$119,000,000. So the farmer in Al- 
berta has more money this year. The 
season was not promising at first, 
but mid-July rains came at the right 
time, giving new life to all crops, 
and the frost threat was stayed until 
a rather later date than usual. 

Stability in the dairy industry is 
indicated by available figures. Pro- 
duction of creamery butter will be 
about the same as in 1936. Up to 
Sept. 30, Alberta’s output was 21,- 
170,000 pounds, compared with 21,- 
027,000 pounds in the same period of 
1936. The year’s total will be about 
26,000,000 pounds, compared with the 
1936 total of 25,491,000 pounds. 
Cheese production shows a 22% in- 
crease, being 1,415,000 pounds at 
Sept. 30, compared with 1,155,000 in 
1936 at the same date. The income 
from dairying in 1937 will exceed 
the last year’s total of $15.5 millions. 

In hogs and meat packing, a de- 
cline is evident in Alberta for sev- 
eral reasons. Number of cars arriv- 
ing at Edmonton stockyards in the 
first six months of this year was 
1,234, compared with 1,479 in the first 
six months of 1936. The number of 
hogs in the same period was 32,636 
this year, and 39,198 in 1936. Still, 
with better prices, hogs mean about 
$18 millions in income to Alberta 
farmers this year, compared with 
$17.5 millions in 1936. The 1937 fig- 
ure will be almost double the figure 
for 1933. 

Building at Standstill 

Alberta’s timber output will be 
about 80 million board feet this year, 
worth almost $1 million. Retail 
lumber firms report increased sales 
from 15% to 20%. At same time, 
building of new homes fs almost at 
a standstill in Alberta, and evidence 
points to the situation as a result of 
restrictive legislation. Not one loan 
has been made in Alberta under the 
Dominion Housing Act, though con- 
siderable repair activity in building 
is reported. The Home Improvement 
Plan has been largely responsible 
for this, indicating that the home- 
owner commands credit when he 
wishes to make repairs. 

Building figures here for the first 
nine months of 1937 are given at 
$629,035, compared with $790,270 in 
the same period last year. 

Taking values and transactions in 
real estate as an indicator, one finds 
a gloomy picture in Alberta. De- 
mand for real estate is non-existent. 
Sales of urban lots are confined to 
tax sale properties. Land has no 
speculative value in the cities nor 
in the country. Hundreds of homes 
are encumbered with tax caveats. 


The only person interested in 
farm land, it would appear is the 
farmer seeking land for his own use, 
and this class is extremely limited. 

Rents, it might be pointed out, are 
steady, with a tendency to rise, and 
the seeker for accommodation in a 
city such as Edmonton finds a grow- 
ing housing shortage, in many re- 
spects in an acute stage. 

Amid the general picture of busi- 
ness conditions in Alberta, enquiries 
in business circles disclose clues to 
where the crop money is being spent. 
New life insurance business is ahead 
of 1936, but the insurance agent who 
was counting on an increase com- 
mensurate with the new purchasing 
power in the province, has been 
somewhat disappointed. At the same 
time, in the investment field, insur- 
ance presents a marked advantage 
to business in bonds and stocks. 


30, 1937, McIntyre Porcupine Mines | . 


showed a net profit of $2.20 per 
share, as compared with earnings 
per share of $2.24 for the same 
period of 1936. While gross produc- 
tion was slightly higher, operating 
expenses more than offset this in- 
Com: ti om 

omparative es for the two 

periods follow: 


Quarterly Earnin 
(Six Months Ended Sept 30) 
1 


$ 
4,233,115 4,290,424 
Oper. exps. incl. dtv. . 2,092'333 .1/977'409 
Approp. for taxes .... 339,448 347.543 
146,052 


1,789,420 
$2.20 ° $2.24 


Labor Department Gets 
Compensation Authority 


Jurisdiction over the Ontario 
Workmen’s Compensation Board, 
through which industrial employers 
in the province providé compensa- 
tion to workers and their depen- 

for injury, disability «and 

been rt from 

ral’s department 

to the labor department under its 
new full-time , Hon. M. M. 
MacBride. No significance 
eS 
f owever, that the 
problem of tion and the 


and 
‘Can now be given closer 
: ponemers waite in relation 


In sale of farm machinery, an in- 
erease in business is both 
in regard to parts and repairs and in 
new machinery. At the same time, 
collections of old accounts have 
been fairly good, both because the 
farrher appears anxious in most 
cases to preserve his credit standing 
in this connection, and because ex- 
tensive individual adjustments have 
been made. 

In regard to motor cars, the dis- 
appointment has been in the move- 
ment of used cars, a seeming anom- 
aly because sales of new cars have 
been excellent in such centres as 
Edmonton. One observer suggested 
that “autos are like whisky,” a man 
buys it when he has the money, but 
the expectation that renewed farm 
income would bring a clean-up of 
used cars was slow in materializing, 
to some extent because cashing in 
on the crop was proceeding slowly. 


The sale of clothes is reported 
moving quickly in Alberta, where 
purchasing power must go into 
clothing in view of winter condi- 
tions. The spurt this year is laid to 
wearing out of clothing over recent 
years when purchasing power was 
at a lower ebb. 

Some interest is reported in such 
lines as pianos, both new and used, 
indicating a tendency to buying 
goods more in the luxury than the 
necessity class. 7 

The districts with new purchasing 
power in Alberta arc clearly marked 
this year. Southwestern Alberta re- 
ceived returns of almost bumper 
proportions, while drought ravaged 
southeastern Alberta and extended 
far into east-central districts. The 
midsummer comeback of crops as- 
sisted central and northern Alberta, 
but in Peace River districts yields 
were reduced by drought. 

Tax Collection Difficulties 


In regard to tax collections, one 
comment recently described the 
municipalities in Alberta as “at their 
wits’ end.” Drastic efforts to collect 
taxes are reported among rural mu- 
nicipalities and the Provincial Gov- 
ernment is also exerting pressure in 
the local improvement districts. 

Movement of population appears 
to’ be at a standstill in Alberta. Dur- 
ing 1937 the Canadian National Col- 
onization Department has placed 56 
families on farms in the province, 
and the Canada Colonization Asso- 
ciation, 29 families of new settlers. 
The latter association, operated by 
the C.P.R., placed only 12 families 
last year. . 

About 40 families have moved: 
from southern Alberta to northern 
districts, and no marked movement 
of drought refugees from Saskatche- 
wan is recorded. The Immigration 
Hall in Edmonton has handled 199 
persons this year, compared with 184 
in 1936. Movement of population out 
of Alberta has been practically neg- 
ligible, it is believed, though the 
movement of funds because of un- 
certainty concerning Government 
policy has been a different story. 

An authentic case reported was of 
an individual who listened to Rev. 
N. B. James, M.L.A., who sometimes 
substitutes for Premier Aberhart at 
the Prophetic Bible Conference on 
Sundays, and went away to dispatch 
$30,000 of his moveable property out 
of Alberta the next day. . 

In some circles of business, en- 
quiries reveal, customers are found 
who have moved their bank accounts 
outside the province, but continue to 
use them. Thus cheques on outside 
ee circulate in business chan- 
ne 


Prices 


(Cash Quotations) 


Y ; 
B24a .79% 824 .76% 


Vancouver: Week to Oct. 18: 
1 Nortaern 1.30 1.25% 1.32% 1.26% 
Competitive Export Prices: 
Oct. shipments: Week to Oct. 19 
No. 1 North, (Atlan.) ... 1.70% 
No. 3 North, (Atlan.) ... 1.42% 
Australian , 
Indian (new crdp) 
U. S. Hard Winters .... 
Argentine (Rosafe)* .... 
Rumanian 
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*New crop, Jan.-Feb 


Winnipeg Grain Futures 
Week to Oct. 19, 1937 
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Milled by Western Canada Flour Mills Co., Limited. — 
Head Office: Toronto; Branches from Coast te Coast. Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoria, 
ets: Rolled Oats Salt; Hevis Fleur; 
Other leading produ oe eae Pe. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


fe 


MILLS AT 
MOOSE JAW 
SASKATOON 

CALGARY 


EDMONTON - VANCOUVER 
WINNIPEG - FORT WILLIAM 
TORONTO - SAINT JOHN 
MONCTON - ‘QUEBEC 


C. D. HOWE COMPANY LIMITED 
. Consulting Engineers 
Grain elevators—Flour & Feed Mills—Reports—Appraisals. 


J. M. FLEMING, 
Mor. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO, 


SEVENTH FLOOR, 
WHALEN BLDG, 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal’ Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH’. MINNEAPOLIS 
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ALBERTA PACIFIC GRAIN CL 


LICENSED AND BONDED WITH THE BOARD OF GRAIN COMMISSIONERS 
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NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 
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Grain Merchants 
_ Shippers ¢Exporters 


4224S IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RI 
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ive: 88: 26.50 
Dominion Guaranteed Bonds 
Canadian National Railway: 
1 May 44 .... 100.75 
S Dec. 50 .... 93.75 
seoe 94.50 
"Sl .... 111.25 
eeee 111.75 
"ST oeee 111.3 
ae eevee tp 
eers 115.00 116.09 
"69 ....114.50 115.59 
1 Oct, "69 ....116.50 117.59 
Provincial Government Bonds 

New Brunswick: 
"54 .... 99.00 
"61 .... 103.00 
"60 .... 107.00 


j 


112.75 
112.25 
115.25 


4 1 Sept. 101.00 
14% 15 Apr, 104.50 
1 =«=s:«15:« Jan. 198.50 
Nova Scotia: 

3 2 Sept. °45 .... 96.50 
4% 15 May ‘43 .... 105.50 


14% 15 Sept. ’52 .... 107.50 
et Saar. "00 222: 


115.00 

. “Sl .... 94.50 

"62 .... 104.00 

"50 .... 109.25 

"62 .... 113.00 

"48 .... 113.00 

60 .... 117.50 

"48 .... 115.00 

Ont. Hydro Comm.: 

3% 1 Apr. ‘47 .... 100.50 
4% 1 Jan. "70... 
Prince Edward Island: 
3 1-Oct. "45 .... 
Quebec: 

4 15 Mar. 

4% 1 Aug. 


98.00 
107.00 
108.50 
117.00 


95.50 
106.00 
110.50 
115.00 
114.00 
119.00 
116.50 


102.00 
117.00 


"52 . 
"38. 
"63 .... 
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Mar. 
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1 t. 

1 Feb. 

15 Feb. 
Manitoba: 
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$9 99 99 29 3 23 1 3 Oo 
SESSRSSES 


Oct. 
15 Mar. dese 
*Payable Can., N.Y. & £. Calculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
éCallable on or after Sept. 15, 1966. 
§Traded flat. Interest being paid at 30% 
of coupon rate; minimum rate 2%. 


| Dividends Declared 


Date 
pay- Date of 
ment payable 

Assoc. Tel. & T., pf. 49c Nov. 15 
ewe «Meo Oct. 


Do., special . ‘ 
Do., 6% pref. ... 42c Nov. 15 
Do. Oct. 25 

Nov. 26 


Nov. 1 
Nov. 1 
Nov. 15 
Nov. 15 
Nov. 1 


Amer. Cyan., A,B $1 
Ault & Wiborg, p. $1.374 
Anglo-Can. Tel., p. $1.373 
Brewers & Dist. ... $1 
Buff. Ankerite 12ic+10c 
Beatty Bros., Ist pf. $1.50 
Can. Industries ... $1.75 Oct. 30 
Can. B 37ic Nov. 1 
Do. 25 Nov. 1 
Nov. 15 
Can. Inv. Fund, 
spel. & ord. .... 
Coast Breweries .. 
Calgary Power, pf. $1.50 
Cons. Press, A .... 25¢ 
Calgary & e 
Can. Investors .... 10c 


Nov. 1 
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|Week ‘in Mining 


New Fall Suitings 
and Overcoats 


For Men who seek 
Distinction 


Everywhere among well 
dressed men, Levy Bros. 
clothes are considered the 
best example of the high 
eclass tailoring art. 

The new season’s fabrics in 
gteat variety of color and 
weave, which make up the 
extensive assortment, are 
quite in keeping with the 
fine reputation the house of 
Levy has established for 
itself. 


BY, 


69 West King Street, Toronto 


708. 


IN THE 


Market Slump 


ee 


Sails | 


_ Gold Yields Soaring 


Producers Move to Curtail Copper Production, Help- 


ing to Exp 


lain Base Metals Behavior— 


Golds Favored in N. Y. 


Few were the market observers hardy enough, after the severe market 
slump this week, to make any sort of forecast as to the future course of 


the mining market. 


Being as they are closely linked with the general trend of commodity 
prices, the base metal stocks were in a vulnerable position. Recent drop 
in the world price of copper, from a 1937 high of around 16.5 cents to around 
12 cents per pound, was due to a straight case of supply overtaking demand, 
with the result that restrictions, lifted entirely in January of this year, are 
once more being put into effect. It is pointed out, however, that in the 
case of gold stocks, the senior group are maintaining their earnings (Dome 
at present prices is yielding 15.8% and most of the senior golds around 
10%). In addition, it is pointed out that the very decline in the general 
market, and slowing up of industrial activity now prevailing is, or rather 
has been, the sort of stuff that gold mines have thrived on. P 

This realization is undoubtedly behind the condition noticed recently 
by a member of The Financial Post staff in New York, who found that 
while operators in that city were in a state of great uncertainty regarding 
the industrial outlook, Canadian senior gold stocks were looked upon with 


favor. 


Hollinger’s Dividends 

Hollinger Consolidated Gold 
Mines, which has for over a year 
paid a five-cent bonus with every 
alternate four weekly payments, has, 
for the first time in thisperiod, paid 
a bonus of five cents per share in 
two consecutive periods. It will be 
recalled that at the annual meeting 
in 1935, officials told shareholders 
that dividends and bonuses would be 
paid as earned, and that bonus pay- 
ments might be expected to be 
irregular. 

The latest five-cent bonus indi- 
cates dividend payments this year of 
between $1.05 and $1.15, as com- 
pared with $1.10 paid last year. 


* om . 


Another “Black Eye” 

In another column, The Financial 
Post prints the context of a letter 
received from the president of a 
Canadian mining company relevant 
to promotional activities in the 
shares of his company in England. 

The kernel of the situation is his 
emphatic statement to the effect that 
neither he nor his company. was 
aware of these activities. 

In itself probably a small matter, 
the incident is made more important 
because it is so typical of the man- 
ner in which Canadian mines and 
Canadian mining often receive an 
undeserved knock across the water. 
While the English public, bitten by 
such promotions, is quick to believe 
that the fault lies with the dishonest 
conduct of Canadian mining, the 
real fact is that the finger of disap- 
probation should more fairly be 


which, at July 2, 5,212,999 had been 
issued, 

os e + 
Nice Work, if... 

“An International Mining Con- 
gress at Sam Francisco, for the pur- 
pose of stabilizing monetary metals 
throughout the world, is expected to 
be one of'the major achievements of 
the 1939 Golden Gate International 
Exposition,” states a publicity re- 
lease sent out from the office of the 
Exposition. 

This, note, is only one of the 
achievements, The Financial Post 
was unable to ascertain at press 
time whether Sally Rand was to be 
the other. 


Index to Mining Stocks 
Recessions on the Canadian min- 
ing market continued throughout the 
week ending Oct. 14. The daily 
general index showed a slight rise 
on the ninth, when higher gold 
prices brought gold issues up frac- 
tionally, although volume of trading 
was reported light. The gold stocks 
daily average closed at 3.3 points 
above the year’s low, while further 
decline in base metals placed the 
index at 194.4 on the final day of 
trading, a’record low since Decem- 
ber, 1935. The Bureau’s weekly in- 
dex for 24 mining issues dropped 
from 129.7 for the week ending Oct. 
7 to 124.0 for the following week, 
with the gold section moving down 
from 110.0 to 105.6 and the base 
metals receding from 210.3 to 199.9. 


the | started), 


thent of reserves and opera 
be mailed to shareholders the latter 


part of November. 


Acid Treating 
Boosts Output 


From Our Own Correspondent 

CALGARY.—Hurling crude oil in 
large heads, two south Turner Val- 
ley wells recently completed as 
good, but not exceptional crude pro- 
ducers, have leaped into life as large 
crude gushers following acidization 
treatments. 

Officials ~announced that the 
Model-Spooner-Reward well had 
settled down to a steady flow at 
about 1,500 barrels per day after the 
well was allowed to blow in large 
heads. Gas flow had been measured 
at 11 million cubic feet daily. 

Reacting the same as Model- 
Spooner-Reward, Share Royalties 
well hurled crude oil out of the hole 
at the remarkable flush rate of 2,800 
barrels a day, although offitials be- 
lieve production figures will drop 
slightly. Prior to the acid treatment, 
the well was reported unofficially to 
be yielding about 400 to 500 barrels 
daily. 

Lethbridge Activity 

Possibility that 12 new wells will 
be drilled in the Lethbridge field in 
the near future loomed last week- 
end following the announcement 
that a contract had been forwarded 
to Amsterdam for completion. 

Officials of the Lethbridge Petrol- 
eums received a cable from P, J. H. 
Van Oudenol, asking that a contract 
arranged while he was in Calgary 
a few months ago, should be for- 
warded to him for completion. It 
concerns 2,800 acres in the Leth- 
bridge field, adjoining the company’s 
well for which Mr. Van Oudenol has 
agreed to pay $32,000 cash with a 
drilling clause arranging for 12 wells 
to be drilled in two years, following 
completion of Lethbridge Pete No. 1 
as a commercial well, now at a depth 
of 2,198 feet. 


fiscal year (its 
ee inex 
Wright-Hargreaves 
Produced a greater value of gold 
than ever before in its history. 


Maintained its earnings of approxi-. 


mately 72 cents-per share, the same 
net as last year. 
Increased 


Increased the tonnage 
its mill. 

Reduced overall costs from $9.60 per 
ton of ore handled to $8.87 per ton. 

Increased dividends paid from 60 to 
70 cents per share. 

Increased working capital from 
$4,348,360 to $4,524,202. 

These facts show up in an analysis 
of this Kirkland Lake producer’s an- 
nual report for the fiscal year ended 
Aug. 31, 

During the year, the report of 
Managing Director Maurice W. Sum- 
merhayes shows the company 
handled 429,120 tons, as against 387,- 
464 the previous year. From this 
tonnage, a gross value of $7,714,486 
was obtained, indicating a recovery 
per ton of $17.98, as compared with 
a recovery per ton of $19.60 the 
previous year, 

During the year, the major portion 
of development work was centred 
above the 3,900-foot level, Mr. Sum- 
merhayes states, although what 
work was done below this level has 
opened up considerable ore of very 
good grade. Because of the fact that 
a greater tonnage was handled, the 
percentage of extraction was frac- 
tionally lower, or, in other words, 
tailings losses were slightly higher. 
The increase in tonnage was made 
possible by the addition of one tube 
mill and a Bowl classifier, allowing 
an increase of 117 tons daily for the 
year. 

Ore reserves as at Aug. 31, 1937, 
were estimated by Mr. Summer- 
hayes at 1,455,609 tons averaging 
$18.68 per ton. This compares with 
1,352,779 tons of $19.70 grade the 
previous year, showing that devel- 
opment work is outlining ore faster 

an it is being milled. 

Edwin Lang Miller, president of 
the company, points out that for the 
fiscal period expenditures for wages 
and supplies, and excluding such 
items as taxes, depreciation and non- 
recurring expenses, the company 
paid out $2.8 millions, a figure which 
is 36% of production. 


Income and Surplus Account 
(Years ended a) 


oper. expen.: 
Bevee. & explor. . 


which apparently con- 
to the western boundary 


states the report of W. H. Emmons, 
professor of geology and mineralogy, 


by | University of Minnesota, who exam- 


ined the property. Average is about 
24 ft. wide. This would be equiva- 
lent to 180,000 tons of ore, gross value 
of which, calculated at $21.31 a ton, 
is $3,835,800. Nineteen of 23 drill 
holes started were completed. The 
driHing programme was terminated 
in June, ample ore having been in- 
dicated to justify shaft sinking. 


Workings at Nicola 
Will Be Carried Down 


Consolidated Nicola Goldfield, 
formed to acquire the Mineral Mill 
mining area in British Columbia, 
will confine its operations tempor- 
arily to an intensive development 
programme at the Nicola Mines 
property, where a two-compartment 
shaft will be sunk to the 1,000-ft. 
level. Nicola, which is adjoined by 
the Jenny Long and other mineral 
groups, is at Stump Lake, B.C., in 
the mining area taken over by Con- 
solidated Nicola. The new com- 
pany now owns an area of over 


5,000 acres. 


"N.C. URQUHART & CO. 
: STOCK BROKERS 
Members Toronto Stock Exchange 


‘ 


15 King Street West 


‘ Toronto, Ont, 


ADel. 6028 


"Canadian Mine Unaware 


Of U.K. Sales Campaign 


Stating that he made no such 
statement as those attributed to him 
by an English group of promoters, 
and that he was not aware that stock 
in his company. was even being sold 
in England, S. J. Smiley, Montreal 
barrister, and president of Duver 
Creek Gold Mines, in a letter to The 
Financial Post, has clarified his posi- 
tion .and that of his company, in re- 
gard to the situation described in 
last week’s issue of this paper. 


This article, based on comments 
appearing in a London, England 
financial journal, pointed out that 
while the English promoters were 
quoting Mr. Smiley as saying that 
the stock of Duver Creek was being 
traded at 50 cents a share in Canada, 
there was actually no active market 
for the stock, and that the stock had 
never, according to unlisted dealers, 
been traded at this price in Canada. 


Mr. Smiley’s comments indicate 
that once again a Canadian mining 
stock has been given a “black eye” 
in England through no fault of the 
Canadian directors, but because of 
the promotional methods of the 
English share-pushers. 

Post readers will recall that the 


English article described sales litera- 
ture allegedly issued by an “Associ- 


iI 


ated Investments,” of Brussels, Bel, 
gium, Mr. Smiley writes: 

“I wish to state categorically that 
have at no .ime made the state. 
ments attributed to me either to a 
representative of the Chronicle or tg 
others; it is indeed a matter for sur. 
prise that it should be stated glibly 
‘Mr. Smiley, president of Duver 
Creek Gold Mines tells us that. , 
If any parties have taken the liberty 
of using my name or of making 
statements on my behalf, I hereby 
denounce them as false, unwarrant. 
ed, and unauthorized. 

“Further, Duver Creek Gold Mines 
has no connection whatsoever with 
a firm styling itself ‘Associated tp. 
vestments’ of Brussels, nor has any 
arrangement for the sale of shares 
to said associations ever been made.” 

Mr. Smiley then goes on to de. 
scribe the situation as regards the 
company. Duver Creek capitalized 
at $3.5 millions in $1 par value stock, 
owns 2,000 acres in Duverny Twp., 
Quebec. Some 1,150,000 shares have 
been issued for the property to ven. 
dors, and these shares are held in 
escrow, subject to release by con. 
sent of the Quebec Securities Regis. 
trar. Approximately 160,000 shares 
have been sold for cash, leaving in 
the treasury over two million shares, 
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OPPOSITE THE 
WALDORI-ASTORIA 


@ Quiet dignity lor your back- 
ground. Every measure of com- 
fort, plus convenienceof location. 
Spacious roomswith servingpan- 
tries and electric refrigeration. 
Excellent restaurant and duplex 
cocktail lounge, air-conditioned. 


SINGLE $4-$5 » DOUBLE $6-§7 
’ SUITES from $8 «. 
Special monthly end yearly raves 


Che 


HOTEL 
Wm. A. Bueschet, Manager 
225 Bast SOTH STREET ¢ NEW TORE 


‘Vewws VELVET 


@ To add to your writing 
pleasure, only best-quality 
rubber tips are put on Venus- 
Velvet pencils. The soft red 
tips erase without smudging 
or roughening paper... won't 
harden readily ... won't pull out 
.. can be completely used. 
Just one more reason why 
iting Venus-Velvets 
are Dutstanding value ot 5¢. 
Your dealer has them. 


tempted to sell stock in a Canadian 
mining concern without the know- 
ledge, and without the approval of 
the principals of the company. This 
is no fault of the Canadian mine 
which may be, as in this case, an 
undeveloped prospect in an active 
area, and not viewed or promoted 
on this side of the water as anything 
else, 


* * a“ 


Stadacona Rouyn Picture 

Even in the present falling mar- 
ket, the action of Stadacona Rouyn 
Mines shares on the Toronto and 
Montreal markets has been out- 
standing, dropping as it has from a 
1937 high of $2.85 to a low, at time 
of writing, of 45 cents a share. i 

“Unfounded rumors” have been 
blamed by some for the behavior of 
this stock. Actually, there is more 
behind the drop than the many 
“rumors” which have admittedly 
been circulating. The real cause of 
this precipitous fall in public con- 
fidence is a discrepancy between of- 
ficial optimism earlier in the history 
of the operation, and actual mill 
performance since production 
started. 

In May, 1936, the company issued 
a press release in which it was stated 
that “disregarding diamond drilling 
results... the management has esti- 
mated available tonnage at approxi- 
mately 170,000 tons with a gross 
value of $1,350,000.” In the same 
paragraph, reference is made to dia- 
mond drill results which showed 
over good widths values of $15.40 
and $15.45 per ton ore, 

In February of this year, over 
the name of Roy Anderson, manag- 
ing director, the company issued a 
most optimistic report in which it 
was stated: “With millheads cur- 
rently running around $10 and daily 
tonnage of 220, the present monthly 
production rate is between $65,000 
and $70,000.” 

In April, 1937, a similar press re- 
lease stated: “A new large shaft and 
a mill treating 1,000 tons per day in 
the not distant future at Stadacona 
Rouyn Mines is visualized by Mur- 
ray D. Kennedy, mine manager, as 
a result of rapid improvement in 
ore reserves in recent weeks.” 

Vague as all these statements 
were, it is not surprising that the 
public expected a grade for the mill 
of at least $10 a ton, with a step-up 
in tonnage handled to 1,000 tons in, 
to use Mr. Anderson’s own words, 
“the not distant future.” 


Algold Mines—Reports last gold 
brick shipped to mint weighed 295 
oz., represented recovery from treat- 
ment of 1,305 tons of ore and, allow- 
ing for tailings loss, gives millheads 
of $9,17 per ton, No difficulty is an- 
ticipated in maintaining higher 
heads. New vein disclosed in sur- 
face work near No, 2 shaft has 
been trenched for 75 feet. Prepar- 
ations are being made to develop 
and mine vein through No. 2 shaft. 

- 


Blanchette-Porcupine - Gold has 
under examination 20-claim prop- 
erty in Vauquelin twp., Quebec, 
which it recently bought outright. 
It is understood former owners un- 
covered a vein 3-5 feet wide, show- 
ing considerable visible gold, in 1932. 
Vein was opened for 400 feet last 
summer, with good values reported 
for that length. 

* @ * 

Century Mining Corp. has sus- 
pended mining operations tempor- 
arily at its property, Elbow Lake, 
Man, Company plans to resume 
work immediately after freeze-up, 
when freight can be taken in from 
Hemming Lake by team. 

cs * . 

Derlak Red Lake Gold has bought 
seven unpatented, unsurveyed min- 
ing claims in Upper Manitou Lake 
area, Kenora mining division, ad- 
joining Elora and Big Master. For the 
property, former owners received 
block of vendor shares donated 
by vendors, so that Big Master’s 
treasury stock position has not been 
affected by purchase,’ 

” we 


Gale Gold Mines Ltd.—Guaranty 
Trust Co, of Canada, Windsor, Ont., 
trustee in bankruptcy of this com- 
pany, are calling for tenders for 
Pp of assets of company en 
bloc, Property is in Dubuisson twp., 
Que. Assets will be sold in three 
parcels, comprising mining claims 
and buildings, machinery and equip- 
ment, including Diesel engine, and 
electrical, mechanical and commis- 
sary supplies. Tenders will close 
Nov. 19. CR oa ' 


God’s Lake Gold reports that 
underground conditions gontinue to 
show improvement. The 411-A ore 
shoot has been lengthened to 216 
feet, width being 6.6 feet and aver- 
age grade 35 oz. With 411 shoot 
separated from it by only about 20 
feet of porphyry, this shoot now has 
a continuous ore length of 730 feet. 

o » a 


Hiawatha Gold Mines, holding 60 
claims in Oba district of Ontario, has 
begun shaft sinking, mining plant 
having been installed. Objective is 
300 feet, and it is planned to estab- 
lish two levels. Main vein zone has 
been indicated for 1,000 feet with 
widths running 3-5 feet, it is re- 


Tunnel level was driven on véin for 
625 feet in all and crosscut put out 
north to a parallel vein on which 67 
feet of work was done. Except 
where cut by a diabase dyke, the 
main vein is continuous for almost 
the full length of the tunnel, 
* 6 a 

Oriole Mines, adjoining Murphy 
Mines on the west in Kirkland 
Lake area, is reported to have un- 
covered new vein on one of its 
claims. Vein, sample from which 
gave $15.90 across 12 inches, is being 
stripped to determine its length. On 


earnings ... 4,186,414 


42,018, 
4,017 
800 


Less: ¥ 
Develop, w/ 


southern claims, iron and copper | Less dividends 


formation has been uncovered for 
1,000 feet, average width being 150 


Surplus for year .... 
Add previous surplus . 


feet. Tenders have been called for | ress: A 


new diamond drilling programme. 
cm * > 
Maritime Cadillac Gold announces 
shaft sinking under power is in full 
swing at its property in Cadillac 
twp., Quebec, shaft being down to 
35 feet at the end of September. 
Concrete collar, headframe and 
hoisting equipment have all been 
installed. 
* * ° 


Mary Jane Copper-Gold, holding 
approximately 600 acres in Destor 


twp., Quebec, reports recent dia- 


mond drilling has indicated promis- 
ing showings of copper mineraliza- 
tion along No. 1 zone. Three holes 
completed encountered widths of 
mineralized material running 17, 19 
and 40 feet, respectively. Deeper 
holes are now being put down to 
encounter vein and mineralization at 
horizons where it is expected it will 
be more solid. 
* © 

Oliver Severn Gold has acquired 
a 12-claim property in Lac Du Bon- 
net district of Manitoba which is re- 
ported to have returned good values. 
C. W. Taylor, field man for com- 
pany, reports that on new property 
vein 700 feet long and 4 feet wide 
has been indicated. Holdings are at 
east end of Falcon Lake, about a 
mile from Ontario boundary. 

a” . * 


Osoyoos Mines, west of Osoyoos 
Lake, B.C., expects to have its new 
cyanide plant ready for operation 
early in December. Daily capacity 
of plant is 125 tons; cost is 
at $45,000. Present milling equip- 
ment treats 40-50 tons daily, and 
this addition has been designed with 
object of putting operation on profit- 
able basis. Osoyoos has been able 
to cover mining and development 
costs with present mill 
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Polaris Gold Mines reports dia- 
mond drill hole No. 6 at Verity prop- 
erty in Ogden twp., Porcupine dis- 
trict, has been completed to 640 feet, 
with assays not yet completed. Hole 
No. 7 started some days ago. Verity 
claims are under option to Polaris, 


NOTICE 
OF SALE OF ASSETS OF 


GALE GOLD MINES 


(No Personal Liability) 
(In Bankruptcy) 


Sealed tenders will be received by 
the undersigned up to 3:30 p.m. 
Eastern Standard time, on Friday, 
November 19th, 1937, for the pur- 
chase en bloc of the assets of Gale 
Gold Mines Limited, situate in the 
Township of Dubuisson, Pontiac, 
Quebec, near Shawkey, Quebec; in- 


ment work (including drilling) has 

already been done on the property. 

The undersigned reserves the right 

to sell the said assets in three par- 

cels, namely: — 

(a) Mining claims and buildings; 
(b) Machinery and equipment 
including Diesel Engine and 
large Ingersoll Rand Air Com- 
pressor and (c) Electrical, 
mechanical and commissary 
supplies. 

Tenders should specify. whether the 

offer is for the purchase of the 

assets en bloc or for one or more 
of the above parcels, — 

TERMS: 25% in cash-or certified 

cheque must accompany each ten- 

der, and the undersigned shall not 
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14e a Share 
Cash Grows 


wee aie rg Cut 
y Metallurgical 
Changes 


Earnings per share at Reno Gold 
Mines, gold producer near Nelson, 
B.C., for the fiscal year ended June 
30, 1937, amount to 14 cents, as 
against 15 cents earned the previous 
year. ; 

At the same time, the cash posi- 
tion of the company shows improve- 
ment, current assets amoun' at 
the end of June last to $503,494, 
against current assets of $328,531 at 
the end of the 1936 period. This in- 
crease can be traced largely to 
higher cash reserves. Current 
liabilities at the end of June, 1937, 
totalled $140,837, leaving working 
capital of $362,657, as compared with 
working capital of $174,149 the pre- 
vious year. 

Ore reserves as estimated by W. S. 
Ellis, general superintendent, show- 
ed a slight falling off in grade and 
tonnage, total positive ore being esti- 
mated at 47,405 tons, grading 0.487 
ounces per ton, as compared with 
54,147 tons, grading 0.585 ounces per 
ton at the end of June, 1936. This 
company makes no estimate of rea- 
sonably assured and possible ore. 

Comparative income and surplus 
accounts for the two years 1936 and 
1937 reveal that a saving of approxi- 
mately $9,700 has been made in 
marketing charges. This reduction 
may be attributed to the fact that 
the company has installed changes 
in metallurgical practices, which 
have completely eliminated the 
necessity of concentrating and ship- 
ping to the smelter at Trail, B.C., a 
portion of tHe sulphides in the ore. 
These new processes were only in 
effect for six months in the fiscal 
year under review. J 

During the year, tonnage milled 
amounted to $43,699, for a gross 
recovery of 870,532, indicating a re- 
covery per ton of $19.92. The pre- 
vious year, recovery per ton amount- 
ed to $21.46. 


Income and Surplus Account 
Years Ended “a 


$ 
456,115 
67,053 
347,364 


Bullion produced ..., 
Concentrates prod. ., 
Premium on gold .... 


Sundry admin. exp. 

Dir. fees, trav. exp. 

Trans. agts. fees etc. 
' 


Net earnings 

Less: Deprec. reserve 
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Prov. for mining tax 
Prov. Dom, & Prov. 


289,081 


Net profit ’ 
ard 219,157 
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Less deprec. adjust. . 


69,924 
151,621 
28,097 
Balance forward .... 237,298 193,448 
Earnings per Share and Dividend Record: 
Common: ed .. is $0.15 


er 


The cash position of the company 
remains strong, working capital at 
the end of August last amounting 
_ oa as compared with $2,- 


The report shows that Lamaque 
Gold Mines,. Teck-Hughes’ Quebec 
subsidiary, had by the end of the 
fiscal year, redeemed 25% of its 
bonds, held by Teck-Hughes, and 
provided itself with sufficient funds 
to finance expansion from a capacity 
of 500 tons to 1,000 tons per day. 
There remains a balance of $1.5 mil- 
lion of Lamaque bonds to be re- 
deemed before any of its profits may 
be applied to dividends, 


No new important ore develop- 


ments are reported from the prop-- 


erty of Teck-Hughes. 
INCOME AND SURPLUS ACCOUNT 
(Years Ended Aug. 31) 


1937 
$ 


+ 4,570,855 
105,098 
1,227,380 
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Mining .......++« eese 


387,258 
35,212 


2,098,513 
13,182 
91,695 
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Int. earn., gen. invest. 
Int. earned, 
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of Regal Securities 
before 


Poe oe yg 
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to in 

with declarations made under oath 

to the Quebec Securities 

regarding operations. 

— . Sentence will be 

on ; in the meanwhile, Denise 

and Guest remain in custody. 
Regal Securities. was incorporated 

by Quebec charter on July 23, 1936, 

with the object of carrying on a gen- 

eral securities business, 

' Information was obtained by the 


Goldbanks Mines, which last May 
acquired the properties and assets 
of Goldbanks-Kir! Mines, is 
making an initial offering of stock 
at 30 cents per share, - 


Goldbanks Mines, capitalized at 
oo in $1 par value stock, 
906,709 shares to Goldbanks- 
Kirkland, all of which is pooled. In 
the treasury are 2,093,291 shares. The 
property adjoins on the west Harry 
Oakes Holdings, which are them- 
selves immediately west of Macassa 
Mines in the Kirkland Lake area. 
Some drilling has been done on this 
property, and part of the proceeds of 
the present offering will be utilized 
for a further deep drilling pro- 
gramme. 

Directors of the company are Dr. 
A. J. MacKinnon, Zurich, Ont., 
president; Thomas Clift, London, 
Ont.; vice-president; Andrew E. 
Gray, Inwood, Ont.; A. Gordon Mac- 
Donald, Walter Little, M.P., and 
Joseph Edwards, all of Kirkland 
Lake, directors. C. W. Baker, Lon- 


o05}d0n, Ont., is sec.-treas. Dr. T. L. 


Gledhill is consulting engineer. 


Bulolo Gold Dredging 
Reports Higher Output 
From Our Own Correspondent 

MONTREAL. — Bulolo Gold 


Dredging reports an output in Sep- 
tember of 12,838 oz. of fine gold, as 


40,306 | compared with 12,783 oz. the previ- 


ous month and 11,794 oz. in Septem- 


*| ber last year. 


3,982,914 


Earns. per Share & Divd. Record: 


$0.46 $0.50 
0.45 


Red Crest Gold Mines 
Sells Block of Shares 


From Our Own Correspondent 

MONTREAL.—Red Crest Gold 
Mines has notified the Montreal 
Curb Market that 10,000 shares at 35 
cents a share have been taken up 
under the terms of the option 
agreement. This brings the number 
of outstanding shares to 2,239,500, 
while 760,500 shares remain under 
option, including 260,500 shares at 35 
cents each and 500,000 shares at 50 
cents each. 


Estimated working profit for Sep- 
tember totalled 8,593 fine oz., 
equivalent to $2,755 in Canadian 
funds, taking gold at $35 an ounce, 
In August the working profit to- 
talled $288,435 and in September a 
year ago $295,995. 

Production in September this year 
was from 893,600 cubic yards of 
gravel. In the previous month, 901,- 
000 cubic yards were dredged and 
in September, 1936, 931,000 cubic 
yards. 


Campbell Joins Chibougamau * 
From Our Own Correspondent 
MONTREAL.—D. A. Campbell, 
Montreal, has been elected a direc- 
tor of Consolidated Chibougamau 
Gold Fields Ltd. to succeed E. G. 
Montgomery, representative of Con- 
solidated Mining & Smelting Co., 
who has resigned. ts 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. * 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannect answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Bouscadillac Gold Mines 

Will you please” give me the 
present position and further out- 
look for Bouscadillac Gold Mines 
as far as possible? 


Bouscadillac Gold Mines owns 
and is developing some 621 acres in 
Bousquet Township, Abitibi County, 
Quebec. Property adjoins O’Brien 
Gold Mines on which rich ore bodies 
were located last year. Bouscadillac 
has been developed to 500 feet and 
some short commercial ore bodies 
have been opened. While geological 
formation and position favor the 
theory that the O’Brien formation 
crosses to Bouscadillac ground, this 
theory has not yet been proved and 
stock is therefore, proportionately 
speculative. Company has some 
good men on its board of directors 
and is financially well sponsored. 
No official financial statement has 
been issued, but we understand that 
treasury contains sufficient money 
to carry out continuance of explora- 
tion programme on four levels at 
present being opened. 

Company is capitalized at $3 mil- 
lions in $1 par value shares of which 
at June 4, 1937, $2,214,505 was out- 
standing. : 


East Malartic Gold Mines 
Please give me some information 
East Malartic Gold Mines, includ- 
ing your estimate of the type of 
management this company has. 


East Malartic Mines is developing 
property in Fourniere Township, 
adjoining Canadian Malartic to the 

. Property is being developed 
by two shafts. Number one shaft 
and underground workings are 
aimed at opening up three ore bodies 
indicated by diamond drilling. 
Grade so far indicated runs between 
$7 and $10 per ton, which, while not 
high grade is probably c 
ore. Diamond drilling on boundary 
ore body is officially stated to have 
indicated-in excess of one million 
tons of approximately $8.30 grade 
to depth of 400 feet. Company is 
unofficially.considering 500-ton mill 
and property to date appears to 
justify ty pean 
underground w c 
stantiate encouraging drill results. 
Company has strong board and is 
fiscally well sponsored. It is cap- 


. Pickle Crow Gold Hines 
I have some stock o ckle 
at er prices than 

Crow, ous orevatling, What i 


districts of Ontario. The mill, which 
started production in April, 1935, is 
handling over three hundred tons 
per day. Property has been well 
developed on six levels ‘to’750 feet 
and excellent ore bodies have been 
consistently opened up. Shaft is 
being deepened with objective of 
opening up three more levels. Com- 
pany is fortunate in having high- 
grade of ore, which places it in 
highest grade class in Canada. Inter- 
im dividend of 10 cents per share 
was declared on June 30, 1937, prior 
to which a five-cents interim divi- 
dend had been paid quarterly. Com- 
pany is in good hands and at end of 
1986 working capital amounted to 
$155,031. It is expected that present 
dividend rate will be maintained un- 
til company has built up satisfactory 
surplus when increase in rate will 
be considered. 


Sherritt Gordon Mines 


I would appreciate getting your 
analyses of Sherritt Gordon stock. 
What is this property likely to 
earn? 


Sherritt Gordon Mines owns large 
copper-zinc property at Cold Lake, 
Manitoba, developed underground 
by three shafts and equipped for 
milling at rate of 1,000 tons per day. 
Mill started operation again on Aug. 
1, 1937, but it will be ral months 
before earnings position of ‘com- 
pany can be estimated. Meantime, 
it is fairly evident that a profit can 
be made at present prices for cop- 
per and zinc, Latest official esti- 
mates of ore reserves showed over 
3.9 million tons averaging about 2% 
per cent copper and 60 cents in gold 
and silver in west ore body, 866,175 
tons averaging 2.14% copper, 5.78% 
zine and 70 cents in gold and silver 
in the east ore body and 1,115,500 
tons averaging 140% copper, 8% 
zinc and 86 cents in gold and silver. 
This would be sufficient for nine 
years operation at a rate of 1,500 tons 
daily. Speculative elements in this 
stock appear to lie in the future 

rices of copper and zinc, which are, 
in common with most commodities, 
undergoing a disturbed period at 
present. 


Waite Amulet Mines 
Would you please give me a 
brief summary of operations and 
outlook for Waite Amulet Mines? 
I notice the stock has been drop- 
ping quite sharply of late, and 
would be glad to know the cause, 


“Waite Amulet Mines Ltd. operates 


tons per day, producing a copper- 
zine concentrate which is being de- 
livered to Noranda Smelter. A few 
days ago the company started ship- 
ping between 100 and 130 tons of 
ore per day from Waite directly to 
Noranda Smelter. This ore is re- 
ported to be averaging btween 13 
and 14% copper. . 

Company is capitalized at 3 million 
shares no par value all of which are 
outstanding. Noranda Mines owns 
1,870,113 shares or approximately 
62.33%. This control by Noranda 
assures company excellent manage- 
ment, but it is, of course, impossible 
to estimate earnings until company 
reaches stable production rate. 

Decline in market value of shares 
is due partly to fears as to future 
price of copper and partly to general 
slump in all stocks, 


Beattie Gold Mines 


What are the prospects of higher 
earnings at Beattie Gold Mines? 
A brief analysis of this operation 
would be of value. 


Beattie-Gold Mines owns a pro- 
‘ducing gold mine in Quebec with 
milling capacity of 1,500 tons daily. 
With new roasting plant, neces- 


sitated by peculiar type of ore in| shares, consisting 


operation, it is expected that daily 


milling rate will be around 1,800): 
New roaster is scheduled to | tal 


tons, 
come into operation this month. 

Outlook for increased earnings is 
fairly bright. New roaster is ex- 
pected to result in a'25% increase in 
profits. 

In 1936, company increased net 
profit, earnings per share rising to 


11 cents from eight cents in previous | oct. 1 


year. On basis of result to date, 
profits should approximate $600,000, 
or about 12 cents share on issued 
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Montreal Lists 


Firestone Pete 


Alberta Company Holds 
Sublease on Turner 
Valley Sites 


From Our Own Correspondent 

MONTREAL.—Capital stock of 
Firestone Petroleums Ltd. was 
called for listing on the Montreal 
Curb on Oct. 18. The ticker abbre- 
viation is FIR. ¥ 

The listing covers an authorized 
capitalization of 2 million shares, 
par value of 25 cents each, of 
which 1,250,000 have been issued. 

The company was incorporated in 
Alberta in November, 1936, and 
holds the sublease of petroleum 
and natural gas property in the 
Turner Valley. .The issued shares 
were originally allotted to Anglo- 
Canadian Development and Holding 
Co., in consideration for the transfer 
of the sub-lease to the property, and 
on condition that Anglo-Canadian 
would finance development of the 
property. 

Officers and directors are: Francis 
P,. Byrne, president; W. Gordon 
Egbert, vice-president; J. G. Gem- 
mell, secretary; A. K. Leitch, W. E. 
Gray; and O. R. Soley; all of Cal- 
gary. 


Prairie Royalties Listed 
From Our Own Corresponaent 
MONTREAL. — Prairie Royalties 

Ltd. capital stock has been called 
for trading on the Montreal Curb 
Market. The listing covers 2.5 mil- 
lion authorized shares of 25 cents 
par value each, of which 1,250,000 
shares have been issued, with the 
balance remaining in the treasury. 


Mining Company 
Charters — 


Bealmore Milling Co.—B. C. pase Re 
Sept, 21, 1937. H. O. Vancouver, B.C, Au 
cap., 4,000 shares, $12.50 par. 

Consolidated Nicola Goldfields—B. C, 
incorp., . 28, 1937. H. O. Vancouver, 
B.C. Auth. cap., 6,500,000 shares, $1 par. 

North British Engineering Corp.—B. C. 
incorp., Sept. 28, 1937. H. O, Vancouver, 
B.C. Auth, cap., 10,000 shares, $1 par. 


cap., 10,000 shares, $1 par. 

Robson Mining Syndicate—Ont. incorp., 
Sept. 29, 1937. H.O. Toronto, Auth. cap., 
35,000 shares, 


, 1 par. 

Stevepax Mining Syndicate—Ont. in- 
corp., Sept. 28, 1937. H. O. Toronto, Auth. 
cap:,; 35,000 shares, $1 par. 

Zebal Gold Holdings — B. C. eee 
Oct, 1, 1987. H. O. Vancouver, B.C. Auth. 
cap., 20,000 shares, 50 cents par, 


stock. Ore reserves at end of De- 
cember, 1936, amounted to 4,527,640 
tons of .143 ounce grade, Explora- 
tion is being carried forward with 
hope of finding new lenses of ore 
comparable with north contact ore 
body which contains most of present 
reserve. Working capital at end of 
1936 exceeded $1 million. 

Company is managed by Ven- 
tures interests and an initial divi- 
dend of five cents per share was 
paid June 1, 1936. Another dividend 
of five cents was declared payable 
June 1, 1937, It is expected that there 
will be another five-cent dividend, 
paid out of earned surplus by end 
of the year and further dividend 
from this source, as against current 
earnings, later. In August it was 
officially stated that earned surplus 
was about $750,000, 


| Mining Options | 


Preston East Dome — Has not received 
payment for 240,000 shares under option 
per share due by Oct. 12 under agree- 
Directors have not yet 


payment. Total issued capital is 2,760,000 

out of authorized 3,000,000 shares. 
Naybeb Gold Mines—Has received pay- 
10 installment covering 


3,500,000 shares. 

a Crest Gold Mines — Advises that 
10,000 additional shares have been taken i 
at 35 cents under agreement Mar. 20, 1936. 
Balance of agreement of an option 
on 260,500 shares at 35 cents and 500,000 
shares at 50 cents per share. Total issued 
capital is 2,239,500 of an authorized 3,000,000 


Pacalta Oils—Payment for Oct. 15 in- 
stallment covering 100,000 shares at 20 
cents share under agreement June 22 

nderwriting payments completed, 


last, 
ding option on 700,000 
leaving outstan - ~ bloek 


,000 shares 
Oct, 31, 1937. Total issued i- 
shares of authorized 3, 


shares. 
Powell Rouyn Go 
payment 


Gold — 30,000 shares, 
aT eotaimments of 70,000 shares under 
garocment Ape 3 1998, taken up at $1.98. 


Balance cance mutual consent. 
sued oe 5 ee shares of an author- 
ized 000 shares. ; 
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Falconbridge 


Will Open Up 
Deep Levels 
New jaa Be 
Report 
RUMORS DENIED 


ment programme and smelting and 


Fabs Severe 

owever is aggres- 
sively developing its ore resources, 
and results of current work should 
show in reports of reserves in the 
next ann statement. In addition 
to sinking the original No. 1 shaft to 
an objective of 2,100 feet, the com- 
pany is at present opening up the 
825-, 1,000-, 1,200- and 1,750-foot 
levels from the No. 5 shaft. At the 
latter horizon to the westward, 
drifting has proceeded for about 700 
feet and to the east nearly 250 feet, 
both drifts showing widths and 
grade of ore equal to the average for 
the mine. The 1,200-foot level has 
been extended for several hundred 
feet east from the shaft also in good 
ore, 

To Deepen Shaft in 1938 

For the present, No. 5 shaft has 
been bottomed at 1,800 feet, but it is 
the intention next year to deepen 
the shaft and undertake further 
lateral work at lower levels. 

Centralization of all ore hoisting 
through the No. 5 shaft was accom- 
plished at the end-of last year, and 
at present all ore is being mined 
from old workings to the west, 
above the 1,000-foot level. At the 
same time the No. 1 or original shaft 
is being pushed down to 2,100 feet, 
and is now at the 1,950-foot horizon. 
In due course the 1,750-foot level 
driving westward will be connected 
with the workings through the No. 1 
shaft, and other levels opened in the 
block between the 1,200 and 1,750, 
followed by development of ground 
to 2,100: feet. 

Refining operations which had 
been interrupted for a time by a 
strike of the electrochemical indus- 
try in Norway, have now been 
resumed, and despite the suspension 
there, plants at Falconbridge have 
been working at full capacity. Daily 
treatment by metallurgical plants is 
being maintained at 1,250 tons, and 
it is not expected there will be any 
change from this rate for some time 
to come, 

Falconbridge is making some 
extra capital expenditure, however, 
in a new ball mill for the concen- 
trator and some changes in the 
sintering plant which are designed 
to improve efficiency. Rate of pro- 
duction will be boosted a bare 
fraction by the alterations, the 
object being to bring metallurgical 
processes to a standard that will 
take care of future requirements. 

As intimated in The Financial 
Post recently, Falconbridge during 
the last two years has acquired by 
staking and purchase several thous- 
and acres of mineral ground in the 
Sudbury district, ‘including the 
acquisition of the old Mount Nickel 
mine, adjoining the Frood-Stobie. 
No exhaustive programme of ex- 
ploration is being undertaken, 
though here and there the company 
is making an examination of the 
new outside holdings. 
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520 Bay Street - Toronto 


RITISH COLUMBIA has produced minerals of an 
aggregate valae of $1,515,728,149.00 


The gross value of the industry for the first six months 
of 1937 is estimated to be $36,383,540.00. This is an in- 
crease of 53.4% over the value for the corresponding 
period in 1936. 

Indications are that this year’s production will exceed 
that of any previous year in value, which is a splendid 
commentary upon the stability of the mining industry 
in this Province. New properties are being brought into 
production, and with the reopening of old properties, mill 
capacity will be considerably increased over last year. 

For authoritative information regarding 
the mining industry apply to: 


DEPARTMENT OF MINES 
VICTORIA, B.C. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


THE 


EASTERN TRUST 


COMPANY 


45 Years of Progress and Development 


Head Office: Halifax, N.S. 


Branches — Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.I.: 
Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. C. OXLEY, Manager. 


Seek Beryl and Lithium 

From Our Own Correspondent 
WINNIPEG.—A party of seven 
financiers and engineers from the 
mid-western and eastern states are 
investigating the pegmatite dikes of 


the Point du Bois area, a few miles 
east of Lac du Bonnet. Beryl and 
Lithium are two of the important 
minerals sought and the present 
trip of investigation follows several 
months of negotiation. 
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“‘When in Doubt, Don’t’’ Sound Advice 
For Those Seeking to Recoup — 


By WILFRID SANDERS 
Mining Editer, The Financial Post 
“Not by any means a profes- 

sional mining investor or 
speculator, I was’ nevertheless 

induced to buy stock in several 
gold mines and gold prospects 
earlier in the year when prices 
were high, and enthysiasm wide- 
spread. While I sincerely thought 

I had exercised the greatest care 

in making these’ purchases, they 
show a considerable loss on paper 
at present prices. I have been 

advised to buy still more of these 
shares, which I still think are 
sound, so that my margin of loss 
may at least be narrowed, if not 
wiped out altogether. I would 
appreciate some advice on this 
suggestion. Should I buy more of 
these stocks, or should I get rid 
of them altogether?” 

- i e 

If this reader were to ask a 
medical man: “Should I get rid of 
my appendix?” the medical man, 
backed by years of training and 
experience, would shrewdly counter 
with “What kind of an appendix 
have you got?” ¢ 

It is patently just as impossible to 
give a “yes” or “no” answer to this 
question. Nevertheless the general 
theme has been repeated so fre- 
quently of late in letters to The 
Financial Post, that it is evident the 
question of averaging losses is very 
much in the minds of many invest- 
ors and speculators during this 
period of low market prices. It is 
certainly a temptation. 

There is no need to labor the fact 
that hard and fast rules about 
“averaging up” or “averaging 
down,” do not exist. A broad, more 
or less general discussion of the 
problem might, however, be of some 


help. 
Care Needed 

Averaging on mining stocks is 
more practical than in the case of 
other forms of stocks. In no case are 
the fluctuations so sharp, and the 
consequent opportunities for reduc- 
ing one’s losses by further purchases 
of the same stock, more numerous. 
A corollary to this fact is that for 
the same reasons, averaging on min- 
ing stocks requires proportionately 
more care. 

Today, with few exceptions, all 
the gold stocks are selling at mater- 
ially lower prices than existed, say, 
eight months ago. But in this gen- 
eral decline, three separate move- 


ments are apparent, roughly 
approximating the three - 
tions of gold stocks; senior, junior, 
and prospects. 

It was shown, in a previous issye 
of The Financial Post, that these 
three groups reacted very differ- 
ently to the selling wave. By far the 
greater per cent decrease in market 
valuation was apparent in the pros- 
pect group. Next heaviest loser was 
the junior gold group, and the least 
affected, although this is a com- 
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| eld of over 0 is also 


parative term, were the senior }. 


golds. 
Senior Golds 

This fact.suggests that in averag- 
ing up one’s portfolio, the three 
groups of stocks should be differen- 
tiated. It is apparent, for instance, 
that the senior gold stocks, by 
which is meant the larger, estab- 
lished gold producers, turning out, 
say $1.5 millions annually, have been 
affected by influences outside the 
actual operation of the mine. Intrin- 
sically, the situation at the mine has 
remained unchanged. Some allow- 
ance should be made for the prob- 
ability that when the gold mining 
boom was at its peak, such stocks 
reached levels which were not 
justified by the actual situation. On 
the whole, however, this group was 
not subject to this tendency of dis- 
counting the future as much as the 
other two groups, and the fact 
remains that intrinsically the phys- 
ical situation at such properties is 
as sound today as when the investor 
purchased the stocks in February or 
March. 

The gfuture price of gold is 
undoubtedly still a factor in the gold 
share market. The problem, how- 
ever, appears at present less acute 
than it was when prices first started 
falling and the question will have to 
be laid aside in this discussion. 

Excepting this factor one is led to 
the conclusion that averaging one’s 
losses is at least less risky in the 
case of the senior golds, than in the 
case of the other two groups. It is 
not suggested that the market price 
of these stocks will return to the 
previous 1937 highs. Such a develop- 
ment would not be necessary to suc- 
cessful averaging. If the investor 
bought 100 shares at $50, and it sub- 
sequently went to $25, paper loss 
would be $2,500. If he bought 100 
more shares at the $25 figure, the 
stock would only have to return to 
$37.50 to allow him to break even. 
The fact that most senior golds are 
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drop, gone steadily ahead blocking 
out ore, and planning for produc- 
tion. This should, of course,’ be 
taken into consideration. 

It is a common phenomegon to see 


a stock in such a mine climb slowly | - 


to fairly high levels while the mill is 
under construction, and then, after 
production has actually started, and 
the mine is at last paying expenses, 
to see the market price fall off. 

These phenomena can only be 
attributed to the public’s instinct to 
see in every near-producer another 
Lake Shore. When it is seen from 
actual milling returns that the mine 
is merely a profitable producer, 
disappointment is reflected in the 
market. 

Conditions at the properties in this 
group are bound to have changed 
since the stock was originally 
bought, and these changes should be 
carefully weighed. If no changes 
have taken place at the property, 
obviously the speculator needs to be 
particularly wary of suggestions to 
buy more of the same stock. 

Operating Changes 

Along the same line of thought, 
many changes occur in the general 
picture from the time an offering is 
first, until production starts. For 
example, costs of supplies and of 
labor have been rising, and earnings 
estimates made at the time the stock 
was offered would have to be 
pruned. In buying additional shares 
in such companies, the speculator 
should revise in the light of present 
conditions, his original reasons for 
purchasing the issue. 

In general it is safe to say that 
each purchase*made with a view to 
averaging one’s stock should be 
made as carefully as if it were a 
brand new purchase the speculator 
was making. People are loath to 
admit they have made a mistake, 
and are apt to think that because 
they considered a certain stock was 
sound in February, it is still sound. 
This mental quirk is often a danger- 
ous pitfall to the man who would 
average his losses. 

Because of the fact that the 
mortality rate in mining stocks is so 
high, it should be remembered that 
it is easier to lose by averaging than 
it is to gain. In other words, it is in 
the majority of cases wiser not to 
attempt this method of recouping 
one’s losses in the mining market. It 
would be better to buy into a newer, 
fresher prospect. 

Probably the whole case for and 
against averaging could be summed 
up = the old adage; “When in doubt, 
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Report Oil Signs 
On Severn River 


Winnipeg Party Note Fav- 
orable Prospecting 
Ground in Sachigo 


From Our Own Correspondent 

WINNIPEG.—For several miles 
north ahd east of Sachigo favorable 
prospecting ground continues and 
some outcroppings that will stand 
further investigations were noted 
by a Winnipeg prospecting party 
headed by W. C. Walsh who spent 
from early spring till just before 
freeze-up in this area. 

The prospecting trip was unique 
in some respects in that a motion 
picture operator was carried with 
the party and a complete picture 
story of the trip recorded almost 
from the time the party left Win- 
nipeg via the steamer Kenora for 
Norway House. From that point 
onward the trip was made in two 
specially strong canoes. The route 
was the old canoe route to God’s 
Lake, thence to Sachigo and from 
there on was through new territory. 
The Sachigo River was followed to 
its junction with the Severn and 
then the latter river to Fort Severn 
on the shores of Hudson Bay. 

For the first hundred miles the 
land slopes sharply to the north and 
east and more than 70 rapids were 
negotiated in this stage of the 
journey most of which were run, 
either with the canoes light or partly 
loaded. Apart from some areas 
which appeared to be fairly well 
mineralized, the most interesting 
thing found by the party in the way 
of natural resouces was indications 
of oil at various places along the 
Severn River. Although a good deal 
of geological data was obtained and 
some interesting occurrences noted 
and carefully mapped the party did 
not stake any claims. ; 


Mill Building Going Up 
At Sladen Malartic Mine. 


Trusses are now being erected for 
the mill building at Sladen Malartic 
and this should be completed before 
heavy frost, says Andrew Walz, con- 
sultant, in a progress report. Under- 
ground preparation for mining is 
well under way and it is believed 
the mine will be ready coincidentally 
with the plant. Exploration and de. 
velopment underground are proceed- 
ing eastward on the 350 and 500-ft. 
levels. The new intermediate east 
ore body on the bottom level has 
been outlined in vertical section. 

Drilling indicates that the east 
ore body extends at least 200 ft., be- 
low the level, and substantial widths 
are suggested by the results of the 
closely spaced drilling. Another ore 
section to the north has been indi- 
cated by drilling from the east face 
on the 350-ft. level; this appears to 
be the downward extension of the 
original east ore body. 
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Is First Manitoba Mine 


_ Financed in Province 


— Opens Mill 


From Our Own Correspondent 
WINNIPEG.—Gurney Gold Mines, 


added to Manitoba’s gold producing 
mines recently when C. Gordon 
Smith, president and Harold Smith, 
vice-president, pulled the switches 


H! and set the mill in motion. i 


TECK’S RESERVES MAINTAINED 


At slight sacrifice in grade, Teck-Hughes Gold Mines, whose south shaft 
at Kirkland Lake is shown above, maintained the tonnage of its ore 
reserves during the year, the annual report for the fiscal year ended 
August 31 shows. At the same time, this company bettered its working 
capital position by nearly $300,000. Lamaque Gold Mines, its Quebec sub- 
sidiary, had, by the end of the year, redeemed $500,000, or 25% of its bonds, 
leaving $1.5 million to be redeemed before profits can be applied to 


dividends, 


Methods of: Cariboo Rush 


Revived at 


Zeballos River 


From Our Own Correspondent 


VANCOUVER. — Zeballos River 
continues to be one of the most 
active and interesting gold camps in 
British Columbia. Some extremely 
rich ore has been’ taken from the 
ground, and development is impeded 
only by the fact that the country is 
very rugged. 

Zeballos is on the west coast of 
Vancouver Island in heavily tim- 
bered, rocky terrain that provides 
only the most difficult access. Al- 
though a road has been built most 
of the way to the property held by 
A. B. Trites, formerly active with 
Premier Gold Mines, to most of the 
claims only a rough trail is available, 
and in some places not even a horse 
could negotiate the passage. 

Carrying freight to the mines has 


Cariboo Duet 
In Good | Shape 


Mill Scheduled for Hudson 
Property—Gold Quartz 
Makes Record 


From Our Own Correspondent 

VANCOUVER.—Cariboo Hudson 
Gold Mines will install a 50-ton mill, 
according to announcement of Presi- 
dent W. B. Burnett. Fred Wells, who 
is regarded as the father of lode gold 
mining in the Cariboo and who is 
responsible for bringing Cariboo 
Gold Quartz into production, has 
taken the leading part in devel- 
oping Cariboo Hudson and is con- 
vinced that the property has reached 
a point where a small mill is war- 
ranted. 

The mill will be of the flotation 
type, and concentrates will be ship- 
ped to smelters for treatment. Base 
metals in the ore will pay cost of 
transportation, according to Burnett. 

When milling starts the comparry 
will have approximately 200 feet of 
backs on the particular vein from 
which the ore will be drawn. 

Cariboo Gold Quartz. produced 
bullion to the value of $103,530 in 
September—the highest“ monthly 
total since establishment of the 
mine, indicating a quick comeback 
after the labor trouble which caused 
a shut down of operations for five 
weeks early this summer. 

A total of 7,455 tons of ore ‘was 
milled, from which 2,958 ounces of 
gold were recovered. Increased pro- 
duction is due to the increased mill- 
ing capacity which became effective 
during the month. ‘ 


become a back-packing proposition 
reminiscent of the early Ca 

gold rush days. Reports from the 
camp indicate that there are 300 men 
on the ground and three women, the 
latter being the wives or daughters 
of the earliest settlers, At least one 
of them has taken an active part in 
prospecting. 

Five groups of claims have been 
optioned at Zeballos during the last 
few days. The Garbo group, located 
near the Privateer property from 
which some of the richest ore has 
been taken, was disposed of by 
Albert Bloom to a Vancouver syndi- 
cate. 

B. G. Hawkins and Roy L. Horie 
have optioned the BX group of nine 
claims to Wendell B. Farriss, K.C., 
and associates, of Vancouver. 

The Golden Gate group, compris- 
ing four elaims, has been optioned 
by David Lutz, Alfred Bird, Charles 
Smith and Alex McDonald to George 
Bancroft, representing other Van- 
couver interests. 

Vancouver people have also taken 
up the option on the Peerless group 
from John Hagmo. 

A. G. Langley, representing British 
capitalists, has taken an option on 
the Goldfield property from Hawk- 
ins and Horie. 

Dr. Victor Dolmage has been 
carrying out an examination of the 
Van Isle group. 


Straw Lake Beach Gold 
Makes Option Agreement 


Straw Lake Beach Gold Mines, 
recently listed on the Toronto Stock 
Exchange, has entered into an agree- 
ment whereby 100,000 shares have 
been underwritten and an option 
granted on 700,000 shares. Under 
the underwriting, 50,000 shares have 
been taken up at 20 cents per share, 
25,000 shares are to be paid for by 
Dec. 7, 1937, and the other 25,000 
shares by Jan, 7, 1938. Option covers 
an initial block of 200,000 shares at 
20 cents, with subsequent payments 
ranging from 25-40 cents per share 
in blocks of 100,000. shares each. 

Shaft is down 440 ft. at the Straw 
Lake property, with two levels 
opened. Crosscutting from a station 
at 425 ft. has intersected the vein at 
that depth and drifting is proceed- 
ing. On the 300-ft. level, 1,000 ft. of 
lateral work disclosed up to 140 ft. 
of ore running $1401 over 32 in. 
Over 24 in., 64.8 ft. returned $14.35; 
40.1 ft. averaged $15.08 over 32 in. 
On the 100-ft. level, 650 ft. of lateral 
work produced two ore-shoots, one 
198 ft. long running $22.37 and the 
other 57 ft. long, returning $15.29, 
both over 32 in. 
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Gurney Gold Mines took over the 
y from Wylie Dominion 

Mines in Oct., 1935. At this 
time a shaft had been sunk to a 
depth of 116 feet and some drifting 
done on one of the vein systems. 

It was found necessary to over- 
haul the mining plant and renovate 
the shaft. The underground work, 
planned for preliminary exploration, 
was not suitable or adequate for in- 
tensive exploration which was im- 
mediately undertaken. By early 
spring, 74,000 tons of 36-ounce ore 
had been proved with another 50,000 
tons indicated, which assured about 
three years operation for a 125-ton 
mill, Gurney is also the first im- 
portant producer of gold brought 
into production by Manitoba money 
only. 

In addition to developments on 
the 625-foot horizon where there is 
promise that subsurface work, re- 
cently resumed, will open an éccur- 
rence at least equal to that de- 
veloped during the past years, there 
is another vein occurrence about 
1,800 feet northeast. Surface dia- 
mond drilling has proved an ore 
occurrence with a known length of 
350 feet having widths around 12 
feet and continuing to the 125-foot 
horizon, the deepest tested. Assay 
values have not been determined 
pending the final details of com- 
pletion of the modern assay office 
which forms part of the new plant. 


Engineer Probes 
Chiboug Property 


Company Will Undertake 
Futther Lateral 
Exploration 


From Our Own Correspondent 

MONTREAL.—Consolidated Chi- 
bougamau Goldfields has engaged 
Herbert E. Corbett, consulting engi- 
neer, to conduct an examination of 
its Cedar Bay property, upon which 
operations have been suspended by 
Consolidated Mining and Smelting 
Co. Mr. Corbett is now at the mine, 
and it.is understood that his report 
and recommendations will be avail- 
able in the near future. 

Although Consolidated Smelters are 
suspending operations, further lat- 
eral exploration is to be undertaken 
by Consolidated Chibougamau. This 
work is to take the form of driving 
short crosscuts from the ore-shoots 
already opened up in drifting by 
Consolidated Smelters. 

As previously announced, the com- 
pany plans to maintain a small crew 
at the property throughout the 
winter. 
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graphical mapping. 


BRITISH COLUMBIA 


Attention is given te the mapping and explor- 
ation of little known areas in the central por- 
tion of the province. Detailed examinations in 
several of the producing camps. And the sur- 
veying and mapping of areas in other sections 
of the province where prospecting has been 


active. 


ALBERTA 


The mapping of oil and gas structures.in the 
foothills, and in a large area in the extreme 
southeastern section of the pfovinee is hold- 
ing the attention this year. 
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Dominion Battleship Linoleum you 
can choose your floor from no less than 
21 different colours and effects, to be 
laid with or without border or in any 
tile or special design your taste or the 
character of your premises, dictates, 
And this pleasing individuality stays 
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FROM THE MARITIMES 
through te the YUKON 


52 survey and exploratory parties placed in the field 
by the Mines and Geology Branch Department 
of Mines and Resources. r 


This summer about 300 men are working in every mineral prov- 
ince in the Dominion, oe a atte partner ioe . 
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QUEBEC 


Approximately some 4,000 square miles of 
territory is being covered in the field opera- 
tions this year. Attention is chiefly centred 
to the mineral areas north of the Transcon- 
tinental Raliway. Geological investigations 
are being carried out in the Clericy and 
Bousquet-Joannes areas, south of the Railway. 


MARITIME PROVINCES 


Comprising the geological examination of 

two areas in New Brunswick; a special study 

of the Sydney coal-fields; and an examination 

Pe ~ principal mining preperties in Nova 
co ie 


SASKATCHEWAN 


A total area of approximately 20,000 square 
miles of Pre-Cambrian formations in 
northern half of the provitice is being given 


attention. 


MANITOBA 


The geology of two areas will be mapped, one 
lying south of Red Deer Lake, and the other 
north of Oxford and Knee Lakes. And detailed 
examination of the Central Manitoba field is 


being continued, 


ONTARIO 


YUKON 


Geological investigations in the Klondyke 
area are being continued. This area is the 
chief source of Canada’s placer gold eutput. 
Topographical mapping of the Maye ares, 130 
miles east ef Dawson is also being carried on. 


NORTHWEST TERRITORIES 


As important gold discoveries have been made 
in the Yellowknife River area, and a large area 
immediately to the east, geological investigsa- 
tiens and mapping are being carried on in 
these sections. 


the 


Geological mapping and investigations in the 


Quetico-Ignace area, 


CANADIAN 


70 miles west of. Port 
Arthur; in the southwestern peninsula of the 
province; in the Torente-Hamilton area; in 
the Madoc-Marmora area; and in a portion of 
the province east of Ottawa. Also includes a 
topographical project in nerthwestern Ontario. 


There is a type of C-I-L. Explosive te 

meet every mining need. Our Tech- 

nical Department is ready to assist 

on any problem relating te blasting 
operations, 


INDUSTRIES LIMITED 


EXPLOSIVES DIVISION 


HEAD OFFICE - MONTREAL 


DISTRICT OFFICES; HALIFAX TORONTO WINNIPEG VANCOUVER 


BRANCH OFFICES 

ST. JOHN'S NFLD, OTTAWA 

‘SUDBURY KIRKLAND LAKE 
BOURLAMAQUE | 
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